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FINAL FINANCIAL RESULTS

The profit attributable to owners of Wong's International Holdings
Limited (the “Company”) for the year ended 31 December 2018
amounted to HK$1,421.7 million, as compared to HK$479.9
million for the last financial year. The significant increase was
mainly due to the increase in share of profit of joint ventures in
the sum of HK$769.9 million and the “change in fair value of
investment properties” in the sum of HK$139.2 million. Earnings
per share for the year were HK$2.97 as compared to HK$1.00 for
the last financial year.

The revenue of the Company and its subsidiaries (the “Group”)
for the year ended 31 December 2018 was HK$4,013.5 million,
as compared to HK$3,817.5 million for the last financial
year. Operating profit for the year ended 31 December 2018
was HK$524.8 million or 13.1% of revenue, as compared to
HK$315.6 million or 8.3% of revenue for the last financial year.
The increase in operating profit was mainly driven by “change in
fair value of investment properties” and fluctuation of Renminbi.

DIVIDENDS

The Company paid an interim dividend of HK$0.04 (2017:
HK$0.04) per share for 2018. The Directors now recommend the
payment of a final dividend of HK$0.055 (2017: HK$0.035) per
share on or before Thursday, 20 June 2019 to the shareholders
whose names appear on the Register of Members of the
Company on Thursday, 6 June 2019. Payment of such proposed
final dividend is subject to approval of the shareholders at the
forthcoming annual general meeting of the Company.
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DIVIDEND POLICY

For the purpose of maintaining a reasonable return on investment
and rewarding shareholders for their continued support,
the Board has adopted a Dividend Policy for distribution of
dividend to the shareholders in accordance with the Group’s
profit performance. The dividend payout ratio will be based
on the profit attributable to the shareholders excluding share
of profit and loss of joint ventures/associated companies and
change in fair value of investment properties which have been
recorded in the consolidated income statement after considering
various prevailing factors at the time of declaration of dividend,
including but not limited to financial performance and projected
profitability, liquidity position and capital efficiency, compliance
with financial covenants, dividends received from subsidiaries,
future growth and commitments, potential investment
opportunities, relevant provisions under the Company’s bye-laws,
laws of Bermuda and other applicable rules and regulations. The
Company may also distribute special dividend from time to time
in addition to the ordinary dividend.

Depending on the situation from time to time, dividend
recommendation and payment shall be determined at the
sole discretion of the Board and subject to the approval of
shareholders, where appropriate. There is no assurance that
dividends will be recommended or paid in any particular amount
for any given period.
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CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the
forthcoming annual general meeting of the Company to be
held on Friday, 31 May 2019, the Register of Members of the
Company will be closed from Monday, 27 May 2019 to Friday,
31 May 2019, both days inclusive. During this period, no
transfer of shares will be effected. To be eligible to attend and
vote at the meeting, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Tricor Standard Limited, at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Friday, 24 May 2019.

For determining the entitlement to the proposed final dividend,
the Register of Members of the Company will be closed on
Thursday, 6 June 2019 and no transfer of shares will be effected
on that date. To qualify for the proposed final dividend, all
transfers accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong branch share registrar,
Tricor Standard Limited, at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than 4:30 p.m.
on Wednesday, 5 June 2019.

REVIEW OF BUSINESS ACTIVITIES

Electronic Manufacturing Service Division
(“EMS Division”)

Revenue for the EMS Division for the year ended 31 December
2018 was HK$3,946.2 million, as compared to HK$3,760.8
million for the last financial year. The segment profit attributable
to the EMS Division was HK$209.9 million, a 0.7% decrease as
compared to HK$211.4 million for the last financial year. The
slightly decrease in the segment profit was attributable to increase
in wage and slight reduction in profit margin as alleviated by
revenue growth.
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REVIEW OF BUSINESS ACTIVITIES (continued)
Property Holding Division

The Property Holding Division reported revenue of HK$67.3
million, as compared to HK$56.7 million for the last financial
year. The segment profit attributable to the Property Holding
Division was HK$1,290.7 million, as compared to HK$370.6
million for the last financial year. The significant increase was
mainly attributable to the increase in share of profits of joint
ventures, which mainly comprised of one-off fair value gains
between the “development cost” and the “current market
value” arising from the leased portion reclassified from stock of
completed properties to investment properties, and change in fair
value of investment properties.

On 24 December 2018, the Group entered into a provisional sale
and purchase agreement with a third party purchaser whereby,
the Group agreed to sell 6/F of One Harbour Square at the
consideration of HK$238,082,000. Completion is scheduled
to take place on or before 15 April 2019. Further details of the
transaction were set out in the announcement of the Company
issued on 24 December 2018.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2018, the Group had a total of HK$3,231.3
million of banking facilities. Total bank borrowings were
HK$2,161.2 million (2017: HK$2,008.1 million). Cash and cash
equivalents and short-term bank deposits were HK$948.1 million
at 31 December 2018 (2017: HK$844.1 million).

As at 31 December 2018, the Group had a net bank borrowing
of HK$1,213.1 million, as compared to HK$1,164.0 million
at 31 December 2017. Sufficient banking facilities and bank
balances are available to meet the cash needs of the Group for its
manufacturing operations as well as property holding division.

Net gearing ratio for the Group as at 31 December 2018 is 0.25
(2017: 0.33). The net gearing ratio was calculated as net debt
divided by total equity. Net debt is calculated as total bank
borrowings less cash and cash equivalents and short-term bank
deposits.
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FOREIGN EXCHANGE AND RISK MANAGEMENT

Most of the Group’s sales are conducted in United States dollars
and costs and expenses are mainly in United States dollars, Hong
Kong dollars, Japanese Yen and Chinese Renminbi. Consistent
with its prudent policy on financial risk management, the Group
does not use any foreign exchange hedging products. The
Group recognises the currency risk in the fluctuation of Chinese
Renminbi and will closely monitor and actively manage the risk
involved.

CAPITAL STRUCTURE

The Group’s capital structure consists of bank borrowings,
cash and cash equivalents, short-term bank deposits and equity
attributable to owners of the parent, comprising issued share
capital and reserves.

PLEDGES ON THE GROUP’S ASSETS

Details of the pledges on the Group’s assets are set out in note 33
to the consolidated financial statements.

EMPLOYEES

As at 31 December 2018, the Group employed approximately
4,177 employees. The Group adopts a remuneration policy
which is commensurate with job nature, qualification and
experience of employees. In addition to the provision of annual
bonuses and employee related insurance benefits, discretionary
bonuses are also rewarded to employees based on individual
performance. The remuneration packages and policies are
reviewed periodically. The Group also provides in-house and
external training programs to its employees.

PROSPECTS

The continuous trade tension between the US and China remains
a key source of risk to the revenue. To alleviate this impact, the
Company is working on some counter measures including set
up other manufacturing locations outside China. Furthermore,
the Company continues the sales effort to expand the customer
base, exercise cost control and improve production efficiency.
The Company also strives to provide customers more value
added services through new product design, new technology
development and improvements. By doing the above measures,
the management is confident to face this challenging year and
expects to maintain the revenue comparable to the result of 2018.
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PROSPECTS (continued)

Most of the floors of the properties in Kwun Tong, namely One
Harbour Square and Two Harbour Square, were leased. The
Company expects rental income generated from properties in One
Harbour Square and the joint venture of Two Harbour Square
will increase in 2019. According to current market expectation,
interest rates will be more stable in 2019.

AWARD & RECOGNITION

The Company and its wholly-owned subsidiary, Wong’s
Electronics Company Limited, were awarded the Caring Company
Logo by The Hong Kong Council of Social Service for the seventh
consecutive year. In addition, Wong’s F&B Limited, a wholly-
owned subsidiary of the Company, was awarded the Caring
Company Logo in March 2016. These serve as recognition of the
Group’s active participation in community activities and good
corporate citizenship.

APPRECIATION

On behalf of the Board of Directors, | would like to extend my
sincere gratitude to our customers, suppliers and business partners
for their continued confidence in and support to the Group. |
would also like to pay a special tribute to all of our employees for
their loyal, diligent and professional services to the Group.

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 27 March 2019
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2018 2017 Changes
k=3 ERES [EpaE R
Notes % % % point
EEXE Operating results
e Bra M sz ¥ Employee benefit expenses to
WA D revenue % 12.0 12.4 -0.4
Hfh @ R S Other operating expenses to
WamBa»t revenue % 5.2 5.4 0.2
LENEX Operating profit % 13.1 8.3 +4.8
EAEE Net profit % 35.4 12.6 +22.8
- E Return on equity (%) 1 29.5 13.6 +15.9
B 62 BEAR R Financial health
FEE Y AR Net debts to total equity % 2 25.2 33.1 -7.9
Anth
EREEEs Borrowings to total equity % 3 44.8 57.1 -12.3
ANt
—E-\F  ZZE—+F g5
2018 2017 Changes
Mgt = Financial ratio
TiEM
BN (%) Current ratio (Times) 4 1.5 1.6 N/A
BREE Per share data
297t B1.000T
&R Earnings per share HK$2.97 HK$1.00 +201.0%
5T Notes:
1. ERBIHRE = FFE,eER 1. Return on equity % = net profit / total equity

2. FERESAERANL = (BREFR-RERREE 2.
EYRE—EHRRITER), ks equivalent — short-term bank deposits) / total equity
EREEREE o = BERBks 3. Borrowings to total equity % = total borrowings / total equity
MENLE = RBEE RBEE 4. Current ratio = current assets / current liabilities

Net debts to total equity % = (total borrowings — total cash and cash

oW
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Five-Year Financial Summary

ZE-N\F —F—+F ZFRF —T-HF —ZTEF
2018 2017 2016 2015 2014
BETT BT AT BBt A¥TT
HK$000  HK$000  HK$'000 HK$000  HK$'000
e RESULTS
& Revenue 4,013,546 3,817,543 3,529,374 3,800,911 4,124,106
LB Operating profit 524,818 315,612 366,711 227,203 248,156
BR PSR A B Profit before income tax 1,473,119 513,190 518,482 642,878 670,556
FaRs Income tax (51,370)  (33,283)  (50,257)  (44,645)  (53,961)
FENE Profit for the year 1,421,749 479,907 468,225 598,233 616,595
JEPERR M 2 Non-controlling interests - - - - _
wE ARGHE Profit attributable to
owners 1,421,749 479,907 468,225 598,233 616,595
EEREE ASSETS AND
LIABILITIES
MR E Total assets 8,267,682 6,719,963 6,307,567 4,615,994 4,312,616
MmE R Total liabilities 3,447,493 3,203,471 3,322,272 1,981,384 2,165,167
BEREEAZ Equity attributable to
e owners 4,820,185 3,516,488 2,985,291 2,634,606 2,147,445
FEFE AR R Non-controlling interests 4 4 4 4 4
mrERkBE Total equity and
liabilities 8,267,682 6,719,963 6,307,567 4,615,994 4,312,616
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The Directors present their report together with the audited
consolidated financial statements for the year ended 31 December
2018 which were approved by them at the board meeting held on
the date of this Directors’ Report.

PRINCIPAL ACTIVITIES

The Company is a holding company. The principal activities of
its subsidiaries are the development, manufacture, marketing and
distribution of electronic products as well as property holding.

FINANCIAL STATEMENTS

The profit and cash flows of the Group for the year and the state
of affairs of the Group as at 31 December 2018 are set out on
pages 82 to 223 of this Annual Report.

SEGMENT INFORMATION

A detailed analysis of the Group’s revenue and profit by operating
segments are set out in note 5 to the consolidated financial
statements.

DIVIDENDS

The Directors have declared an interim dividend and now
recommend a final dividend in respect of the year ended 31
December 2018 as follows:

BT T

HK$'000

ERTEHRE - RERER0.047T Interim dividend of HK$0.04 per share paid 19,139
BRAERE - BERE BTG Proposed final dividend of HK$0.055

7&#0.0557T per share in issue 26,317

45,456
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WONG'S INTERNATIONAL HOLDINGS LIMITED

BUSINESS REVIEW

A business review of the Group for the year and a discussion
on the Group’s future development and principal risks and
uncertainties facing the Group are provided in the Chairman’s
Statement on pages 4 to 9 of this Annual Report. A discussion of
the financial risks and the management of the risks of Group are
provided in note 3 to the consolidated financial statements.

An analysis of the Group’s performance during the year
using financial key performance indicators is provided in
the Chairman’s Statement on pages 4 to 9 and the Financial
Highlights on pages 10 and 11 of this Annual Report.

Environmental policies and performance

The Group is committed to environmental responsibility through
minimizing the impacts to the community, environment and
natural resources while safeguarding the health and safety
of the public. The Group actively controls and endeavors to
reduce emissions, waste and inefficient use of resources and
energy. Health, safety and the environment are the top priorities
in the design of our products, processes and services. Our
manufacturing facilities are constantly managed and monitored
using international environmental systems.

Relationships with employees

The Group considers that employees are valuable assets of the
Group and is committed to building an amicable and rewarding
relationship with its employees. Employees are remunerated
with salary packages commensurate with their job nature,
qualification, experience and performance. Training is provided
to employees to enhance job performance and progression
within the Group. The Group also works its best to cultivate a
harmonious workplace which enhances employee performance
and company-employee relationship. In addition, the Group
strives to provide a safe and healthy work environment.
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BUSINESS REVIEW (continued)
Community engagement

The Group takes pride in participating in community events and
volunteer activities as a key component of our commitment to
corporate responsibility. The engagements provide opportunities
for the Group and our employees to contribute in improving local
communities. Such activities include making donations, paying
visits to elderly homes and participating in flag-selling activities
etc. Certain companies in the Group have been awarded the
Caring Company Logo by The Hong Kong Council of Social
Service in recognition of their active participation in community
activities and good corporate citizenship.

Relationships with customers and suppliers

The Group strives to be global strategic business partners of our
customers by providing products and services that meet or exceed
our customers’ requirements for quality, reliability and value. In
accomplishing this goal, the Group endeavours to build long-
term and mutually beneficial relationships with our suppliers,
which play a crucial role in providing high quality products and
ensuring reliable delivery to our customers.

Compliance with relevant laws and regulations

To the best knowledge of the Board of Directors, the Group
has complied in material respects with the relevant laws and
regulations that have a significant impact on the business and
operation of the Group during the year.

Subsequent events

The Group did not have any material events affecting the Group
that have occurred since the end of the financial year.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales attributable to the Group’s
largest suppliers and customers are as follows:

BAX
%

REBE Purchases
—RAHER — the largest supplier 12
—RARHtEEAHITE — five largest suppliers combined 32

HHERE Sales

—&AEF — the largest customer 35
—hAREFPEHTE — five largest customers combined 71

BEE HBEBRATHIBRR(GIZEZHAA
BB AR RIS % A £ ) R ANF (A
RS EER DR TP 2 s

EFMBHBE

NEBRERAFZEE BENAERY
RE12H -

G PR

TEMBAAFBTENGAEM KRR
BIEE20 ©

L@

AERZBRANBEHBERTERNEGEE M B
TRRMIEE34

A 73 Tk fei 468

oo L S Ve R e MY/ 5
BARQG Z AR MAIRBREZLRFTE
ZADIkFEEE 5 A E%587,738,0007T
(ZZT—+4%F : B¥585,436,0007T) °

No Directors, their associates or shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s
share capital) were interested at any time during the year in the
above suppliers or customers.

FIVE-YEAR FINANCIAL SUMMARY

The results, assets and liabilities of the Group for the last five
years are summarised on page 12.

PARTICULARS OF SUBSIDIARIES

Particulars of the principal subsidiaries are set out in note 20 to
the consolidated financial statements.

SHARE CAPITAL

Movements in share capital during the year are set out in note 34
to the consolidated financial statements.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 31 December 2018
calculated under the Company’s Bye-laws and the Bermuda laws,
amounted to HK$587,738,000 (2017: HK$585,436,000).
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PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which
are imposed by the Company’s Bye-laws or Bermuda laws.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2018, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment
during the year are set out in note 15 to the consolidated financial
statements.

DONATIONS

Donations made by the Group for charitable and other purposes
during the year amounted to HK$82,000.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

DIRECTORS

The Directors of the Company during the year and up to the date
of this report are:

Executive Directors

Mr. Wong Chung Mat, Ben
(Chairman and Chief Executive Officer)
Ms. Wong Yin Man, Ada
Dr. Chan Tsze Wah, Gabriel
Mr. Wan Man Keung
Mr. Hung Wing Shun, Edmund

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, GBS, OBE, JP
Dr. Yu Sun Say, GBM, JP

Mr. Alfred Donald Yap, jp

Mr. Cheung Chi Chiu, David

In accordance with Bye-law 112 of the Company’s Bye-laws,
Mr. Wong Chung Mat, Ben, Mr. Hung Wing Shun, Edmund
and Dr. Yu Sun Say shall retire from office at the forthcoming
annual general meeting of the Company and, being eligible, offer
themselves for re-election.

The existing Independent Non-executive Directors of the
Company are not appointed for a specific term but is subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the provisions of the
Bye-laws of the Company.

The Board has received from each of the Independent Non-
executive Directors the annual confirmation of independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and considers them as
independent.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Mr. Wong Chung Mat, Ben (former name: Wong Chung Mat,
Benedict), aged 67, joined the Group in 1975. He has been a
Director of the Company since June 1990. In February 2003,
he was appointed Chairman and Chief Executive Officer of the
Company. Mr. Wong is the Chairman of the Administrative
Committee of the Company and a director of various other
companies of the Group. He is also a director of Salop Investment
Limited which is a substantial shareholder of the Company. He
obtained a Master of Science degree in Operations Research from
Obhio State University and was conferred an Honorary Fellowship
by the City University of Hong Kong. He has over 44 years’
experience in the electronics industry. Mr. Wong is the father of
Ms. Wong Yin Man, Ada; and brother of Mr. Wong Chung Ah,
Johnny, Mr. Wong Chung Yin, Michael, Mrs. Everitt, Chung
Chui and Ms. Wong Chung Yan, Claudia, and brother-in-law of
Ms. Woo Sin Ming, who are substantial shareholders of the
Company.

Ms. Wong Yin Man, Ada, aged 41, joined the Group in 2002
and was appointed Director of the Company in October 2005.
She is the Chairperson of the Risk Management Committee and
a member of the Administrative Committee of the Company. She
is also a director of certain other companies of the Group. She
is responsible for Central Sourcing and Supply Management,
Finance and other departments of the Group. She is currently a
director of Hong Kong Applied Science and Technology Research
Institute Company Limited. She obtained a Bachelor degree in
Industrial Engineering and a Master of Science in Engineering
Management from University of Southern California. Ms. Wong
is the daughter of Mr. Wong Chung Mat, Ben; and a niece of
Mr. Wong Chung Ah, Johnny, Mr. Wong Chung Yin, Michael,
Mrs. Everitt, Chung Chui, Ms. Wong Chung Yan, Claudia and
Ms. Woo Sin Ming, who are substantial shareholders of the
Company.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Executive Directors (continued)

Dr. Chan Tsze Wah, Gabriel, aged 70, joined the Group in
1985. He has been a Director of the Company since June 1990.
He is also a member of the Administrative Committee, the
Remuneration Committee and the Risk Management Committee
of the Company. He was formerly the Group’s Financial
Controller. In July 2007, he ceased to be the Group’s Financial
Controller and became a financial adviser of the Group. He
is also a director of certain other companies of the Group. He
is a fellow member of the Association of Chartered Certified
Accountants and obtained a Bachelor degree in Social Sciences, a
Master of Arts degree in China Development Studies and a Doctor
of Philosophy degree from the University of Hong Kong. Before
joining the Group, he had approximately 10 years’ experience
with a major international firm of accountants.

Mr. Wan Man Keung, aged 67, first joined the Group in January
1988. After leaving the Group for about 14 months, he rejoined
the Group in June 1993. In January 2004, he was appointed
as a Director of the Company. He is also a member of the
Administrative Committee of the Company and a director of
certain other companies of the Group. Mr. Wan is responsible
for sales and marketing and overall business development
of the Group. He obtained a Bachelor degree in Mechanical
Engineering from the University of Hong Kong and has over 43
years of experience in the electronics manufacturing industry.

Mr. Hung Wing Shun, Edmund, aged 64, joined the Group in
April 1992 and subsequently promoted to Senior Vice President
— Sales and Marketing in January 2012. He was appointed
Director of the Company in November 2015. Mr. Hung is also
a member of the Risk Management Committee of the Company
and a director of certain other companies of the Group. He has
over 41 years of working experience in electronics manufacturing
industry and now has the overall responsibility of serving a
portfolio of customers at Wong'’s Electronics Company Limited,
a wholly-owned subsidiary of the Company. Prior to joining the
Group, he held various managerial positions in manufacturing,
planning, sales & marketing departments in multinational and
listed companies. Mr. Hung obtained a Diploma in Industrial
Engineering from the Hong Kong Baptist University and a Master
degree in Business Administration from the City University of
Macau.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, GBS, OBE, JP, FCPA (Practising), FCA, FCPA
(Aust), FCIS, LLD, DSocSc, HonDSocSc (EdUHK), BA, FAIA (Hon), CGA
(Hon), HonHKAT, RFP (Hon), aged 65, joined the Company as an
Independent Non-executive Director in April 1999. He is also
the Chairman of the Audit Committee of the Company. Dr. Li
is the senior partner of Li, Tang, Chen & Co., Certified Public
Accountants and an independent non-executive director of
SmarTone Telecommunications Holdings Limited, Transport
International Holdings Limited, Hang Seng Bank Limited, China
Resources Beer (Holdings) Company Limited and Sun Hung
Kai Properties Limited. He was an independent non-executive
director of Bison Finance Group Limited (formerly known as
RoadShow Holdings Limited) (resigned on 12 December 2017).
Dr. Li is presently a member of The 13th National Committee of
the Chinese People’s Political Consultative Conference. He was a
former member of the Legislative Council of Hong Kong, former
chairman of its Public Accounts Committee, past president of the
Hong Kong Institute of Certified Public Accountants and former
adviser to the Ministry of Finance on international accounting
standards of the People’s Republic of China.

Dr. Yu Sun Say, GBM, Jp, aged 80, joined the Company as an
Independent Non-executive Director in October 1999. He is also
the Chairman of the Remuneration Committee and a member of
the Audit Committee of the Company. Dr. Yu is the chairman
of the HKI Group of Companies and a director of a number of
manufacturing and investment companies. He is an independent
non-executive director of Beijing Enterprises Holdings Limited and
Tongda Group Holdings Limited. Dr. Yu had served as a member
of the Standing Committee of the Chinese People’s Political
Consultative Conference and the Preparatory Committee for the
Hong Kong Special Administrative Region acting as its Hong
Kong affairs adviser. He is currently a member of the Standing
Committee of the Chinese General Chamber of Commerce and
permanent honorary president of the Chinese Manufacturers’
Association of Hong Kong.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Independent Non-executive Directors (continued)

Mr. Alfred Donald Yap, jp, aged 80, joined the Company as an
Independent Non-executive Director in September 2004. He is
also a member of the Remuneration Committee and the Audit
Committee of the Company. He is presently a common consultant
for both K.C. Ho & Fong and Yap & Lam, Solicitors and Notaries.
Mr. Yap is a former president of The Law Society of Hong Kong
and The Law Association for Asia and the Pacific (LAWASIA).
He is also a former Hong Kong Affairs Adviser and has served on
various public and community organizations. He is currently an
independent non-executive director of eSun Holdings Limited
and Hung Hing Printing Group Limited.

Mr. Cheung Chi Chiu, David, aged 68, joined the Company as
an Independent Non-executive Director in November 2015.
He is a chartered engineer and a member of The Institution of
Engineering and Technology, United Kingdom. He possesses 42
years of extensive experience in technology transfer, technical
management in research and development as well as strategic
business development for high-tech companies. Mr. Cheung was
a former member of the ICT R&D Centre Technology Review
Panel of the Hong Kong Applied Science and Technology
Research Institute (ASTRI). He obtained a Master of Engineering
from McMaster University, Canada, a Master of Science in
Engineering from the University of Hong Kong and a Master of
Business Administration from the University of East Asia, Macau.

Senior Management

Mr. Chan Tin Lun, Byron, aged 51, joined the Group in January
1997. He is currently Vice President and responsible for the
Group's Technical Marketing in USA. Mr. Chan is also a director
of Wong'’s International USA Corporation, a subsidiary of
the Company engaged in the development of the Company’s
original design and manufacturing business in the North America
market. He has more than 29 years of experience in the field
of electronics manufacturing. Prior to joining the Group, Mr.
Chan has worked in various leading international manufacturing
companies in USA. Mr. Chan holds a Bachelor of Science degree
in Mechanical Engineering from the University of Colorado,
Boulder.



EENSHEEEBREAER(E)

SREEE(HE)

BEREE  BFe9m - R—IL/\NFEM
AREBNA_EE=F - AEZTARK
NAEE - R-ZZE—MELH - KEEAR
NEIEB RS  MEENANSE X
EHRTH  UWEBRETEREIEEREIN
MGZHAEREETE - BRLENMABARE
EETETRRIZES - FR—NtE=F
REZBINKERSER TIZRE L84
% - B Ann ArborZ BRE B KE R -
RNt FESKTZEEEL 28 - 8
¥1%  BEREEMAXREER @ BREHE
—RABREUERRA126F o

FEELt BF455 RZZTTLF
NANMARER - REEAERE Z2ITHBNE
NAEB BRI - HATEREE
RMEBENITHRER - SIEHNTAEE
EAMEXEHERERE 2B ERERELR
g TRETNMABAEEETETARICE
o ITHTHPAEEE L HEBER
BEEER - FERBARABRETRS
EIBEBLE( o

FTREBREERFRAR

2018%F )

23

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Senior Management (continued)

Mr. Tan Chang On, Lawrence, aged 69, joined the Group
in 1986 and, in February 2003, he was appointed Director
of the Company. In July 2014, he resigned as Director of the
Company but remains serving in the U.S. Office of the Group
and oversees the marketing and sales of electronic products
in the North America and overseas markets. Mr. Tan is also a
director of certain companies of the Group. He graduated from
Ohio University with a BSEE in 1972 and then went to University
of Michigan at Ann Arbor and got his MSEE in 1974. After
graduation, he joined a major corporation in the United States for
about 12 years before joining the Group.

Ms. Wong Kit Yee, Kitty, aged 45, joined the Group in August
2007 and is currently Executive Assistant to the Chairman
and Assistant Vice President of the Group. She is responsible
for overseeing Administration in Corporate Office in Hong
Kong, formulating and implementing strategies and business
plans for the development of the Group’s property leasing and
management. Ms. Wong is also a director of certain companies
of the Group. Ms. Wong accumulated extensive experience in
various functions of office management. She obtained a Bachelor
degree of Business Administration from the Open University of
Hong Kong.
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UPDATE ON DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Personal information of Director

Ms. Wong Yin Man, Ada, Executive Director of the Company,
was appointed as director of Hong Kong Applied Science and
Technology Research Institute Company Limited on 21 October
2018.

Directors’ emoluments

There were 5% increment to the basic salary entitled by the
Executive Directors and an increment of HK$10,000 to the
Director’s fee entitled by each Independent Non-executive
Director, both with effect from 1 January 2019:

RAESE
EXxgFe
Adjusted annual
basic salary
BT
HK$
HITES Executive Directors

FRIRESE Mr. Wong Chung Mat, Ben 4,354,350
FEHLLT Ms. Wong Yin Man, Ada 2,291,640
PRF T Dr. Chan Tsze Wah, Gabriel 775,920
BRI A Mr. Wan Man Keung 2,649,790
BEsK B S &= Mr. Hung Wing Shun, Edmund 1,757,470
KRAESE
Exwe
Adjusted annual
Director’s fee
BT
HK$

BYFHTES Independent Non-executive Directors
FREB T Dr. Li Ka Cheung, Fric 160,000
HEAE LT Dr. Yu Sun Say 160,000
BREEE Mr. Alfred Donald Yap 160,000
RAEHEE Mr. Cheung Chi Chiu, David 160,000

ARBBEENBE_ZT—/\F+=-A
=+t RLEFENMEARIANEETH
HRMEE10

The total amount of emoluments of each Director of the Company
for the year ended 31 December 2018 is set out in note 10 to the
consolidated financial statements.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2018, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”)) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”), were as follows:

RNARNT RGO ZEHE Long positions in shares of the Company
HIEB 81T
B BEDL
Approximate
EBERHAE percentage
EENSR 54 Number of of the
Name of Directors Capacity ordinary shares issued shares
F B BB ARZIEGER 2w (M)
Wong Chung Mat, Ben Beneficial owner and interest of controlled
corporation (Note) 136,828,569 28.60%
FEH EnlEEA
Wong Yin Man, Ada Beneficial owner 1,000,000 0.21%
PR3 BB A
Chan Tsze Wah, Gabriel Beneficial owner 1,837,500 0.38%
Jm 558 BB A
Wan Man Keung Beneficial owner 1,000,000 0.21%
Ll BB A

Yu Sun Say Beneficial owner 500,000 0.10%
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WONG'S INTERNATIONAL HOLDINGS LIMITED

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
(continued)

Long positions in shares of the Company (continued)

Note:

Mr. Wong Chung Mat, Ben was deemed (by virtue of the SFO) to be interested
in 136,828,569 shares in the Company. These shares were held in the following
capacity:

(@) 1,000,000 shares were held by Mr. Wong Chung Mat, Ben personally.

(b) 135,828,569 shares were held by Salop Investment Limited, which was
wholly-owned and controlled by Mr. Wong Chung Mat, Ben.

Save as disclosed herein, as at 31 December 2018, none of the
Directors or chief executives of the Company or their respective
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

So far as is known to the Directors or chief executives of the
Company, as at 31 December 2018, persons (other than the
Directors or chief executives of the Company) who had interests

B e BRI P A BN ES MH  or short positions in the shares or underlying shares of the

B RBIE33616H T B 7 2 rL kit R 2 #

RRARIT -
RAXTRMZ A
TERRER, HE

Name of substantial shareholders

Section 336 of the SFO were as follows:

Long positions in shares of the Company

51
Capacity

EEREE
Number of
ordinary shares

Company as recorded in the register required to be kept under

wihe BT
KRHBBEDEE
Approximate
percentage of
the issued shares

Salop Investment Limited

HSBC International Trustee Limited
ENYit]

Wong Chung Ah, Johnny

Kong King International Limited

Mountainview International Limited
T ERE

Wong Chung Yin, Michael

LS
Woo Sin Ming

Levy Investment Limited

BEamfEAAMED

Beneficial owner (Note 1)

ERINUEZD)
Trustee (Note 2)

BEafEA  EERzkERERZ
B3 A (F5E3)

Beneficial owner, interest of spouse and
founder of a discretionary trust (Note 3)

BEafs A3 0)

Beneficial owner (Note 3(c))

ZFEA(BIEE3(0)
Trustee (Note 3(c))

ESBEAA KRBz #EE N
SR HRE 2 s (E4)

Beneficial owner, joint interest and interest of

controlled corporation (Note 4)

HFFH 2z s M BB (M FE4)

Joint interest and interest of spouse (Note 4)

B A A (fE4©)

Beneficial owner (Note 4(c))

135,828,569

119,307,699

90,163,532

87,928,532

87,928,532

78,658,001

78,658,001

45,820,212

28.39%

24.93%

18.84%

18.38%

18.38%

16.44%

16.44%

9.58%
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(continued)

Long positions in shares of the Company (continued)

wihe BT

RGBS

ZRRHE Approximate

TERRER HE ) Number of percentage of

Name of substantial shareholders  Capacity ordinary shares the issued shares
IRE B AR E A E Y s (S

Wong Chung Yan, Claudia

Floral Inc.

E/E\E\$ﬂ
Everitt, Chung Chui

Sycamore Assets Limited

Beneficial owner and interest of controlled
corporation (Note 5)

BamEA A (ME5b)

Beneficial owner (Note 5(b))

EREFE AR A (K E6)

Founder of a discretionary trust (Note 6)

B A A (fie)

Beneficial owner (Note 6)

Notes:

38,320,881

35,073,052

31,379,167

31,379,167

8.01%

7.33%

6.56%

6.56%

Wi

Salop Investment Limited /3 —fAl R ERHKEELE
BERESZAR - F2HTEEREETHRAE
Z ¥ | —EHEE -

HSBC International Trustee Limited #4% & ( AR5 %
FH REE DR AR E119,307,699 MDA
i o ZERMBBRUTHEHEF

(@) 87,928,532 % % {5 Fa Kong King International
Limited BB —B 2 #EFEFHH - MHSBC
International Trustee Limited AiZ{E7C. 2155
A o EB2ET X3 -

(b) 31,379,167 B B 7 B Sycamore Assets
Limited R —IB 2 EEFFA » MHSBC
International Trustee Limited A% E5E255F
A o B2ET X6 °

1. Salop Investment Limited was a company wholly-owned and controlled

by Mr. Wong Chung Mat, Ben. Please refer to the Note under the section
headed “Interests of Directors and chief executives”.

2. HSBC International Trustee Limited was deemed (by virtue of the SFO) to be

interested in 119,307,699 shares in the Company. These shares were held in
the following capacity:

(@) 87,928,532 shares were held by Kong King International Limited under
a discretionary trust, of which HSBC International Trustee Limited was
the trustee. Please refer to Note 3(c) below.

(b) 31,379,167 shares were held by Sycamore Assets Limited under a
discretionary trust, of which HSBC International Trustee Limited was the
trustee. Please refer to Note 6 below.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(continued)

ETERR 2B (&)

RARRRMD 2FE (&)

Long positions in shares of the Company (continued)

MisE - (48) Notes: (continued)

FRGEAHRRAREBLFEMPEEN)RALT 3. Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be
90,163,532X AR (D 35 AHERS « ZEWRMBBIAT interested in 90,163,532 shares in the Company. These shares were held in
S0HEA the following capacity:

(@) 1,000,000/ E DAL EAEBAIEE - (@) 1,000,000 shares were held by Mr. Wong Chung Ah, Johnny personally.

(b) 1,235,000l BT BimeErEFHEZE (b) 1,235,000 shares were held by Ms. Luk Kit Ching, wife of Mr. Wong
LEFA - Chung Ah, Johnny.

(c) 87,928,532 0% I& {5 1 Kong King International (c) 87,928,532 shares were held by Kong King International Limited under a
Limited RIE —TH 2 REFEFEF - MELDLE discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded
FAEWAR A (RBRFEFRBERD) ZIEFE2 as the founder (by virtue of the SFO) and HSBC International Trustee
8l#% A HSBC International Trustee Limited Limited was the trustee. Kong King International Limited was wholly-
A A155EA ° Kong King International Limited owned by Mountainview International Limited, which was wholly-
F Mountainview International Limited & & owned by HSBC International Trustee Limited. Each of Mr. Wong
%A - M 2 8 8l B HSBC International Chung Ah, Johnny, Kong King International Limited, Mountainview
Trustee Limited2 &% A - EARRISEAE « Kong International Limited and HSBC International Trustee Limited was
King International Limited Mountainview deemed to be interested in the same block of 87,928,532 shares. Please
International Limited } HSBC International refer to Note 2(a) above.

Trustee Limited & B # R & & & R — #t
87,928,532 Ik ko 2 # s - 2B EX
(EZIE

TS REEFIREBRL TG A (RBIESBE 4. Mr. Wong Chung Yin, Michael and his wife, Ms. Woo Sin Ming, were

RHAE &) PR R B[R —#£78,658,001 A% B (5 deemed (by virtue of the SFO) to be interested in the same block of

BEER ZERNDBEBUATENES 78,658,001 shares in the Company. These shares were held in the following

capacity:

(@) 4,449,829 EBRELFAIEE - (@) 4,449,829 shares were held by Mr. Wong Chung Yin, Michael

personally.

(b) 28,387,960M%[% 70 B F AMLS £ R ABIAZ + (b) 28,387,960 shares were held by Mr. Wong Chung Yin, Michael and Ms.
HEHE - Woo Sin Ming jointly.

(c) 45,820,212f% %17 i Levy Investment Limited (c) 45,820,212 shares were held by Levy Investment Limited, which was
BAE MzARAAERREELEHRE wholly-owned and controlled by Mr. Wong Chung Yin, Michael.
KRS o TRBEEE - ERALZ T Rlevy Each of Mr. Wong Chung Yin, Michael, Ms. Woo Sin Ming and Levy
Investment Limited & B # R A& HE R —# Investment Limited was deemed to be interested in the same block of
45,820,212 10 2 H 4k 45,820,212 shares.

FTRELZ TR E(RIEBEERBEEG)NAAE 5. Ms. Wong Chung Yan, Claudia was deemed (by virtue of the SFO) to be

38,320,881 R FE AR - ZZWRMBEBAT
F0O1E -

(@) 3,247,829 A EHEBLLBEARE °

(b) 35,073,052 8% A% {5 FaFloral Inc.#%6 « &2
RAREIABRZE2EHERES - TAR
2+ KFloral Inc. & B R A/FER —#
35,073,052 8% 2 #Eax o

interested in 38,320,881 shares in the Company. These shares were held in
the following capacity:

(@ 3,247,829 shares were held by Ms. Wong Chung Yan, Claudia
personally.

(b) 35,073,052 shares were held by Floral Inc., which was wholly-owned
and controlled by Ms. Wong Chung Yan, Claudia. Each of Ms. Wong
Chung Yan, Claudia and Floral Inc. was deemed to be interested in the
same block of 35,073,052 shares.
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) 2Z{= 55 2 8l# A » HSBC International Trustee
Limited B &{S5E A © Sycamore Assets Limited
HSBC International Trustee Limited 2 & # & °
F £ 2+ - Sycamore Assets Limited 5 HSBC
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#£31,379,167 %A% 11 2 R © FE 2B EXXFIRE2(0)
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WONG'S INTERNATIONAL HOLDINGS LIMITED

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(continued)

Long positions in shares of the Company (continued)

Notes: (continued)

6. Mrs. Everitt, Chung Chui was deemed (by virtue of the SFO) to be interested
in 31,379,167 shares in the Company which were held by Sycamore Assets
Limited under a discretionary trust, of which Mrs. Everitt, Chung Chui was
regarded as the founder (by virtue of the SFO) and HSBC International
Trustee Limited was the trustee. Sycamore Assets Limited was wholly-
owned by HSBC International Trustee Limited. Each of Mrs. Everitt, Chung
Chui, Sycamore Assets Limited and HSBC International Trustee Limited was
deemed to be interested in the same block of 31,379,167 shares. Please refer
to Note 2(b) above.

Save as disclosed herein, the Directors are not aware of any other
persons who, as at 31 December 2018, had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of
the SFO.

SHARE OPTIONS

The Company has adopted a share option scheme (the “Scheme”)
on 2 June 2010. No option has been granted under the Scheme
since its adoption date and up to 31 December 2018.

SUMMARY OF THE SHARE OPTION SCHEME

A summary of the Scheme disclosed in accordance with the
Listing Rules is as follows:

1. Purpose

The purpose of the Scheme is to recognize and acknowledge
participants who have contributed or will contribute to the
Group.

2. Participants

The participants are Directors of the Company (including
Executive, Non-executive and Independent Non-executive
Directors) and full time or part time employees of any
member of the Company and its subsidiaries.
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SUMMARY OF THE SHARE OPTION SCHEME
(continued)

3.

Total number of shares available for issue

The total number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme and any other schemes of the
Company must not exceed 20% of the issued shares of the
Company from time to time.

Maximum entitlement of each participant

The total number of shares issued and to be issued upon
exercise of the options granted to any participant (including
both exercised and outstanding options) under the Scheme
and any other schemes of the Company in any 12-month
period must not exceed 1% of the issued shares of the
Company, unless approved by shareholders.

Period within which the shares must be taken up under
an option

An option may be exercised in accordance with the terms of
the Scheme at any time during a period to be determined and
notified by the Board to each grantee at the time of making
an offer, and in any event such period of time shall not expire
later than 10 years from the date of grant.

Minimum period for which an option must be held
before it can be exercised

Unless otherwise determined by the Board at its sole
discretion, there is a minimum period of 1 year for which
an option must be held after its date of grant before such an
option can be exercised.

. Amount payable on acceptance of the option and the

payment period

To accept the grant of an option, HK$10 as consideration
for the grant of an option must be paid by the grantee to the
Company within 21 days from the date on which an offer
letter is delivered to the grantee.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

SUMMARY OF THE SHARE OPTION SCHEME
(continued)

8. Basis of determining the exercise price

The exercise price shall be such price determined by the
Board in its absolute discretion but in any event shall not be
less than the higher of:

(@) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of grant which must be a business day;

(b) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the 5 business days immediately preceding the date of the
grant; and

(c) the nominal value of the shares.

9. Life of the Scheme

The Scheme shall remain in force for 10 years commencing
on 2 June 2010 up to and including 1 June 2020.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Apart from the share option scheme, at no time during the year
was the Company, its subsidiaries, its associated corporations, or
its specified undertaking a party to any arrangement to enable the
Directors or chief executives of the Company or their respective
associates to acquire benefits by means of acquisition of shares or
underlying shares in, or debentures of, the Company, its associated
corporations or any other body corporate.

EQUITY-LINKED AGREEMENTS

No equity-linked agreement was entered into by the Company
during the year, save for the share option scheme which subsisted
at the year end.

RETIREMENT BENEFIT SCHEMES

Details of the Group's retirement benefit schemes are set out in
note 7 to the consolidated financial statements.
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RELATED PARTY TRANSACTIONS

Where any transaction mentioned in note 39 to the consolidated
financial statements constitutes a connected transaction, the
disclosure and approval requirements, if any, under the Listing
Rules have been complied with.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS

No transactions, arrangements and contracts of significance in
relation to the Group’s business to which the Company or any
of its subsidiaries was a party and in which a Director of the
Company had, whether directly or indirectly, a material interest
subsisted at the end of the year or at any time during the year.

SERVICE CONTRACTS OF DIRECTORS

There is no service contract, which is not determinable by the
Company or its subsidiaries within 1 year without payment of
compensation (other than statutory compensation), with any
Director proposed for re-election at the forthcoming annual
general meeting of the Company.

PERMITTED DIRECTORS’ INDEMNITIES AND
INSURANCE

The Bye-laws of the Company provide that every Director or
other officer of the Company and the liquidator or trustees (if any)
for the time being shall be entitled to be indemnified out of the
assets of the Company against all losses or liabilities which he
may sustain or incur in or about the execution of the duties of his
office, to the extent permitted by the laws.

The Company has also taken out and maintained Directors’ and
officers” liability insurance throughout the year, which provides
appropriate cover for certain legal actions that may be brought
against its Directors and officers.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

FINANCIAL ASSISTANCE TO AFFILIATED
COMPANIES

Based on the disclosure obligations under Chapter 13 of the
Listing Rules, as at 31 December 2018, the loans advanced to
Open Vantage Limited and Talent Chain Investments Limited, the
joint venture companies of the Group, amounted to HK$1,177.5
million, which amount exceeds 8% of the total assets of the
Group as at 31 December 2018. The advances are unsecured and
interest-free. The advances were made during the financial years
ended 31 December from 2008 to 2018.

The summarised financial information of the joint venture
companies are set out in note 19 to the consolidated financial
statements.

On 24 November 2015 and 15 December 2015, the Company
issued an announcement and a circular respectively in relation
to the provision of additional financial assistance to Talent Chain
Investments Limited which constituted a major transaction for the
Company under the Listing Rules. Further details were set out in
the announcement and circular.

GROUP BORROWINGS AND INTEREST

CAPITALISED

Bank loans and overdrafts repayable within 1 year or on demand
are set out in note 33 to the consolidated financial statements.
Bank loans and other borrowings repayable within a period
of more than 1 year are set out in note 33 to the consolidated
financial statements. No interest was capitalised by the Group
during the year.

ENVIRONMENTAL AND SOCIAL MATTERS

The Group’s performance on environmental and social matters
is set out in the Environmental, Social and Governance Report of
this Annual Report.

CORPORATE GOVERNANCE

The principal corporate governance practices of the Company are
set out in the Corporate Governance Report of this Annual Report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors of the
Company as at the date of this Directors’ Report, the Company
believes that the number of shares of the Company which are in
the hands of the public is above the relevant prescribed minimum
percentage.

AUDITOR

The financial statements for the year have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 27 March 2019
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The Company is pleased to present the Environmental, Social
and Governance (“ESG”) Report for the year ended 31 December
2018 to provide an overview of the Group’s management of
significant ESG issues. The Report has been prepared with
reference to the ESG Reporting Guide in Appendix 27 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Stock Exchange ESG Guide”). In the opinion
of the Directors of the Company, for the year under review, the
Company has complied with the “comply or explain” provisions
set out in the Stock Exchange ESG Guide.

It is the commitment of the Group to manufacture and supply
good quality products, while caring about the community,
environment and natural resources and safeguarding the health
and safety of the public. The Group has set up business standards
and ethical practices which enable us to fulfill our commitments
to our stakeholders, including employees, customers, suppliers,
shareholders and the communities. We realize that dialogues
with stakeholders as well as their feedback and concerns are
crucial for the continuous enhancement and growth of the Group.
Our stakeholder engagement involved obtaining input from our
key staff members of various divisions and making reference to
the ongoing communication with other external stakeholders.
Materiality assessment was conducted through evaluation of such
input by the management. The ESG areas and aspects stated in
this Report are considered as material and have significant impact
on the Group. With the awareness of such ESG areas and aspects,
there is opportunity for improvement through enhancement of our
operations.
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ME HERERRS
Environmental, Social and Governance Report

AREERENEB 2ZLVER) - IEF K& This Report covers the core activities of the Group which
MEZEMB AR - BIESEXEHLCR  involve operations of the two manufacturing factories located
ﬂH)ﬁfﬂ BlEFESEH(BM)BRAE  in Shenzhen and Suzhou under our wholly-owned subsidiaries,
77 BB R KRB MN O REEEMERE  namely Welco Wong's Technology (Shenzhen) Limited and

Ji|:9|\ M EEHE A EISRARQT  Welco Technology (Suzhou) Limited, respectively. Furthermore,
%E@%ﬁf’éﬂ’\]%@?)ﬁ%;ﬁi c BRAAEEMZEE  in respect of the social aspect, the Company’s principal office in
AREMERFRAFRZ PEEARRE  Hong Kong is also involved. Additional information in relation
2R o to the Group’s corporate governance is set out in the Corporate

Governance Report of this Annual Report.

BRABEINERE ¢ EREGHE

Our ESG areas of concern

Rfx

Environmental Protection

TIEZMERRERRE

A & 4l Ak
Htﬁmﬁp’% EZ/” * Workplace Quality and
* Emissions and Energy Employee Relationship
Conservation B
Ak + Employment
e Water Consumption w1 T sy
e pe R
ERYER + Labour Standards
e Waste Management BHE R
= PN
R R - Development and Training
e Other Use of Resources REEEe
+ Health and Safety
PN 2EED
(=P/=] .
e Operating Practices
Governance BT
IR 2 RRERRE ERHL - Supply Chain Management
Also covered in the Corporate ELEE
Governance Report of this + Product Responsibility
Annual Report REs

* Anti-corruption
HEE

e Community Investment
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WONG'S INTERNATIONAL HOLDINGS LIMITED

ENVIRONMENTAL PROTECTION

We are committed to minimize the impacts to the environment
and natural resources and continuously improve the
environmental sustainability of the business. Our vision is to
bring good quality products to the customers around the world
while actively control and endeavor to reduce emissions, wastes
and inefficient use of resources and energy. An Environmental,
Health and Safety Committee (“EHSC”) has been established
to oversee environmental, health and safety matters. Our
manufacturing facilities are constantly managed and monitored
under international environmental quality systems (ISO 14001
and OHSAS 18001).

Our Environmental Policy includes:

— Educate and motivate all our employees to be accountable
and responsible for environment protection.

— Prevent pollution through evaluation of manufacturing
processes and materials to eliminate or minimize

environmental impact due to hazardous substances or wastes.

— Identify hazards in all activities, and take appropriate actions
to control risks and avoid serious injuries.

— Conserve all resources through efficient usage.

—  Comply with all relevant environmental laws and government
requirements.

— Review the effectiveness of the environmental management
system through regular audits for continuous improvements.

— Meet international hazardous substance regulations and green
requirements from specific customers.

— Share and address compliance concerns with all interested
parties.
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ENVIRONMENTAL PROTECTION (continued)
Emissions and Energy Conservation

We have taken rigorous efforts to enhance and upgrade the
environmental facilities and improve the capabilities in processing
and reducing wastes and emissions related to hazardous elements
in the manufacturing process.

Our air emissions were generated mainly by company vehicles.
In 2018, our NOx, SOx and PM were 1,424.39 kgs, 1.73 kgs and
98.53 kgs respectively. Comparing with the result in 2017, there
was increase of the travel distances. Relevant departments are
assigned to monitor and conduct maintenance regularly to ensure
the vehicles are in good conditions.

Our greenhouse gas emissions were contributed mainly by
electricity consumptions, company vehicles and carbon emissions
from the production machines. In 2018, our CO, emission was
19,480 tons and electricity consumptions was 33,346,962 kwh.
Comparing with the result in 2017, there was improvement on
the greenhouse gas emission. The Company considered great
importance on energy efficiency to minimize the greenhouse gas
emission.

We conducted regular environmental testing through government
certified laboratories with respect to international standards and
government laws and regulations.
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ENVIRONMENTAL PROTECTION (continued)
FR KA REIR ()
BAPIERIERE RBER - — R L BRBER S e

Emissions and Energy Conservation (continued)
TROHEFE - A RIS RRME 7 BRI ATT
BB

Actions we have taken to reduce air emissions, emission of CO,,

energy consumption; and improve energy efficiency include:
RIAARAERKBEIBRRRNZ
BV IARIRE ©

— Installed the Auto Filtration System under all cooling towers
to improve the heat exchange efficiency.
— AW EERORESEAET — Applied the window films reducing the heat gain entering the
building.
- FMETREERALRERERE R -
BESHIAMEE

REER MR R AR MR BB — A1k
BRBEDR - FIBHIBIE

Replaced the aging AHU (Air Handling Unit) and FCU (Fan
10N
BE -

Coil Unit) to obtain a higher efficiency on heat exchange.
AlBRAIMIE R

Filtered out CO, emissions by using active carbon filters in

the exhaust pipes. The used filters were disposed through
accredited vendors.
ZREEZRRERARNLE
g

=@M —  Installed Low-Speed-High-Volume fans to improve the current
DRERERE © ventilation and reduce energy consumption.
— REEKRLZERE AR BREZNEE - — Installed variable frequency device to circulating water pump
for efficiency improvement.
— REANGREEERRREE -

Installed the solar street lamps to replace the current street
lamps.

ZRE TR ST HIE R R o

Installed smart timer to control the lighting switch.
— R, -
RRE TR REHIEERABEG - ©
ERBEE N ZRLEREEEGRM

Changed the general lights to LED lights.
WIEAFIEHIZS AR B BEIR

Installed smart timer to control the lighting switch, installed
intelligent controller in the aisle area’s lighting instead of
manually control to save energy.
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ENVIRONMENTAL PROTECTION (continued)
Emissions and Energy Conservation (continued)

— Installed automatic light sensor switch to control the outdoor
lighting to save energy.

— Installed automatic light controller in locker room to reduce
energy waste.

— Installed a separate switch for canteen lights, conducive to
daily lighting switch control and saving energy.

— Renovated energy-saving heat pump unit, replaced the
aging heat pump air conditioning unit with the high energy
efficiency.

— Replaced aging motor of circulating water pump in air
conditioning system.

— Renovated water pump, change the simultaneous operation
of two cooling circulating pumps into one.

Water Consumption

We endeavor to conserve water effectively in the operations and
implemented water conservation programs as follow:

— Changed to pressurized water pumps and carried out
underground water piping system inspection and repair to
avoid water leakage.

— Installed water meter to strengthen water consumption control
in canteen.

— Used waste water to replace pure water for toilet flushing.

— Promoted and motivated employees to support the water-
saving program.

In 2018, water consumption was 294,589 tons which
was comparable with the result in 2017. Additional water
consumption due to customer demand was offset by the saving of
water consumption control measures.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

ENVIRONMENTAL PROTECTION (continued)
Waste Management

In 2018, hazardous wastes and non-hazardous wastes were
209 tons and 1,086 tons respectively. Comparing with the
result in 2017, hazardous wastes were increased mainly due to
introduction of new customers whose products needs ultrasonic
aqueous cleaning to clean the PCBAs. With the aim to create a
sustainable society, we conduct strict classification of hazardous
wastes and non-hazardous wastes, and hazardous wastes are
stored in special areas, handled by well-trained employees in
accordance with working instructions and disposed through
accredited vendors.

Waste reduction and recycling have been promoted and
implemented in the factories. We recycled solder dross from the
wave soldering machines to reduce the amount of hazardous
wastes. We returned some of the chemical containers and
packaging to the suppliers to reuse and recycle. We used recycles
boxes to reduce the use of packing materials.

Other Use of Resources

Package materials are used to protect our products in order to
minimize the risk of damage during transportation. In 2018,
package materials used was 1,865 tons which was higher than
the usage in 2017. It was mainly due to the demand increase for
box build products.

We aim to minimize the impacts to the environment while our
electronic manufacturing business consume significant amount
of energy and resources. By implementing lean manufacturing,
automation and optimizing logistics within the factories, we strive
to improve our resources and energy efficiencies, productivity
and to reduce the use of raw materials. Environmental targets
and plans are conveyed to the employees to maintain an
environmental cautious workplace.
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RR(E) ENVIRONMENTAL PROTECTION (continued)
ARETER Key Performance Indicators
HEWE Quantitative disclosure
RRENEE —E-N\F —E—+F
Key Performance
Indicators 2018 2017
RS (AT)
Air emissions (kgs)
=l
- NOx Al.1 1,424.39 814.00
k=Rt
- SOx Al.1 1.73 1.50
EEbEY)
-PM Al.1 98.53 48.00
R SR ES Pk (8 )
Greenhouse gas emission (tons) Al.2 19,480 21,882

BUEREMAREREBHN(ZEEE BE TR BB

Greenhouse gas emission per revenue (tons per revenue HK$'million) Al.2 4.94 5.82
AEREZRY(E)
Hazardous waste (tons) Al.3 209 122

BUREUNEETEEY(REEE B TR EEEE)

Hazardous waste per revenue (tons per revenue HK$'million) Al1.3 0.05 0.03
mEEZED(E)
Non-hazardous waste (tons) Al.4 1,086 1,080

BUREUNESEERY (REEE BT REMNEEER)

Non-hazardous waste per revenue (tons per revenue HK$'million) Al.4 0.28 0.29

BEREE—FREE(TRE)
Energy consumption — Electricity (kwh) A2.1 33,346,962 33,280,840

BB MEEREE
—REE(ReBEEELaENEEETRR)

Energy consumption per revenue
— Electricity (kwh per revenue HK$'million) A2.1 8,450 8,849

FE7K & (W)
Water consumption (tons) A2.2 294,589 294,559
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RR(E) ENVIRONMENTAL PROTECTION (continued)
BEREMIEE(E) Key Performance Indicators (continued)
YERZRE) Quantitative disclosure (continued)

BRENER —E-N\F —E—tF

Key Performance
Indicators 2018 2017

Bl mEBMHFEKE(REEE BB RENFEKERE)
Water consumption per revenue (tons per revenue HK$'million) A2.2 74.65 78.32
BEMRMERZ (1)
Packing material use (tons) A2.5 1,865 1,597

BUREEMLNEREMEHERE (28 8 BT iaSr0E MNAED)

Packing material use per revenue (tons per revenue HK$'million) A2.5 0.47 0.42
Mt : DB RS FRERSHIINWEEST  Note:  Revenue of Electronic Manufacturing Service division is used to evaluate
BRER the above performance.

— R E General disclosure

BRENER i
Key Performance

Indicators Section
AR AR EERRAEER B ENHIRETR
Emissions and
Description of measures to mitigate emissions and results achieved A15 Energy Conservation
HlREEEREZERNNTL  REELEOEENIABAR BEYER

Description of how hazardous and non-hazardous wastes are handled, reduction
initiatives and results achieved Al.6 Waste Management
RLBE TR A Rkt 81 R AT SRR R BB HIRE IR
Emissions and
Description of energy use efficiency initiatives and results achieved A2.3 Energy Conservation
EPUR ANl L E R S BRI ES 7K
Description of water efficiency initiatives and results achieved A2.4 Water Consumption
HEESDHRRENARERNEAT ENCENEREBFENTH RREE R
Description of the significant impacts of activities on the environment and natural The last paragraph

resources and the actions taken to manage them A3.1 for Environmental Protection
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SOCIAL
Workplace Quality and Employee Relationship
Employment

We consider that employees are our valuable assets and are
committed to building an amicable and rewarding relationship
with the employees.

Our policy upholds a fair and equal treatment in areas of
recruitment and promotion, compensation and dismissal, working
hours, diversity and other benefits and welfare. We adopt a
remuneration policy which is commensurate with job nature,
qualification and experience of employees. In addition to the
provision of annual bonuses and employee related insurance
benefits, discretionary bonuses are also rewarded to employees
based on individual performance. Remuneration packages and
policies are reviewed periodically to ensure that compensation
and benefits are in line with the market-competitive pay level. We
arrange with some hospitals in China to ensure our expatriates
can receive immediate medical services when working outside
their home countries. The Group is committed to maintaining
good corporate governance, achieving a highest standard of
integrity, probity and accountability by enforcing whistle-
blowing policy. Employees at all levels are expected to conduct
themselves with integrity, impartiality and honesty which enable
our stakeholders to have trust and faith in the Group to take care
of their needs and to fulfill its social responsibility.

In the areas of recruitment and promotion, compensation and
dismissal, statutory laws and regulations are strictly complied
with. Overtime is on voluntary basis and is compensated
according to the local laws.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

SOCIAL (continued)
Workplace Quality and Employee Relationship (continued)
Employment (continued)

We value diversity, equal opportunity and anti-discrimination
in our workforce regardless of gender, race, age, marital status
and nationality. To promote the gender sensitivity concept in the
daily work of our staff, the Company has joined the gender focal
point network (“GFP Network”) for listed companies set up by
the Labour and Welfare Bureau and the Women’s Commission of
the Hong Kong Special Administrative Region Government since
2016. Under the GFP Network, our designated representatives
will serve as the contact and resource persons for communication
and collaboration on gender-related matters between the
Company and the Government with a target to enhance our
gender awareness and understanding of gender mainstreaming.
During 2018, our representative attended a seminar organized
under the GFP Network.

Labour Standards

We prohibit the employment of child labour in pursuance of the
International Labor Organization Conventions, national laws or
any other applicable law or standard. We also prohibit all kinds
of forced or compulsory labour under any conditions, including
bonded, forced and/or compulsory prison labour to work. We
also follow the highest standard regarding the social insurance
requirements for the employees’ contributions.
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SOCIAL (continued)
Workplace Quality and Employee Relationship (continued)
Development and Training

We allocate ample resources to staff training and development
with the aim of sustaining a competent, professional and ethical
staff force that will contribute to the success of the Group.

Our commitment to staff development is also aligned with the
expectation that authorized institutions should engage and deploy
personnel with sufficient skills, knowledge and experience for the
discharge of their duties. There are reinforcement and refresher
training programs to ensure that employees are in possession of
the latest information and skills for carrying out their duties with
the highest standards, for examples, leadership training, team
building and supervisory skills, safety and sales product and
technical training, etc. In addition, we also sponsor and provide
time-off for employees who take external training programs
relevant to their duties and responsibilities. We have internal
certified trainers to train relevant employees for required technical
certifications. Employees may also join external training programs
on certifications required. We also recruit some graduates each
year to take up first level jobs and develop them to the upper
levels, e.g. technicians, buyer, planner, etc.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

SOCIAL (continued)

Workplace Quality and Employee Relationship (continued)
Health and Safety

We are committed to providing and ensuring healthy and safe
working conditions and environment free from danger and
hazards to our employees. It is our principle that occupational
safety and health of employees should be given the first and
foremost consideration at work. We implement our safety
management system in accordance with the OHSAS 18001
standard. Health and safety issues concerning our employees
are escalated to the EHSC for decisions and actions. In addition,
certain specific positions, such as nurse and safety officers, are
employed to ensure that the workplace is safe and that safety
device and protections are adequate to avoid any possible injuries
arising from our work. An examination of whether the workplace
is contaminated by particles is conducted by a government-
recognized third party on an annual basis. We also arrange
relevant workers to take body check periodically. Furthermore,
we provide our employees with regular intensive training
programs to alert their safety awareness.

To provide relief on job pressure, we organize and encourage
employees to participate the recreational activities organized
by the Group such as annual dinner, Christmas party, birthday
gathering, interest class and outing from time to time.
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SOCIAL (continued)
Operating Practices
Supply Chain Management

We have suppliers from different regions globally. A supplier
management system is established for selecting and qualifying
suppliers to ensure the quality of the purchased materials
complies with the relevant laws and regulations. Based on
adequate qualification, suppliers are subject to assessment and
on-site audits on product quality as well as capabilities and
quality consistency tests made by our quality department. The
Group only makes purchases from suppliers listed in Approved
Vendor List. Special requirements on business ethics, health and
safety environment and public responsibilities are confirmed by
suppliers before approval.

Product Responsibility

Bringing high quality and safe products to our customers around
the world is our main objective. Our Policy includes:

— Achieve total customer satisfaction through total commitment
to quality;

— Operate our system to fulfill customers’ requirements,
international laws and regulations as well as management’s
direction;

— Comply with all relevant legislative requirements on
environmental occupational health and safety.

Product quality and safety are ensured by defining correct
manufacturing process and process controls. Regular product
inspections by both internal and external professional parties
also constitute an important part of the overall safety program.
Reliability tests are conducted to evaluate product risks. Our
quality systems are in compliance with international standards
like 1ISO 9001, TS 16949 and ISO 13485 standards.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

SOCIAL (continued)
Operating Practices (continued)
Anti-corruption

Our Code of Conduct provides guidelines to all of our staff to
meet the high standards of integrity and honesty in their daily
operation internally and externally in order to prevent and
detect any kinds of bribery and corruption prohibited by local
laws and internal regulations. This is also to ensure that the
Group operates to the high standards of business behaviour and
ethics in our engagement with customers, business partners,
shareholders, employees and the business community. Employees
are required to sign an undertaking not to engage in any acts of
corruption when being employed. Business partners are notified
of the Group’s Supplier General Rules of Conduct to ensure their
integrity in the dealings with the Group. We conduct periodical
training in respect of these policies to employees and refreshing
training to employees involved in purchasing and engineering
every year. We also conduct regular seminars on integrity every
year. We have zero tolerance towards noncompliance of the
Group's anti-corruption policy.

In addition, in order to achieve the highest standards of
openness, probity and accountability, we have adopted a whistle-
blowing program to encourage disclosure of any misconduct or
irregularities to the Compliance Officer directly in a confidential
way. All reported cases are handled with care by the Group and
are investigated in a fair and proper manner.
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SOCIAL (continued)
Community Investment

The Company and its wholly-owned subsidiary, Wong’s
Electronics Company Limited, were awarded the Caring
Company Logo by The Hong Kong Council of Social Service for
the seventh consecutive year. In addition, Wong’s F&B Limited,
a wholly-owned subsidiary of the Company, was awarded the
Caring Company Logo in March 2016. These serve as recognition
of the Group’s active participation in community activities and
good corporate citizenship. The Group also participated in
various events organized by voluntary organizations to support
and enhance family functioning, and endeavor to contribute
to the building of a humane and caring society in Hong Kong.
We support fund raising for providing immediate assistance to
those suffered from misfortunes and to promote environmental
protection in community.

Over the years, we have been taking an active role in various
volunteering works, charity events and education donation
with an aim to create shared value and support the people in
need. Besides engaging our employees to participate in those
community and charity events, we encourage them to bring along
their family members.
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HE(E) SOCIAL (continued)
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Elderly Centre Visit

We continued to visit the Elderly Centre in 2018 and celebrated the Lunar New Year Festival with the elderly.
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Mooncakes Donation Campaign

In 2018, we cooperated with Christian Family Service Centre (CFSC) and launched the Mooncakes Donation
Campaign, under which mooncakes were donated and sent to the underprivileged families living under the
poverty line in Hong Kong.
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HE(E) SOCIAL (continued)
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Yan Chai Charity Walk

We made donation to sponsor the event of Yan Chai Charity Walk in 2018, inviting colleagues and family

members to join.
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Industry Cares Recognition Scheme

We were awarded the Caring Certificate under the Industry Cares Recognition Scheme 2018, which was held
by the Federation of Hong Kong Industries (FHKI). This is the recognition of our efforts in corporate social

responsibility.
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Elderly Centre Visit (Shenzhen)

We visited the Elderly Centre in Shenzhen at Mid-Autumn Festival. Our volunteers presented gift packages to
the elderly and showed our care to the disabled.
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HE2(E) SOCIAL (continued)
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Donations to Project Hope (Guangxi)

We made donations to four needy villages in Guangxi through Project Hope, namely Nong Ping Village, Bao

Shang Village, Nong He Village and Nong Teng Village.
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Mid-Autumn Activity (Shenzhen)

Annual Dinner (Shenzhen)
Our Shenzhen Factory held its Annual Dinner
with the support of 600 staff and guests.

We organized and encouraged staff in Shenzhen to
participate the Mid-Autumn Activity, which was a
recreational activity that they can sing and dance.



FTREREEERAF
2018F %, 55

HE(E) SOCIAL (continued)
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Employee Competitions (Shenzhen)

Job Knowledge Competition, Singing Competition and Ping-pong Ball Competition were organized by our
Shenzhen Factory during 2018. There were about 500 employees participated in these Competitions. Winners
were granted prizes in cash.

& —E—HF=A=-++H Hong Kong, 27 March 2019
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The Company is committed to the establishment of good
corporate governance practices and procedures. The corporate
governance principles of the Company emphasize a quality
Board, effective risk management and internal control,
transparency and accountability to all shareholders.

In the opinion of the Directors, during the year ended 31
December 2018, the Company has complied with the code
provisions under the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), except that (a) the
positions of Chairman and Chief Executive Officer are occupied
by the same person, which deviates from code provision A.2.1;
(b) none of the existing Independent Non-executive Directors is
appointed for a specific term but every Director is now subject
to retirement by rotation and re-election at the annual general
meeting of the Company under Bye-law 112 of the Bye-laws
of the Company, which deviates from code provision A.4.1; (c)
the Company does not have the present intention to establish
a Nomination Committee in view that the Board itself shall
discharge all duties expected to be dealt with by a Nomination
Committee, which deviates from code provisions A.5.1 to A.5.4.

During the year of 2018, the Board had reviewed and, if required,
made necessary changes to the corporate governance practices
of the Company in order to ensure continued compliance with
the CG Code. Details are disclosed in this Corporate Governance
Report.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Having made specific
enquiry to all Directors, all Directors confirmed that they had
complied with the required standard set out in the Model Code
during the year ended 31 December 2018.
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BOARD OF DIRECTORS & ADMINISTRATIVE
COMMITTEE

The Board has a schedule of matters reserved for its approval.
Pursuant to the schedule, the Board is mainly responsible for
formulating corporate strategies, approving business plans
and supervising the Company’s financial and management
performance. Matters which may be discussed in Board meetings
include the formulation of the Group’s strategies and policies;
approval of significant business, management and financial
matters, annual budgets, major acquisitions, disposals and capital
commitments; approval of matters relating to the Company’s
constitution and share capital, and change of board members and
auditors; establishment of board committees; review of corporate
governance and the maintenance of appropriate risk management
and internal control systems.

The Company has established an Administrative Committee
which has all the general powers delegated by the Board to deal
with administration and daily operation of the Company save as
those matters set out in the schedule of matters reserved to the
Board mentioned above. The Administrative Committee currently
comprises four Executive Directors, namely Mr. Wong Chung
Mat, Ben (Chairman of the Administrative Committee), Ms. Wong
Yin Man, Ada, Dr. Chan Tsze Wah, Gabriel and Mr. Wan Man
Keung.

The Administrative Committee also delegates specific tasks to
the management, which includes the preparation of accounts;
implementation of strategies and policies approved by the
Board; day-to-day monitoring of budgets; implementation of
specific business and work projects; implementation of corporate
governance, risk management and internal control procedures
and other compliance matters. Management presents reports
to the Administrative Committee (and other delegated Board
Committee) for its review and guidance whenever necessary.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

BOARD OF DIRECTORS & ADMINISTRATIVE
COMMITTEE (continued)

In order to ensure equal, timely, effective, accurate and proper
disclosure of inside information under the requirements of Part
XIVA of the Securities and Futures Ordinance and the Listing
Rules, the Company has identified a team of officers and
executives with knowledge and expertise to assist the Board for
assessing the nature and materiality of potential inside information
and determining whether public disclosure is required subject
to Board approval. The procedures and documentation in this
relation are under review of the Company’s Internal Compliance
Control Department. Continuous training shall be provided
to officers and relevant employees (who are likely to be in
possession of inside information) for handling and reporting
potential inside information. Also, to minimize the risk of
unauthorized or inconsistent disclosure, only designated persons
are authorised to discuss the Company’s corporate matters with
investors, analysts, the media and other members of the public.

The Board currently comprises five Executive Directors and four
Independent Non-executive Directors. The biographical details of
the Directors (including relationships among the members of the
Board) are set out on pages 19 to 22 of this Annual Report.

The Board held four regular Board meetings in 2018 at
approximately quarterly intervals to discuss the overall strategy,
operation, financial performance, dividend policy, risk
management and internal control systems, corporate governance
practices and Directors’ remuneration.
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BOARD OF DIRECTORS & ADMINISTRATIVE
COMMITTEE (continued)

The attendance of the Directors at the four regular Board meetings
and the 2018 annual general meeting of the Company was as
follows:

ESggBLER
Attendance at
Board meetings

RERAEHER
Attendance at
general meeting

HITES Executive Directors
TRRELE Mr. Wong Chung Mat, Ben

(FEBFHTIHAREL) (Chairman and Chief Executive Officer) 4/4 1/1
FEHzT Ms. Wong Yin Man, Ada 4/4 1/1
fRFEB L Dr. Chan Tsze Wah, Gabriel 4/4 1/1
BRBELE Mr. Wan Man Keung 4/4 1/1
REAKIE S A Mr. Hung Wing Shun, Edmund 4/4 1/1

BAFHITES Independent Non-executive Directors

FREE LT Dr. Li Ka Cheung, Eric 4/4 0/1
HHRAEE T Dr. Yu Sun Say 3/4 11
BRERAE Mr. Alfred Donald Yap 4/4 1/1
RSBEE Mr. Cheung Chi Chiu, David 4/4 1/1
Br ESCRrat &SN - RER - 8B EME  Save as mentioned above, the Chairman held a separate meeting
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with the Independent Non-executive Directors without the
presence of other Directors during the year.

Due to personal engagement, Dr. Li Ka Cheung, Eric (being an
Independent Non-executive Director and the Chairman of the
Audit Committee) was unable to attend the 2018 annual general
meeting of the Company. Pursuant to the code provision E.1.2, he
had appointed the other member of the Audit Committee, Dr. Yu
Sun Say as his delegate to attend and answer relevant questions at
the meeting on behalf of the Audit Committee.

Before holding of a Board meeting, the Board is supplied with
all necessary information to enable it to consider the matters to
be discussed. A formal agenda is followed in all Board meetings.
All business transacted at the Board meetings is documented in
the minutes of such meeting. Some Board decisions are made by
way of written resolutions of all Directors. All Board members
have access to the advice and services of the Company Secretary.
If necessary, Directors also have access to external professional
advice at the expense of the Company.
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BEEEI DIRECTORS’ TRAINING

NAREEEEELRMEFEEZEIRE - All Directors are encouraged to participate in continuous

BRI BHEREER T ATEE A professional development to develop and refresh their knowledge

BEFEE o ARBTRHRAEZESENALERE  and skills as Directors of a listed company. The Company

MERASEDIERIZ Ko BIREA AL o introduces and recommends relevant training courses and reading
materials to the Directors from time to time.

BUEEHEMARQRAIRMEEMR =ZF  Each of the Directors has provided to the Company a record of
—J\EW 2Bz 488k - BRI 25  training received during the year of 2018. The means of such

AT - training are as follows:
EFINFRK Means of Training
BITES Executive Directors
TRREE Mr. Wong Chung Mat, Ben
(EEFITHAZE) BB LEE (Chairman and Chief Executive Officer) training course/webcast
FTE&ZLT i%%)\lp%&/iﬂjf% Ms. Wong Yin Man, Ada training course/webcast
PR B 8 LEE  Dr Chan Tsze Wah, Gabriel training course/webcast
BRI AE BRI @B LEERE  Mr. Wan Man Keung training course/webcast
AEK B S A BRI 4 LEE  Mr. Hung Wing Shun, Edmund training course/webcast
BYFHTES Independent Non-executive Directors
FREEEL Bme  Tng Dr. Li Ka Cheung, Eric briefing/conference/forum/
BERe BIEMK, reading materials/seminars/
g HBIRES training courses/
CENS webcast
BHRAEL 312 Dr. Yu Sun Say training course
BERBAE FEkE BIEMAEL  Mr. Alfred Donald Yap forums/reading materials/
i“E‘%\ﬁ%ﬁ/ii}#% training course/webcast
RERBLEE EE#E, 1272, Mr. Cheung Chi Chiu, David forums/training course/

N EEE webcast
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Wong Chung Mat, Ben is the Group’s Chairman and Chief
Executive Officer and has occupied these two positions since
February 2003. In allowing the two positions to be occupied by
the same person, the Company has considered the following:

(@) Both positions require in-depth knowledge and considerable
experience of the Group’s business. Candidates with the
suitable knowledge, experience and leadership are difficult
to find both within and outside the Group. If either of the
positions is occupied by an unqualified person, the Group’s
performance could be gravely compromised.

(b) The Company believes that the supervision of the Board and
its Independent Non-executive Directors can provide an
effective check and balance mechanism and ensures that the
interests of the shareholders are adequately represented.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company is satisfied that its Independent Non-executive
Directors comprise a good mix of industrial, technology, financial
and legal expertise to advise the Board and the management
team on strategy formulation and other financial or regulatory
requirements. Pursuant to the requirement in the Listing Rules,
each of the Independent Non-executive Directors has provided
an annual confirmation of independence to the Company.
The Company considers all of the Independent Non-executive
Directors as independent.

None of the existing Independent Non-executive Directors of
the Company is appointed for a specific term. However, every
Director of the Company is now subject to retirement by rotation
and re-election at the annual general meeting of the Company
under Bye-law 112 of the Bye-laws of the Company. As such, the
Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no
less exacting than those in the CG Code.
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REMUNERATION COMMITTEE

The Company has established a Remuneration Committee which
comprises two Independent Non-executive Directors, namely Dr.
Yu Sun Say (Chairman of the Remuneration Committee) and Mr.
Alfred Donald Yap, and one Executive Director, namely Dr. Chan
Tsze Wah, Gabriel.

Pursuant to the CG Code, an advisory model has been adopted
by the Remuneration Committee under which the Remuneration
Committee shall perform an advisory role to the Board, with
the Board retaining the final authority to approve Executive
Directors’ and senior management’s remuneration. The principal
responsibilities of the Remuneration Committee include making
recommendations on the Company’s policy and structure for all
Directors’ and senior management’s remuneration, reviewing
and approving the management’s remuneration proposals with
reference to the Board’s corporate goals and objectives, and
making recommendations on the remuneration packages of
individual Executive Directors and senior management.

During the year ended 31 December 2018, the Remuneration
Committee held one meeting to review and consider the
remuneration packages of the Directors and senior management
for recommendation to the Board.

The attendance of the Remuneration Committee members at this
meeting was as follows:

HER
Attendance
BYFHTES Independent Non-executive Directors
BRABLT(FE) Dr. Yu Sun Say (Chairman) 11
BRERE Mr. Alfred Donald Yap 1/1
BITES Executive Director
fRT =S L Dr. Chan Tsze Wah, Gabriel 11

RAB 2 HFNRR TR W BRI A
BFE NS ARSI - B8 RSB EE X
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ARBZBE - ARRZFHMBER KT
BIEREE -

The Company’s remuneration policy is to establish and maintain
an appropriate and competitive level of remuneration to attract,
retain and motivate employees to run the Group successfully. The
emoluments of Directors are based on the anticipated time and
effort required from each Director, duties and responsibilities with
the Company, the Company’s remuneration policy and market
benchmark.



REBES

EREFSAGBRITAERERNEHRES
ZEGRE B MARTEREEK

VIRREEE

AN - RBRERZHERMEF D AE @
AL HEFTSRAIERIES - BRE
REARBABRBIENZHEERAL
A AENREANRFARE - AEF RS
EARRARZHEFN - WREBEF ZHR
Mg  BEFSRABEZIHES A
RERERETEFEKRE  TEEK R
BIREANEMALR(ES ) EXER
REAMEBER  RE—DREESRA
B -EEQARREBEFTZHAK - AE
HGE o M REE) C REFEREE - X
ZRRBBEARE  HEESRITHEMN
B2 E R B Sk B R MBE T PR
i A IEEBLES @ BIZAFGERS
WRAEYL - MERBEZEXNEZ T
BRFENDERBZHENEH - EFTRHRE
RLERE - REA LREAETEHS -
K% BHBRABENAETEERESS
AEZ &

REBE-_ZT-N\F+_A=+—HILFE
N BEFER T ERERABRRRER
WERBHREFBFEANEG LRBEARRZ
RAAAEEZZFREIESTZER - R
REFRITZUREFZEEET MAR
ERRAEEZER -

TKEBREBEAR AR 63

2018%F )

NOMINATION OF DIRECTORS

The Company does not have the present intention to establish
a Nomination Committee in view that the Board itself shall
discharge all duties expected to be dealt with by a Nomination
Committee.

In addition, the Policy and Procedure for Nomination of Directors
have been set out in writing and adopted by the Board to serve as
a guideline in order to ensure that there is a formal, considered
and transparent procedure for the appointment of new Directors
with suitable experience and capabilities to maintain and
improve the competitiveness of the Company. According to the
Policy, where a need is identified and arises for the appointment
of a new Director to the Board, a list of potential candidates
should be complied based on recommendations from existing
Board members, management team, other individuals who
know the candidates and, if it deems appropriate, a professional
search firm. The Board shall conduct an initial evaluation of
the potential candidates based on the character, integrity,
commitment, knowledge and ability, accomplishment in his own
field, professional or personal reputation, particular experience or
expertise relevant to the current needs of the Board, and in case
of a new Independent Director candidate, whether he would be
considered as independent. Adequate consideration should also
be given to the diversity perspectives under the Board Diversity
Policy. The Board shall then select and recommend one or more
candidates for interview. Lastly, the best available candidate shall
be recommended for consideration by the Board as a whole.

During the year ended 31 December 2018, the Board has
reviewed the policies and practices on corporate governance;
and considered the eligibility of those retiring Directors to be re-
elected at the annual general meeting pursuant to the Bye-laws
of the Company. Amongst the four Board meetings held during
the year, two were related to matters concerning nomination of
Directors.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

NOMINATION OF DIRECTORS (continued)

The attendance of the Directors at these two Board meetings was
as follows:

HER
Attendance
HITES Executive Directors
FRREE Mr. Wong Chung Mat, Ben
(FEFITBAAE) (Chairman and Chief Executive Officer) 2/2
Bt Ms. Wong Yin Man, Ada 2/2
PR Dr. Chan Tsze Wah, Gabriel 2/2
mER S Mr. Wan Man Keung 2/2
RESK IS AE Mr. Hung Wing Shun, Edmund 2/2
BYFHTES Independent Non-executive Directors
BREMFT Dr. Li Ka Cheung, Eric 2/2
HEAEE LT Dr. Yu Sun Say 1/2
BXBEE Mr. Alfred Donald Yap 2/2
RGBS E Mr. Cheung Chi Chiu, David 2/2
EEEHEZ L BOARD DIVERSITY
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The Company recognises the benefits of having a diverse Board
and believes that a balanced Board composition will contribute
towards the performance of the Board and success of the
Company. In view of this, a Board Diversity Policy has been
adopted by the Board. Such Policy should be read in conjunction
with the Policy and Procedure for Nomination of Directors
mentioned above.

The Board Diversity Policy provides that, in designing the Board’s
composition, Board diversity shall be considered from a number
of aspects in supporting the attainment of the strategic objectives
and sustainable development of the Company. Selection of
candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, ethnicity, cultural and
educational background, professional experience, skills and
knowledge. The Board will also take into account factors based
on its own business model and specific needs. The ultimate
decision will be based on merit and contribution that the
prospective candidate will bring to the Board.
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BOARD DIVERSITY (continued)

The Board considers that considerable diversity exists in the
existing Board of the Company in terms of its broad experience,
knowledge and personal background. The Company shall
continue to maintain its Board diversity and, when there is any
vacancy to fill, to promote the specific objective of gender and
age diversity without compromising the quality of the Board.

CORPORATE GOVERNANCE FUNCTIONS

The Company is committed to achieving high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability.

A Terms of Reference has been adopted for the purpose of
setting out the corporate governance duties to be performed
by the Board, including (but not limited to) development of the
Company’s policies and practices on corporate governance and
making recommendations on changes and updating, review of the
training and continuous professional development of Directors
and senior management, and monitor the Company’s policies and
practices on compliance with legal and regulatory requirements.

During the year ended 31 December 2018, the Board has
conducted an annual review of the policies and practices on
corporate governance of the Company.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibility for maintaining appropriate
and effective risk management and internal control systems of
the Group and reviewing their effectiveness through the Risk
Management Committee and the Audit Committee, respectively.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

The Board has established a comprehensive risk management
system based on identification, analysis, evaluation and
management of risks on an ongoing basis. Each department under
the Group is required to own and manage its own risks. A number
of management committees reporting to the Risk Management
Committee have been established to monitor different aspects of
risk management for the Group. Such work serves to provide an
independent checking of the effectiveness of the risk management
system of individual departments. The independent Internal
Compliance Control Department (“ICC”) of the Company is
delegated with the internal audit function to conduct regular
internal reviews and testings of the Group’s risk management
and internal control systems covering financial, operational,
compliance, risk assessment and risk response implementation
controls. The respective management teams and committees
which comprise relevant executives of the Group meet regularly
to review the findings and opinions of internal audits conducted
by the ICC and make relevant recommendations. The executives
from the management teams and committees also ensure the
control weaknesses are effectively communicated to the relevant
departments and monitor the follow-up actions in response
to their recommendations. The ICC regularly reports its major
findings and advice to the Risk Management Committee and the
Audit Committee and assists them to evaluate the effectiveness
of the Group’s risk management and internal control systems,
respectively. The Risk Management Committee and the Audit
Committee report back to the Board for forming its own view on
an annual basis.

The Audit Committee annually reviews the adequacy of resources
and qualifications, experience and training of the staff responsible
for accounting, financial reporting and internal audit functions to
ensure that ongoing control process are in place and functioning
effectively.
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RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

The purpose of the Group’s risk management and internal control
systems is to provide reasonable, but not absolute assurance
against material misstatement or loss and to manage rather than
eliminate risks of failure in operational system in order to achieve
the Group’s objectives. For the year of 2018 under review,
the Board, through the Risk Management Committee and the
Audit Committee, has reviewed the Group’s risk management
and internal control systems, respectively and considered them
effective and adequate.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee comprises three Executive
Directors, namely Ms. Wong Yin Man, Ada (Chairperson of the
Risk Management Committee), Dr. Chan Tsze Wah, Gabriel and
Mr. Hung Wing Shun, Edmund.

The principal duties of the Risk Management Committee include
the oversight of the Group’s overall risk management framework;
approval of risk policies and tolerances and reviewing the
breaches thereof; review and assessment of the effectiveness of
the risk management systems; and advising the Board on risk-
related issues.

During the year ended 31 December 2018, the Risk Management
Committee held seven meetings to oversee the risk management
framework; assess materiality of risks; monitor and update the
Group's risk policies; discuss risk reports on key risks; and review
the effectiveness and adequacy of the risk management system.
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EEEZE=(E) RISK MANAGEMENT COMMITTEE (continued)
ZtreEZRBRERLZESEZERER The attendance of the Risk Management Committee members at
U the seven meetings was as follows:

HER
Attendance
HITES Executive Directors
Bt (FE) Ms. Wong Yin Man, Ada (Chairperson) 717
PRF L Dr. Chan Tsze Wah, Gabriel 6/7
RRAKIE SR A Mr. Hung Wing Shun, Edmund 5/7
FEE - Note:
AEBEHBITRABNELE i zABREEZEE  Relevant executives of the Group also attended the Risk Management Committee
= meetings above.
BREES AUDIT COMMITTEE
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The Audit Committee comprises three Independent Non-
executive Directors, namely Dr. Li Ka Cheung, Eric (Chairman
of the Audit Committee), Dr. Yu Sun Say and Mr. Alfred Donald
Yap.

The principal duties of the Audit Committee include the oversight
of the Group’s financial reporting and internal control systems;
review of the Group’s financial information; and review of
the relationship with the external auditor of the Company.
Immediately after the year end of 2018, certain amendments to
the Terms of Reference of the Audit Committee become effective
in order to align the recent changes to the CG Code.

During the year ended 31 December 2018, the Audit Committee
met separately with the external auditors twice and held two
meetings to review the accounting principles and practices
adopted by the Group; discuss the auditing, internal control and
financial reporting matters including review of the 2017 final
results and 2018 interim results of the Group; review the external
auditor’s engagement letters; recommend the re-appointment
of the external auditor; and review the accounting, financial
reporting and internal audit functions and their staffs.
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AUDIT COMMITTEE (continued)

The attendance of the Audit Committee members at the two
meetings was as follows:

HiE=
Attendance
BYFHTES Independent Non-executive Directors
FREBL(FE) Dr. Li Ka Cheung, Eric (Chairman) 2/2
HHRAE L Dr. Yu Sun Say 2/2
ESN -3 Mr. Alfred Donald Yap 2/2
BB ETEN & AUDITOR’S REMUNERATION

BE-_Z—N\E+-_A=+—RHIEE
B 8 A5 HNIE A BR AN 28 X R oK B2 AT
EETzMEHNOT ¢

For the year ended 31 December 2018, the remuneration paid or
payable to the external auditor, PricewaterhouseCoopers, is set
out as follows:

ME(BYT)
Amount (HK$)
ZE RS Audit services 2,750,000
IR Non-audit services
— B35 M ARRA AR TS — Tax and related services 171,700
— R HABRTS — Advisory service 800,000
3,721,700

EERGBME T BHRR 2EE

EREE MG AEBLRE TR
RZBERTIEHRAFERE74281 B 2
SAZBREN RS A o

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES
FOR FINANCIAL STATEMENTS

The responsibilities of the Directors and the auditor for preparing
the consolidated financial statements of the Group are set out
in the “Independent Auditor’s Report” on pages 74 to 81 of this
Annual Report.
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SHAREHOLDERS’ RIGHTS

To safeguard the shareholders’ interest and rights, separate
resolutions are proposed at shareholders’” meetings on each
substantial issue.

In addition, shareholders are protected by the following
procedures as governed by the Company’s Bye-laws, the Bermuda
Companies Act 1981 and applicable legislation and regulation.

Procedures for shareholder(s) to convene a special general
meeting (“SGM”)

1. Shareholder(s) holding at the date of deposit of the requisition
not less than one-tenth (1/10) of the paid-up capital of the
Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition sent to the Company’s registered office at
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda and its principal office at 17/F, C-Bons International
Center, No. 108 Wai Yip Street, Kwun Tong, Kowloon,
Hong Kong, for the attention of the Company Secretary of
the Company, to require a SGM to be called by the Board of
Directors for the transaction of any business specified in such
requisition; and such meeting shall be held within two (2)
months after the deposit of such requisition.

2. The written requisition must state the purposes of the general
meeting, signed by the shareholder(s) concerned and may
consist of several documents in like form, each signed by one
or more of those shareholders.

3. If the requisition is in order, the Company Secretary will ask
the Board of Directors to convene a SGM by serving sufficient
notice in accordance with the statutory requirements to all
the registered shareholders. On the contrary, if the requisition
is invalid, the shareholder(s) concerned will be advised of this
outcome and accordingly, a SGM will not be convened as
requested.
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SHAREHOLDERS’ RIGHTS (continued)

Procedures for shareholder(s) to convene a special general
meeting (“SGM”) (continued)

4.

The notice period to be given to all the registered shareholders
for consideration of the proposal raised by the shareholder(s)
concerned at a SGM varies according to the nature of the
proposal, as follows:

(i) at least twenty-one (21) clear days’ and not less than
ten (10) clear business days’ notice in writing if the
proposal constitutes a special resolution of the Company,
which cannot be amended other than to a mere clerical
amendment to correct a patent error; and

(i) at least fourteen (14) clear days’ and not less than ten
(10) clear business days’ notice in writing if the proposal
constitutes an ordinary resolution of the Company.

Procedures for shareholders to make proposals at general
meeting other than a proposal of a person for election as
director

The Company holds an annual general meeting (“AGM”)
every year, and may hold a general meeting known as a
special general meeting whenever necessary.

Shareholder(s) of the Company holding (i) not less than one-
twentieth (1/20) of the total voting rights of all shareholders
having the right to vote at the general meeting; or (ii) not
less than 100 shareholders, can submit a written request
stating the resolution intended to be moved at the AGM; or a
statement of not more than 1,000 words with respect to the
matter referred to in any proposed resolution or the business
to be dealt with at a particular general meeting.

The written request/statements must be signed by the
shareholder(s) concern and deposited at the Company’s
registered office at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal office at 17/F,
C-Bons International Center, No. 108 Wai Yip Street, Kwun
Tong, Kowloon, Hong Kong, for the attention of the Company
Secretary of the Company, not less than six (6) weeks before
the AGM in the case of a requisition requiring notice of a
resolution and not less than one (1) week before the general
meeting in the case of any other requisition.
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SHAREHOLDERS’ RIGHTS (continued)

Procedures for shareholders to make proposals at general
meeting other than a proposal of a person for election as
director (continued)

4. If the written request is in order, the Company Secretary will
ask the Board of Directors of the Company (i) to include
the resolution in the agenda for the AGM; or (ii) to circulate
the statement for the general meeting, provided that the
shareholder(s) concerned have deposited a sum of money
reasonably determined by the Board of Directors sufficient
to meet the Company’s expenses in serving the notice of
the resolution and/or circulating the statement submitted
by the shareholder(s) concerned in accordance with the
statutory requirements to all the registered shareholders. On
the contrary, if the requisition is invalid or the shareholder(s)
concerned have failed to deposit sufficient money to meet the
Company’s expenses for the said purposes, the shareholder(s)
concerned will be advised of this outcome and accordingly,
the proposed resolution will not be included in the agenda
for the AGM; or the statement will not be circulated for the
general meeting.

A separate document containing the procedures for a shareholder
to propose a person for election as a director is also published on
the website of the Company.
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SHAREHOLDERS’ RIGHTS (continued)

Procedures by which enquiries may be put to the Board of
Directors by shareholders

There are no provisions in the Bermuda Companies Act 1981 or
in the Bye-laws of the Company that provide for a procedure by
which shareholder(s) may put forward an enquiry to the Board
of Directors of the Company. A shareholder may, of course, at
any time send their enquiries in writing to the Board of Directors
of the Company at the following address or via the following
facsimile number or email address:

Address: 17/F, C-Bons International Center,
No. 108 Wai Yip Street,
Kwun Tong, Kowloon, Hong Kong
(For the attention of the Company Secretary or Chairman
of the Board)

Fax: (852) 2797 8076
Email: enquiry@wih.com.hk

CONSTITUTIONAL DOCUMENTS

There was no change in the constitutional documents of the
Company in the year of 2018. The current Bye-laws of the
Company is available on the websites of the Company and the
Stock Exchange.

Hong Kong, 27 March 2019
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Rk 1

To the Shareholders of Wong’s International Holdings Limited
(incorporated in Bermuda with limited liability)

OPINION
What we have audited

The consolidated financial statements of Wong’s International
Holdings Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 82 to 223, which comprise:

e the consolidated statement of financial position as at 31
December 2018;

e the consolidated income statement for the year then ended;

e the consolidated statement of comprehensive income for the
year then ended;

e the consolidated statement of changes in equity for the year
then ended;

e the consolidated cash flow statement for the year then ended;
and

e the notes to the consolidated financial statements, which
include a summary of significant accounting policies.

PricewaterhouseCoopers

22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888 Fax: +852 2810 9888
www.pwchk.com
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Our opinion

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matter identified in our audit is summarised as follows:

Estimated provision for inventory

BANFTNAEERARETSR
How our audit addressed the Key Audit Matter

FEREREA

Estimated provision for inventory

WIRIAR S MRS FRIR M 5123 R R4 ()
Refer to Note 23 and Note 4(d) to the consolidated
financial statements.

SRR _ZE-\FT_A=T—HHENTFER

7 #501,000,0007T > BHREREKEEmRBHRF
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I T A 28 B an i T BRE R AT Y R BE (£
BRI FHE R B ER R AERE -
The Group held inventory of HK$501 million
as at 31 December 2018. It consistently applies
a specific provisioning methodology for slow
moving inventory based on products life cycle
and inventory ageing. We focused on this area
because the estimation of provision involved high-
level of judgement based on historical experience
of evaluating the possible utilisation of the aged
raw materials by making reference to products life
cycle.

TR B BEETBRRENERET
e

a1t °

We understood, evaluated and validated management’s key
controls over the inventory provision estimation process.

MR YEEEEEAEES

HPEBREFERENENER - YA (RTERE)EEERE
FENMBER  URERERSHEMREFEELNODN KT

i - RAIFCHEEREL2EERBRIAETERE R R 58
ERIEREEANRR AT - WEHFRBRER

We examined the basis of the methodology with respect to
inventory provisions and evaluated, amongst others, the outcome
of management’s estimations in prior years, analysis and assessment
made by management with respect to slow moving and obsolete
inventory. We also evaluated the assumptions and estimates
applied by management to determine the possible utilisation of
aged raw materials by making reference to the products life cycle
without contradictory evidence noted.

HPEAAAERNEERENERE - TERA_T—\F
T-A=+—H&NEFE HEH"&EEE%EE’JFM%DHJ%E%&# R
B -

We tested the accuracy of the ageing profile of the inventory
used in the calculation. We performed a recalculation of the
inventory provision using the ageing profile of the inventory as
at 31 December 2018 and the products life cycle determined by
management.
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

B RE

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with Section 90
of the Companies Act 1981 of Bermuda and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.
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BREpRE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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B RE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with the audit committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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BREpRE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

We also provide the audit committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the audit committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Chung Kit Yi, Kitty.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 March 2019
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Consolidated Income Statement

BE-T/\Ft-A=1t—HLLFE
For the year ended 31 December 2018

—E-N\F —E—+F
2018 2017
B3 BT T BETT
Note HK$’000 HK$'000
g 24 Revenue 5 4,013,546 3,817,543
HUA Other income 6 18,952 9,537
Bk M ERIATFE 2 &) Changes in inventories of finished

goods and work in progress (44,974) 85,694
F{se A2 R B R B R Raw materials and consumables used (2,982,447) (2,949,893)
EERAFAX Employee benefit expenses 7 (483,100) (474,114)
e R T Depreciation and amortisation charges 8 (55,930) (46,706)
H b Other operating expenses 8 (207,436) (205,321)
KEMENRBEZ Change in fair value of investment properties 16 239,003 99,776
EAplzs, (E518) —F%  Other gains/(losses) — net 9 29,070 (20,904)
FEUWE SRR FR 7 BB E 18 Impairment losses on trade receivables 8,25 (1,866) -
ZE N HE Operating profit 524,818 315,612
BEEA Finance income 11 12,612 9,426
BB Finance costs 11 (64,064) (42,572)
JE{LE S N Rl ET1E Share of loss of an associate 18 (2,227) (1,355)
JE(E & & EFE Share of profits of joint ventures 19 1,001,980 232,079
BRFr SR AT R E Profit before income tax 1,473,119 513,190
FIEfiMAx Income tax expense 12 (51,370) (33,283)
BT8R ERE Profit after income tax 1,421,749 479,907
KARFEE AESLFE Profit attributable to owners of the Company 1,421,749 479,907
FIEZRER Non-controlling interests = -
1,421,749 479,907

P NETE =N Earnings per share attributable to owners of

FESRER the Company during the year

B YN Basic 14 HK$2.97 HK$1.00
g Diluted 14 HK$2.97 HK$1.00

$89FE223 B 2 ME AZARE MBI Z The notes on pages 89 to 223 are an integral part of these
HERKERSY consolidated financial statements.
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Consolidated Statement of Comprehensive Income
BE-Z-N\FT_A=1+—HIFE
For the year ended 31 December 2018

—E-N\F —T—+F
2018 2017
k=3 BT T BT T
Note HK$’000 HK$'000
FERE Profit for the year 1,421,749 479,907
His2EWA : Other comprehensive income:
AJBEEFT I E 18, Items that may be reclassified to
EH - profit or loss:
AHEEESRMEEQRE  Changes in fair value of
BEH available-for-sale financial assets 21 - (464)
EFHEEWERZAM Impairment for available-for-sale
HESMEERE financial assets reclassified to
income statement 21 - 464
WeEREHHh—FE QAL  Cash flow hedge - fair value
EEkE (EE) gains/(losses) for the year 2,319 (4,101)
BenEEh—BmRIE  Cash flow hedge - deferred
EFTSHL income tax recognised (383) 677
BE¥MEERE Currency translation differences:
—A&EH — Group (85,241) 97,723
i NE] — Associates (33) 54
HETSEH EZE7w 2 Items that will not be reclassified
EH - subsequently to profit or loss:
BAREBEFAEMEE  Changes in fair value of financial assets
WA EREEARE at fair value through other
BEH comprehensive income 21 1,172 -
FEHEMZE(EHE), Other comprehensive (loss)/income
WA B for the year, net of tax (82,166) 94,353
FEZHKALE Total comprehensive income for the year 1,339,583 574,260
FEfh - Attributable to:
EA/NEIE7 2SN Owners of the Company 1,339,583 574,260
IRV Non-controlling interests - -
FEZEBALLE Total comprehensive income for the year 1,339,583 574,260

F89F223B M AZSRETBIHREZ  The notes on pages 89 to 223 are an integral part of these
AEREE D © consolidated financial statements.
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meE BRI R
Consolidated Statement of Financial Position

RZZE—\F+=ZA=+—H
As at 31 December 2018

—E-NE —E—+F
2018 2017
k=3 BT T BT T
Note HK$’000 HK$’000
BE ASSETS
FRBEE Non-current assets
W - BB LR Property, plant and equipment 15 308,617 348,348
Se=CE3 Investment properties 16 2,506,097 2,355,251
T & 4t % 4 (5 4 Leasehold land and land use rights 17 16,831 18,298
Bt N RRIRE Investments in associates 18 28,235 30,495
BEDENER Interests in joint ventures 19 2,410,801 1,183,905
BARBEAEMEE  Financial assets at fair value through
WAR T REE other comprehensive income 21 4,195 -
AL ESmEE Available-for-sale financial assets 21 = 2,531
EEFTSTREE Deferred income tax assets 22 21,179 15,758
Al Nk E b EUER R Deposits and other receivables 26 13,607 24,446
ZMREIRE Restricted cash 28 14,652 -
5,324,214 3,979,032
REEE Current assets
=7E Inventories 23 500,926 514,474
EEREFE Stock of completed properties 24 368,365 369,715
FEW R B BR IR Trade receivables 25 942,014 910,284
TENFIE - FTek Prepayments, deposits and other
H b e U BR TR receivables 26 94,951 99,704
BAREEFAEMEE  Financial assets at fair value through
WAR SR EE other comprehensive income 21 166 -
AL ESRERE Available-for-sale financial assets 21 = 658
i€ A NCIE e =] Amounts due from associates 27 11 2,009
& B W Bl AT 1SR Current income tax recoverable 520 -
HESRTTIER Short-term bank deposits 28 500,395 373,630
ReLBESEED Cash and cash equivalents 28 447,737 470,457
2,855,085 2,740,931
DEABEREZ Non-current assets classified as held for sale 29 88,383 -
JEMENEE
2,943,468 2,740,931
HEE Total assets 8,267,682 6,719,963
S EQUITY
FEERADREEA Equity attributable to owners
2 of the Company
f& s Share capital 34 47,848 47,848
H b Other reserves 35 504,948 565,791
REEZA Retained earnings 35
—HRALE — Proposed dividend 26,317 16,747
—Hfh — Others 4,241,072 2,886,102
4,820,185 3,516,488
FFIER RS Non-controlling interests 35 4 4

BRER Total equity 4,820,189 3,516,492
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RZZE—\F+=ZA=+—H
As at 31 December 2018

—B-N\F —F—+tF
2018 2017
k=3 BT T BT T
Note HK$’000 HK$’000
afE LIABILITIES
ERBEE Non-current liabilities
PTHESBMTA Derivative financial instruments 30 1,801 4,221
JETER R EMEMEESZ  Accruals and other payables 32 11,381 -
EEFRSREE Deferred income tax liabilities 22 98,671 95,233
B Borrowings 33 1,422,432 1,346,446
____________________________ 1,534,285 1,445,900
nREEE Current liabilities
FERTE SR Trade payables 31 761,875 693,654
JESTE RN EMETERFK  Accruals and other payables 32 227,398 361,594
BHBIAE Contract liabilities 5 129,993 -
EHFSHARS Current income tax liabilities 55,191 40,665
B Borrowings 33 738,751 661,658
____________________________ 1,913,208 1,757,571
o #we&® Total liabilities 3,447,493 3,203,471
BEZREE Total equity and liabilities 8,267,682 6,719,963
KAEMBBRREN _Z—NLHF=H The consolidated financial statements were approved and
—++H Z%%%’;Ht&&&%%ﬁé »WH  authorised for issue by the Board of Directors on 27 March 2019
THEFRREE and are signed on its behalf by:
T A FTEH WONG CHUNG MAT, BEN WONG YIN MAN, ADA
EEFRITBAE BE Chairman and Chief Executive Officer Director

$89%223B 2 Mt AREAMBHEZ The notes on pages 89 to 223 are an integral part of these
B ER S o consolidated financial statements.
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mERERE2H X
Consolidated Statement of Changes in Equity

BE-T/\Ft-A=1t—HLLFE
For the year ended 31 December 2018

LYNGIL 2SN
Attributable to owners of the Company
AR Bt & (E HivkEl  JrEikdEs st
Non-
Share Share Other  controlling
capital premium reserves interests Total
(Mik34)  (E3s)  (MfeEss)  (MI&E3s)
(Note 34) (Note 35) (Note 35) (Note 35)
BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZE—+5—-A—H As at 1 January 2017 47,848 153,025 2,784,418 4 2,985,295
2HEBA Comprehensive income
FEHH Profit for the year - - 479,907 - 479,907
Hitt2EBA Other comprehensive income
e S RERE Changes in fair value of
AREEE available-for-sale financial assets - - (464) - (464)
B BEERGRL Impairment for available-for-sale
AN ESREERE financial assets reclassified to
income statement - - 464 - 464
EEnEER Currency translation differences - - 97,777 - 97,777
Hength -8 Cash flow hedge - fair value losses
AnBEBE for the year - - 4,101 - (4,101)
Bengtin-emR Cash flow hedge - deferred
EREFR{EH income tax recognised - - 677 - 677
bl EEL N Total other comprehensive income - - 94,353 - 94,353
FEBALE Total comprehensive income - - 574,260 - 574,260
BREEAZRS Transactions with owners
ENEARAEEAZKRE Dividend paid to owners of the
Company - - (43,0603) - (43,003)
BEREAIR HEH Total transactions with owners - - (43,063) - (43,063)
RZZ—+F+=A=+—H Asat31 December 2017 47,648 153,025 3,315,615 4 3,516,492
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HE_Z— \F+_A=1+—HILFE
For the year ended 31 December 2018

FOREBARS
Attributable to owners of the Company
LT R afE Hivf#fs  JFERER EH
Non-
Share Share Other  controlling
capital premium reserves interests Total

GERD) (HiEE35) (FtaE35) (KH=E35)
(Note 34) (Note 35) (Note 35) (Note 35)
BET T BT T BETT BET T BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000

R=Z—NE—F—A Asat 1 January 2018 47,848 153,025 3,315,615 4 3516492
2HEBA Comprehensive income
FEHH Profit for the year = - 1,421,749 - 1,421,749
Ht2ERA Other comprehensive income
B BETARLM Changes in fair value of

2ARANEREE financial assets

RAAEEED at fair value through other

comprehensive income - - 1,172 - 1,172

ERhERE Currency translation differences = = (85,274) = (85,274)
Hengtn -8 Cash flow hedge - fair value gains

A BEKE for the year = = 2,319 = 2,319
Renedn-cBR Cash flow hedge - deferred

EXEFEH income tax recognised - - (383) - (383)
Hth 2 EEBER Total other comprehensive loss = - (82,166) - (82,166)
2ERALE Total comprehensive income = - 1,339,583 - 1,339,583
BERAZRS Transactions with owners
ERARAEEAZRE Dividend paid to owners of the

Company - - (35,886) - (35,886)

RBEEAZ R HIE%E Total transactions with owners = = (35,886) = (35,886)
W=B—-/\E+=BA=+—0 Asat31 December 2018 47,848 153,025 4,619,312 4 4,820,189

F89FE223 B 2 M R EMEHEZ The notes on pages 89 to 223 are an integral part of these
HERER D © consolidated financial statements.
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MEEHERE R
Consolidated Cash Flow Statement

BE-T/\Ft-A=1t—HLLFE
For the year ended 31 December 2018

—E-NE —E—+F
2018 2017
k=3 BET T BB TT
Note HK$’000 HK$'000
EETHMSRERE Cash flows from operating activities
EEEENIRSFRE Net cash generated from operations 36(a) 368,463 82,472
EREENEH Hong Kong profits tax paid (16,876) (178,142)
EAIREING K Overseas tax paid (29,042) (33,004)
BBFESHIRR Hong Kong profits tax refund 546 5,008
RONR SRR TR Overseas tax refund 7,132 4,418
ERFE Interest paid (64,064) (42,572)
BETHEL Net cash generated from/(used in)
(FRR)NEREFE operating activities 266,159 (161,820)
REZFHRERERE Cash flows from investing activities
BAYE - BE MR Purchase of property, plant and equipment (27,601) (99,653)
HEMZE - WER&E Proceeds from disposal of property,
FriS 508 plant and equipment 36(b) 1,065 1,587
AL ESREERD Additional investment in
FIMRE available-for-sale financial assets = (2,500)
B Bt 0 a) FTURER A B Dividend received from an associate 2,000 -
A NETE IR ] Increase in amounts due from associates 2) -
N T EBINEE Additional investment in an associate - (11,622)
% HRIRTTE K (Increase)/decrease in short-term
(), w bank deposits (130,532) 101,412
FIRHIFRS (L h) i (Increase)/decrease in restricted cash (14,652) 3,362
BERTEEE Loans to joint ventures (232,056) -
BEPEER Repayment from joint ventures 7,140 -
EHLE Interest received 12,612 9,426
RETEH(FTA), EE Net cash (used in)/generated from
HIE &SR8 investing activities (382,026) 2,012
RMETBHRERSRE Cash flows from financing activities
ErEBURIRTTER Increase/(decrease) in trust receipt
#h,/ CRd) — %58 bank loans — net 19,063 (129,828)
FIEIRITER New bank loans 1,096,941 572,000
EBIRTER Repayment of bank loans (962,925) (382,725)
BT S Dividends paid (35,886) (43,063)
BEEEELMNIRSESRE  Net cash generated from financing activities 117,193 16,384
BHERRALSEEY2 Net increase/(decrease) in cash and
#®hn, GRd ) BEE cash equivalents 1,326 (143,424)
FHZRERAELEE/Y  Cash and cash equivalents at
beginning of the year 470,457 594,606
B HEZRE Currency translation differences (24,046) 19,275
FRZESRRESEEY  Cash and cash equivalents at end of the year 28 447,737 470,457

$£89%223B v Mk Al &z  The notes on pages 89 to 223 are an integral part of these
4BRCER S o consolidated financial statements.
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Notes to the Consolidated Financial Statements

GENERAL INFORMATION

Wong's International Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) are principally engaged
in the development, manufacture, marketing and distribution
of electronics products as well as property holding.

The Company is an exempted limited liability company
incorporated in Bermuda. The address of its registered office
and principal place of business are Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda and 17/F., C-Bons
International Center, No.108 Wai Yip Street, Kwun Tong,
Kowloon, Hong Kong, respectively.

The Company has its primary listing on the Main Board of
The Stock Exchange of Hong Kong Limited.

These consolidated financial statements are presented
in Hong Kong dollars, unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 27 March 2019.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the presentation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2 TEESTHEHBEE)

2.1 fRBE%E

2.1 Basis of preparation

@ BYERMBHREEIREE

(@) Compliance with Hong Kong Financial Reporting

D ER B

AEBZZEFREVBERERE
R EBEBMIEREE
BT BB BHRELER ) RE
BRI ([ F B R REE )
(FB622F ) 2 WEMREMBRE

mENABEMHMEERZ
MR ERERETHRRS
FHEET  RERERENER
AEBEEBRZBRTITE
HIE o 5 K= B A E AR TR
85 IHSFEYBREREE
REENRR M EFT TR T4
KE -

JE 52 R AS1E 5

SLEFAPVBRRERIBESL
RAEG CEREGBRHELE
TREE BRAREBEMAR
EEBRANEREE - AA

ZeREERERAR(ERA
TEERTR) REEMES
BARBEIEK)ETEL)
e -

(b)

Standards and Hong Kong Companies Ordinance

These consolidated financial statements of the Group
have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”)
and disclosure requirements of the Hong Kong
Companies Ordinance (“HKCO”) Cap. 622.

The preparation of financial statements in conformity
with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
Group’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to
the consolidated financial statements are disclosed in
Note 4.

Historical cost convention

These consolidated financial statements have been
prepared on a historical cost basis, as modified
by revaluation of available-for-sale financial
assets, financial asset at fair value through other
comprehensive income, financial assets and financial
liabilities (including derivative financial instruments)
at fair value through profit or loss and investment
properties, which are carried at fair value.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2 FESTHRHBEE)

2.1 B E % (F)

2.1 Basis of preparation (continued)

LI EHBEREE R INE

2.1.1Changes in accounting policy and disclosures

@ R=—T—N\F—H—HHA

(@) Amendments to existing standard effective in

AR FEEEMZER
ZR| 2 EFTHR

B HHREENFIRRB LG ERF285 2

EaThR
Amendments to HKFRS 1 and HKAS 28
BAPBRELERNE2HR ZIEFTIR
Amendments to HKFRS 2

P BIME L F4RZEFTIR

Amendments to HKFRS 4

BB BRE RN FNR

HKFRS 9
BAMBRERAB155
HKFRS 15

BANBRELRNE5R 2EFTR
Amendments to HKFRS 15
BRGRIERIFA05 2 BFTIR

Amendments to HKAS 40
EE(BRMBRERERZES) REFR
HK(IFRIC) - Int 22

BEBMBRESERIE
SN BB HREELE
155% 50 - B H Al 70 AN 3R
EHEERERZ T E
A1k 2 Al 2 & 5T hi 8 5 7
UAREEBREATE -

financial year beginning 1 January 2018

H_T-MEE T RFBRYZFERE

Annual Improvements 2014-2016 Cycle

BN HRZRH 2 M ERATE

Classification and Measurement of Share-based Payment
Transactions

EREEMBHRELNFRRRAD—HEBEENHERS
HRIFESREMIA

Applying HKFRS 9 Financial Instruments with HKFRS 4
Insurance Contracts

TRIA

Financial Instruments

EF AN

Revenue from Contracts with Customers

BREMBHRELEF 15/ BE

Clarifications to HKFRS 15

BRREMF

Transfers of Investment Property

SNEE R 5 R TE B

Foreign Currency Transactions and Advance Consideration

Apart from HKFRS 9 and HKFRS 15, there are no
other new standards or amendments to standards
that are effective for the first time for this reporting
period that could be expected to have a material
impact on the Group.
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2.1 fRBEE(E)

2.1 Basis of preparation (continued)

LU EBEREB R INE (E) 21.1Changes in accounting policy and disclosures
(continued)

@ R=—ZT—N\F—H—BHA

(@@ Amendments to existing standard effective

AR FEREERZIRE
RN 2 & 7Thi (48)
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in financial year beginning 1 January 2018
(continued)

Below explains the impact of the adoption of
HKFRS 9 “Financial Instruments” and HKFRS 15
“Revenue from Contracts with Customers” on the
Group’s consolidated financial statements and
also discloses the new accounting policies that
have been applied from 1 January 2018, where
they are different to those applied in prior periods.

The Group elected to adopt HKFRS 9 and
HKFRS 15 without restating comparatives. The
reclassifications and the adjustments arising from
the new impairment are therefore not reflected in
the consolidated statement of financial position
as at 31 December 2017, but are recognised in
the opening consolidated statement of financial
position on 1 January 2018.

The following table shows the adjustments
recognised for each individual line item. Line
items that were not affected by the changes have
not been included. As a result, sub-totals and
totals disclosed cannot be recalculated from the
numbers provided. The adjustments are explained
in more detail by standard below.



e MR R K
e

otes to th

——

2 FEETHEHBEE)

2.1 B E % (F)
LU EHBEREEH R INE (E)

@ R-ZFE-—N\F—HA—HBFHA
AR FEEMZRA

FREBREBEBRAT
2018F %, 93

R
Consolidated Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1Changes in accounting policy and disclosures
(continued)

(@@ Amendments to existing standard effective
in financial year beginning 1 January 2018

RN 2 B RTHR (&)

(continued)

i
—T—+F N
+=AR BENH BEWE  —T-N\E
=+—H WELER| WG| —A—H
RAZ5 9% 155 =gl
31 December
2017 1 January
as originally 2018
presented HKFRS 9 HKFRS 15 Restated
BETT BETT BT BETT
Statement of financial
IR (Fagx) position (extract) HK$'000 HK$'000 HK$'000 HK$'000
FRBEE Non-current assets
HEELREE Available-for-sale financial assets 2,531 (2,531) - -
BROABER AR Financial assets at fair value through
FAUNREREE other comprehensive income - 2,531 - 2,531
RBEE Current assets
EESHEE Available-for-sale financial assets 658 (658) - -
BRRABER AR Financial assets at fair value through
PHBANERERE other comprehensive income - 658 - 658
mBaE Current liabilities
[EztZRAREMERIRR  Accruals and other payables 120,780 - (120,780) -
BHBE Contract liabilities - - 120,780 120,780
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

21.1Changes in accounting policy and disclosures
(continued)

(@@ Amendments to existing standard effective
in financial year beginning 1 January 2018
(continued)

(i) HKFRS 9, “Financial Instruments” — Impact of
adoption

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification
and measurement of financial assets and
financial liabilities, derecognition of financial
instruments, impairment of financial assets
and hedge accounting.

The adoption of HKFRS 9 “Financial
Instruments” from 1 January 2018 resulted
in changes in accounting policies and
adjustments to the amounts recognised in the
financial statements. The new accounting
policies are set out in Note 2.9. In accordance
with the transitional provisions in HKFRS
9(7.2.15) and (7.2.26), comparative figures
have not been restated.

HKFRS 9 does not fundamentally change
the requirements relating to measuring and
recognising ineffectiveness under HKAS
39. However, greater flexibility has been
introduced to the types of transactions eligible
for hedge accounting. The Group’s existing
hedging relationships were eligible to be
treated as continuing hedging relationships.
Therefore, the adoption of the hedge
accounting requirements of HKFRS 9 does
not have significant impact on the Group’s
financial statements.

There is no impact on the Group’s retained
earnings as at 1 January 2018.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

21.1Changes in accounting policy and disclosures
(continued)

(@ Amendments to existing standard effective
in financial year beginning 1 January 2018
(continued)

(i) HKFRS 9, “Financial Instruments” — Impact of
adoption (continued)

Classification and measurement

On 1 January 2018 (the date of initial
application of HKFRS 9), the Group’s
management has assessed which business
models apply to the financial assets held by
the Group. The Group elected to present
changes in the fair value of all its previously
classified as available-for-sale investments
in other comprehensive income (“OCl”) as
they are strategic investments. As a result,
available-for-sale investments with aggregated
fair value of approximately HK$3,189,000
were reclassified to financial assets at
fair value through other comprehensive
income (“FVOCI”) on 1 January 2018. The
classification of other financial assets and
liabilities remained unchanged.

The fair value change of available-for-sale
financial assets and financial assets at FVOCI
are recognised in the investment revaluation
reserve in equity. Hence, there is no change
in the equity.

Gains or losses realised in the sale of the
financial assets at fair value through other
comprehensive income will no longer be
transferred to income statement on sale, but
instead reclassified from other reserve to
retained earnings.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1Changes in accounting policy and disclosures
(continued)

(@ Amendments to existing standard effective
in financial year beginning 1 January 2018
(continued)

(i) HKFRS 9, “Financial Instruments” — Impact of
adoption (continued)
Impairment of financial assets
The Group has three types of financial assets

that are subject to HKFRS 9’s new expected
credit loss model:

e trade receivables;

e amounts due from associates; and

deposits and other receivables.

The Group was required to revise its
impairment methodology under HKFRS 9 for
each of these classes of assets. The Group
makes estimates and assumption concerning
the futures which are discussed below.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

21.1Changes in accounting policy and disclosures
(continued)

(@ Amendments to existing standard effective
in financial year beginning 1 January 2018
(continued)

(i) HKFRS 9, “Financial Instruments” — Impact of

adoption (continued)

Impairment of financial assets (continued)

Critical accounting estimate and judgement

The loss allowances for financial assets are
based on assumptions about risk of default
and expected loss rates. The Group uses
judgement in making these assumptions
and selecting the inputs to the impairment
calculation, based on the customers’ post
settlement pattern, existing market conditions
as well as forward looking estimates at the
end of each reporting period.

While amounts due from associates,
deposits and other receivables, cash and
cash equivalents, short-term bank deposits
and restricted cash are also subject to the
impairment requirement of HKFRS 9, the
identified impairment loss was immaterial.

Trade receivables

The Group applies the simplified approach
to providing for expected credit losses
prescribed by HKFRS 9, which permits the use
of the lifetime expected loss provision for all
trade receivables.

By using the expected credit loss model,
management concluded that there is no
significant impact on the Group’s retained
earnings as at 1 January 2018.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1Changes in accounting policy and disclosures
(continued)

(@ Amendments to existing standard effective
in financial year beginning 1 January 2018

(continued)

(i) HKFRS 9, “Financial Instruments”

Accounting policies

Classification

From 1 January 2018, the Group classifies its
financial assets in the following measurement
categories:

e those to be measured subsequently at
fair value (either through OCI, or through
profit or loss); and

e those to be measured at amortised cost.

The classification depends on the Group’s
business model for managing the financial
assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and
losses will either be recorded in income
statement or OCI. For investments in equity
instruments that are not held for trading,
this will depend on whether the Group has
made an irrevocable election at the time of
initial recognition to account for the equity
investment at FVOCI.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2 FESTHRHBEE)

2.1 REEE(R) 2.1 Basis of preparation (continued)

LU EFHBERE B R INE (8) 21.1Changes in accounting policy and disclosures
(continued)
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(@ Amendments to existing standard effective

MM EEERCIRAB in financial year beginning 1 January 2018
AR 2 {EEThR(48) (continued)
(ii) & & B 7 i & CE Al (i) HKFRS 9, “Financial Instruments”
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At initial recognition, the Group measures a
financial asset at its fair value plus, in the case
of a financial asset not at fair value through
profit or loss (“FVPL”), transaction costs that
are directly attributable to the acquisition
of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed
in income statement.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset.

Assets that are held for collection of
contractual cash flows where those cash
flows represent solely payments of principal
and interest are measured at amortised cost.
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Any gain or loss arising
on derecognition is recognised directly in
profit or loss and presented in other gains/
(losses) — net, together with foreign exchange
gains and losses. Impairment losses are
presented as separate line item in the income
statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1Changes in accounting policy and disclosures
(continued)

(@ Amendments to existing standard effective
in financial year beginning 1 January 2018

(continued)

(i) HKFRS 9, “Financial Instruments” —

Accounting policies ( continued)

Measurement (continued)

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in
OCl, there is no subsequent reclassification
of fair value gains and losses to profit or loss
following the derecognition of the investment.
Dividends from such investments continue to
be recognised in profit or loss as other income
when the Group’s right to receive payments
is established. Changes in the fair value
of financial assets at FVPL are recognised
in other gains/(losses) — net in the income
statement as applicable. Impairment losses
(and reversal of impairment losses) on equity
investments measured at FVOCI are not
reported separately from other changes in fair
value.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
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From 1 January 2018, the Group assesses on
a forward looking basis the expected credit
losses associated with its debt instruments
carried at amortised cost and FVOCI. The
impairment methodology applied depends on
whether there has been a significant increase
in credit risk. For trade receivables, the Group
applies the simplified approach permitted
by HKFRS 9, which requires expected
lifetime losses to be recognised from initial
recognition of the receivables.

(iif) HKFRS 15, “Revenue from Contracts with

Customers” — Impact of adoption

HKFRS 15 replaces the provisions of HKAS
18 which resulted in changes in accounting
policies that relate to timing of revenue
recognition and presentation of contract
liabilities. The Group has adopted HKFRS 15
“Revenue from Contracts with Customers”
from 1 January 2018 which resulted
in changes in accounting policies and
reclassification to the amounts recognised in
the financial statements as mentioned above.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

2.1.1Changes in accounting policy and disclosures
(continued)

(@ Amendments to existing standard effective
in financial year beginning 1 January 2018
(continued)

(iif) HKFRS 15, “Revenue from Contracts” with
Customers — Impact of adoption (continued)

Except for the reclassification of deposits
and advances received from customers of
approximately HK$120,780,000 which is
included in accrual and other payables to
contract liabilities as at 1 January 2018, the
management concluded there is no impact to
the Group's retained earnings as at 1 January
2018.

(iv) HKFRS 15, “Revenue from Contracts with
Customers” — Accounting policies

Sales of goods

Revenue is recognised when the control of the
products are transferred to the customers at
a point in time, being products are delivered
to the customers, the customers have full
discretion over the channel and price to
sell the products, and there is no unfulfilled
obligation that could affect the customers’
acceptance of the products. Delivery occurs
when the products have been shipped to the
specified location, the risks of obsolescence
and loss have been transferred to the
customers.

A receivable is recognised when the goods
are delivered as this is the point in time that
the consideration is unconditional because
only the passage of time is required before the
payment is due.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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2.1 Basis of preparation (continued)
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standards have been issued but are not effective
for the financial year beginning 1 January 2018
and have not been early adopted (continued)

Certain new accounting standards, amendments to
standards and interpretations have been published
that are not mandatory for 31 December 2018
reporting period and have not been early adopted
by the Group. The Group’s assessment of the
impact of these new standards and amendments
to existing standard and interpretations is set out
below.

HKFRS 16, “Leases”

Nature of change

HKFRS 16 was issued in January 2016. It will
result in almost all leases being recognised on
the consolidated statement of financial position,
as the distinction between operating and finance
leases is removed. Under the new standard,
an asset (the right to use the leased item) and a
financial liability to pay rentals are recognised.
The only exceptions are short-term and low-value
leases.

The accounting for lessors will not significantly
change.
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standards have been issued but are not effective
for the financial year beginning 1 January 2018
and have not been early adopted (continued)

HKFRS 16, “Leases” (continued)

Impact

The standard will affect primarily the accounting
for the Group’s operating leases. As at the
reporting date, the Group has non-cancellable
operating lease commitments of HK$25,274,000
(Note 38). Of these lease commitments, the
Group estimates those related to payments for
short-term and low value leases which will be
recognised on straight-line basis as expense in
profit or loss are insignificant. For the remaining
lease commitments, the Group expects to
recognise right-of-use assets of approximately
HK$23,500,000 on 1 January 2019, lease
liabilities of HK$23,800,000 (after adjustments
for prepayments and accrued lease payments
recognised as at 31 December 2018). Overall net
assets will be approximately HK$300,000 lower,
and net current assets will be approximately
HK$11,100,000 lower due to the presentation of
a portion of the liability as a current liability.

Except some additional disclosures will be
required from next year, the Group does not
expect any significant impact on the financial
statements in relation to the activities as a lessor.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2 TEESTHEHBEE)

2.1 WAERE(E) 2.1 Basis of preparation (continued)
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(continued)
(b) FETHERAREBER 2
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standards have been issued but are not effective
for the financial year beginning 1 January 2018
and have not been early adopted (continued)

HKFRS 16, “Leases” (continued)

Date of adoption by the Group

The Group will apply the standard from its
mandatory adoption date of 1 January 2019. The
Group intends to apply the simplified transition
approach and will not restate comparative
amounts for the year prior to first adoption.

There are no other standards that are not yet
effective and that would be expected to have a
material impact on the entity in the current or
future reporting periods and on foreseeable future
transactions.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation

The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries made up to 31 December 2018.

(@) Subsidiaries

Subsidiaries are all entities (including structured
entities) over which the Group has control. The Group
controls an entity when the Group is exposed to, or
has rights to, variable returns from its involvement
with the entity and has the ability to affect those
returns through its power to direct the activities of
the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the Group.
They are deconsolidated from the date that control
ceases.

The acquisition method of accounting is used to
account for business combinations by the Group.

Intercompany transactions, balances and unrealised
gains on transactions between Group companies are
eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of comprehensive income, statement of
changes in equity and statement of financial position
respectively.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(b)

(o

(d

Associates

Associates are all entities over which the Group
has significant influence but not control or joint
control. This is generally the case where the Group
holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the
equity method of accounting (see (d) below), after
initially being recognised at cost.

Joint arrangements

Under HKFRS 11 Joint Arrangements investments
in joint arrangements are classified as either joint
operations or joint ventures. The classification
depends on the contractual rights and obligations
of each investor, rather than the legal structure of
the joint arrangement. The Group has assessed the
nature of its joint arrangements and determined them
to be joint ventures. Interests in joint ventures are
accounted for using the equity method, after initially
being recognised at cost in the consolidated statement
of financial position.

Equity accounting

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses of the investee
in profit or loss, and the Group’s share of movements
in other comprehensive income of the investee in
other comprehensive income. Dividends received
or receivable from associates and joint ventures are
recognised as a reduction in the carrying amount of
the investment.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(d) Equity accounting (continued)

(e)

When the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the other entity.

Unrealised gains on transactions between the Group
and its associates and joint ventures are eliminated
to the extent of the Group’s interest in these entities.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of
the asset transferred. Accounting policies of equity
accounted investees have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

The carrying amount of equity-accounted investments
is tested for impairment in accordance with the policy
described in Note 2.8.

Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A
change in ownership interest results in an adjustment
between the carrying amounts of the controlling
and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests
and any consideration paid or received is recognised
in a separate reserve within equity attributable to
owners of the Company.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)
(e) Changes in ownership interests (continued)

When the Group ceases to consolidate or equity
account for an investment because of a loss of control,
joint control or significant influence, any retained
interest in the entity is remeasured to its fair value with
the change in carrying amount recognised in profit
or loss. This fair value becomes the initial carrying
amount for the purposes of subsequently accounting
for the retained interest as an associate, joint venture
or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect
of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities.
This may mean that amounts previously recognised in
other comprehensive income are reclassified to profit
or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs.

If the ownership interest in a joint venture or an
associate is reduced but joint control or significant
influence is retained, only a proportionate share
of the amounts previously recognised in other
comprehensive income are reclassified to profit or
loss where appropriate.

2.3 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker (“CODM”). The Group’s senior executive
management, who is responsible for allocating resources
and assessing performance of the operating segments, is
considered as the CODM that makes strategic decisions.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4 Foreign currency translation

(@)

(b)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which
the entity operates (the “functional currency”). The
consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s
functional and the Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation
where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised
in the consolidated income statement, except when
deferred in equity as qualifying cash flow hedges or
qualifying net investment hedges.

All foreign exchange gains and losses including those
relate to borrowings and cash and cash equivalents
are presented in the consolidated income statement
within ‘other gains/(losses) — net’.
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2.4 Foreign currency translation (continued)
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Changes in the fair value of monetary securities
denominated in foreign currency classified as
financial assets and financial liabilities (including
derivative financial instruments) at fair value through
profit or loss, financial assets at fair value through
other comprehensive income and available-for-sale
are analysed between translation differences resulting
from changes in the amortised cost of the security,
and other changes in the carrying amount of the
security. Translation differences related to changes in
the amortised cost are recognised in profit or loss, and
other changes in the carrying amount are recognised
in other comprehensive income.

Translation difference on non-monetary financial
assets and liabilities such as financial assets and
financial liabilities (including derivative financial
instruments) at fair value through profit or loss and
equities held at fair value through profit or loss are
recognised in profit or loss as part of the fair value
gain or loss. Translation differences on non-monetary
financial assets such as equities classified as financial
assets at fair value through other comprehensive
income and available-for-sale are included in other
comprehensive income.
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2.4 Foreign currency translation (continued)
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The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(i) assets and liabilities for each statement of
financial position presented are translated at the
closing rate at the date of that report;

(ii) income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

(iii) all resulting exchange differences are recognised
in other comprehensive income.

On consolidation, exchange differences arising
from the translation of the net investment in foreign
operations, and of borrowings and other currency
instruments designated as hedges of such investments,
are taken to shareholders’ equity. When a foreign
operation is partially disposed of or sold, exchange
differences that were recorded in equity are
recognised in the consolidated income statement as
part of the gain or loss on sale.
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Land and buildings comprise mainly factories and offices.
Leasehold land classified as finance lease and all other
property, plant and equipment is stated at historical cost
less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items.
Cost may also include transfers from equity of any gains/
losses on qualifying cash flow hedges of foreign currency
purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged in the consolidated
income statement during the financial period in which
they are incurred.

Leasehold land classified as finance lease commences
amortisation from the time when the land interest
becomes available for its intended use. Amortisation on
leasehold land classified as finance lease and depreciation
on other assets is calculated using the straight-line method
to allocate their cost to their residual values over their
estimated useful lives, as follows:

Leasehold land classified Shorter of remaining lease term

as finance lease or useful life
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Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate their
costs to their residual values over their estimated useful
lives, as follows:

Buildings 20 to 40 years
Plant, machinery and equipment 5 to 7 years
Furniture and fixtures 5 to 7 years
Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 2.8).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and are
recognised, in the consolidated income statement.

2.6 Leasehold land and land use rights

The up-front prepayments made for leasehold land and
land use rights are accounted for as operating leases. They
are recognised in the consolidated income statement on a
straight-line basis over the periods of the lease or the land
use rights, or when there is impairment, the impairment is
recognised in the consolidated income statement.
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Investment properties, principally comprising leasehold
land and buildings, are held for long-term rental yields or
for capital appreciation or both, and that are not occupied
by the companies in the Group.

Investment properties comprise land held under operating
leases and buildings held under finance leases. Land held
under operating leases are accounted for as investment
properties when the rest of the definition of an investment
property is met. In such cases, the operating leases
concerned are accounted for as if they were finance
leases.

Investment properties are measured initially at its
cost, including related transaction costs. After initial
recognition, investment properties are carried at fair
value, representing open market value determined at
each reporting date by external valuers at least annually.
Fair value is based on active market prices, adjusted, if
necessary, for any difference in the nature, location or
condition of the specific asset. If this information is not
available, the external valuers use alternative valuation
methods such as recent prices on less active markets or
discounted cash flow projections. Changes in fair values
are recognised in the consolidated income statement.

Subsequent expenditure is charged to the asset’s carrying
amount only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed in
the consolidated income statement during the period in
which they are incurred.
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2.7 Investment properties (continued)
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If an investment property becomes owner-occupied, it is
reclassified as property, plant and equipment, and its fair
value at the date of reclassification becomes its cost for
accounting purposes.

If an item of property, plant and equipment becomes an
investment property because its use has changed, any
difference between the carrying amount and the fair
value of this item at the date of transfer is recognised in
equity as a revaluation of property, plant and equipment
under HKAS 16. However, if a fair value gain reverses a
previous impairment loss, the gain is recognised in the
consolidated income statement.

2.8Impairment of investments in subsidiaries,

associates, joint ventures and non-financial assets

Assets that have an indefinite useful life, for example
goodwill, are not subject to amortisation and are
tested annually for impairment. Assets are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each
reporting date.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Investments and other financial assets

Accounting policies applied from 1 January 2018

(i)

(if)

Classification

From 1 January 2018, the Group classifies its financial
assets in the following measurement categories:

e those to be measured subsequently at fair value
(either through other comprehensive income, or
through profit or loss), and

¢ those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or other
comprehensive income. For investments in equity
instruments that are not held for trading, this
will depend on whether the Group has made an
irrevocable election at the time of initial recognition
to account for the equity investment at fair value
through other comprehensive income.

Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Group commits to purchase or sell the asset. Financial
assets are derecognised when the rights to receive
cash flows from the financial assets have expired or
have been transferred and the Group has transferred
substantially all the risks and rewards of ownership.
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2.9 Investments and other financial assets (continued)
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(i) 7F= (iii) Measurement
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At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial assets carried at fair value through profit or
loss are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group’s business model for managing the asset
and the cash flow characteristics of the asset. Assets
that are held for collection of contractual cash flows
where those cash flows represent solely payments of
principal and interest are measured at amortised cost.
Interest income from these financial assets is included
in finance income using the effective interest rate
method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and presented
in other gains/(losses) — net, together with foreign
exchange gains and losses.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Investments and other financial assets (continued)

Accounting policies applied from 1 January 2018
(continued)

(iii) Measurement (continued)

(iv

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment.
Dividends from such investments continue to be
recognised in profit or loss as other income when the
Group's right to receive payments is established.

Changes in the fair value of financial assets at fair
value through profit or loss are recognised in other
gains/(losses) — net in the consolidated income
statement as applicable. Impairment losses (and
reversal of impairment losses) on equity investments
measured at fair value through other comprehensive
income are not reported separately from other
changes in fair value.

Impairment

From 1 January 2018, the Group assesses on a forward
looking basis the expected credit losses associated
with its debt instruments carried at amortised cost.
The impairment methodology applied depends on
whether there has been a significant increase in
credit risk. Impairment losses are presented in other
gains/(losses) — net or impairment losses on trade
receivables. For trade receivables, the Group applies
the simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Investments and other financial assets (continued)

Accounting policies applied until 31 December 2017

(i)

Classification

The Group has applied HKFRS 9 retrospectively, but
has elected not to restate comparative information.
As a result, the comparative information provided
continues to be accounted for in accordance with the
Group's previous accounting policy.

The Group classifies its financial assets in the
following categories: loans and receivables and
available-for-sale. The classification depends on the
purpose for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included in
current assets, except for maturities greater than 12
months after the end of the reporting period. These
are classified as non-current assets. The Group's
loans and receivables comprise ‘trade and other
receivables’, ‘amount due from associates’, “‘cash and
cash equivalents” and ‘short-term bank deposits’ in
the consolidated statement of financial position.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated in this category or not
classified in any of the other categories. They are
included in non-current assets unless management
intends to dispose of the investment within 12 months
of the end of the reporting period.
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Accounting policies applied until 31 December 2017
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(ii) Reclassification
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The Group may choose to reclassify a non-derivative
trading financial asset out of the held for trading
category if the financial asset is no longer held for the
purpose of selling it in the near term. Financial assets
other than loans and receivables are permitted to be
reclassified out of the held for trading category only
in rare circumstances arising from a single event that
is unusual and highly unlikely to recur in the near
term. In addition, the Group may choose to reclassify
financial assets that would meet the definition of
loans and receivables out of the held for trading or
available-for-sale categories if the Group has the
intention and ability to hold these financial assets for
the foreseeable future or until maturity at the date of
reclassification.

Reclassifications are made at fair value as of the
reclassification date. Fair value becomes the
new cost or amortised cost as applicable, and no
reversals of fair value gains or losses recorded before
reclassification date are subsequently made. Effective
interest rates for financial assets reclassified to loans
and receivables are determined at the reclassification
date. Further increases in estimates of cash flows
adjust effective interest rates prospectively.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Investments and other financial assets (continued)

Accounting policies applied until 31 December 2017
(continued)

(iii) Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on which
the Group commits to purchase or sell the asset.
Financial assets are derecognised when the rights
to receive cash flows from the financial assets have
expired or have been transferred and the Group has
transferred substantially all the risks and rewards of
ownership.

When securities classified as available-for-sale
are sold, the accumulated fair value adjustments
recognised in other comprehensive income are
reclassified to profit or loss as gains and losses from
investment securities.

iv) Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the
acquisition of the financial asset.

Loans and receivables are subsequently carried at
amortised cost using the effective interest method.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Investments and other financial assets (continued)

Accounting policies applied until 31 December 2017
(continued)

(iv) Measurement (continued)

Available-for-sale financial assets are subsequently
carried at fair value. Gains or losses arising from
changes in the fair values of monetary and non-
monetary securities classified as available-for-sale
financial assets are recognised in other comprehensive
income.

Interest on available-for-sale securities calculated
using the effective interest method is recognised
in consolidated statement of profit or loss as part
of other income. Dividends on available-for-sale
equity instruments are recognised in the statement of
comprehensive income as part of other income when
the Group’s right to receive payments is established.

Impairment

The Group assesses at the end of each reporting
period whether there is objective evidence that a
financial asset or group of financial assets is impaired.
A financial asset or a group of financial assets is
impaired and impairment losses are incurred only if
there is objective evidence of impairment as a result
of one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss
event (or events) has an impact on the estimated
future cash flows of the financial asset or group of
financial assets that can be reliably estimated.
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2.9 Investments and other financial assets (continued)

ERZ-_Z—+t&+=-HA=+—H Accounting policies applied until 31 December 2017

ZEBEE) (continued)
(v) BE(E) (v) Impairment (continued)
LA 35 7K 21 B & Assets carried at amortised cost

RERKEYFIERRME -
BENGTEAEEMNREER
B ARKREREMNRE(D
BRAREENRKREEE
B ESREENERN R
BRI ERE - BEMNREE
TLARUR - BIRESBEANES
Yt RIER o WERKIFFEER
HRERIHMEAE 8
EIREEERNITIR R BRE
BHBENRAERNE - 5
TERENER - SERRE
TENAABERBAIESE
MME)FTERE -

HIRREERS TR MR
W OB E B R E LN EMF
(PlanEANEEFRA R
=) - B DI AR R RLUE &
18 RIS e R AR o

For loans and receivables category, the amount of the
loss is measured as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial
asset’s original effective interest rate. The carrying
amount of the asset is reduced and the amount of
the loss is recognised in the consolidated income
statement. If a loan or held-to-maturity investment has
a variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest
rate determined under the contract. As a practical
expedient, the Group may measure impairment on the
basis of an instrument’s fair value using an observable
market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised
in the consolidated income statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9 Investments and other financial assets (continued)

Accounting policies applied until 31 December 2017
(continued)

(v) Impairment (continued)
Assets classified as available for sale

If there is objective evidence of impairment for
available-for-sale financial assets, the cumulative loss
— measured as the difference between the acquisition
cost and the current fair value, less any impairment
loss on that financial asset previously recognised in
profit or loss — is removed from equity and recognised
in profit or loss.

Impairment losses on equity instruments that were
recognised in profit or loss are not reversed through
profit or loss in a subsequent period.

If the fair value of a debt instrument classified as
available-for-sale increases in a subsequent period
and the increase can be objectively related to
an event occurring after the impairment loss was
recognised in profit or loss, the impairment loss is
reversed through profit or loss.

2.10Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the statement of financial position
when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle
on a net basis, or realise the asset and settle the liability
simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable
in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company or the
counterparty.
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2.11 Derivatives and hedging activities
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Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and are
subsequently remeasured to their fair value at the end of
each reporting period. The accounting for subsequent
changes in fair value depends on whether the derivative is
designated as a hedging instrument, and if so, the nature
of the item being hedged. The Group designates certain
derivatives:

e hedges of a particular risk associated with the cash
flows of recognised assets and liabilities and highly
probable forecast transactions (cash flow hedges).

The Group documents at the inception of the relationship
between hedging instruments and hedge items, as well as
its risk management objective and strategy for undertaking
various hedge transactions. The Group also documents its
assessment, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging
transactions have been and will continue to be highly
effective in offsetting changes in fair values or cash flows
of hedged items.

The fair values of various derivative financial instruments
used for hedging purposes are disclosed in Note 30.
Movements in the hedging reserve in shareholders’ equity
are shown in Note 35. The full fair value of a hedging
derivative is classified as a non-current asset or liability
when the remaining maturity of the hedged item is more
than 12 months; it is classified as a current asset or
liability when the remaining maturity of the hedged item
is less than 12 months. Trading derivatives are classified as
a current asset or liability.
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2.11 Derivatives and hedging activities (continued)

() HFEEREBAYEHEEZR (i) Cash flow hedge that qualify for hedge accounting

(ii)
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The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash
flow hedges is recognised in other comprehensive
income and accumulated in reserves in equity. The
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Amounts accumulated in equity are reclassified to
profit or loss in the periods when the hedged item
affects profit or loss. The gain or loss relating to
the effective portion of interest rate swaps hedging
variable rate borrowings is recognised in profit or loss
within ‘finance costs’.

When a hedging instrument expires or is sold or
terminated, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative gain or
loss existing in equity at that time remains in equity
and is recognised when the forecast transaction
is ultimately recognised in profit or loss. When a
forecast transaction is no longer expected to occur,

1T IR AR 2 MM B 5t the cumulative gain or loss that was reported in equity
WK EEeIEENYES is immediately reclassified to profit or loss.
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(ii)

The derivative instruments do not qualify for hedge
accounting

Changes in the fair value of these derivative
instruments are recognised immediately in the
consolidated income statement within ‘other gains/
(losses) — net’.
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2.12Inventories and stock of completed properties
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Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work in
progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable
selling expenses.

Stocks of completed properties are stated at lower of
cost and net realisable value. Cost is determined by
apportionment of the total land and development costs
attributable to the completed properties.

2.13Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the
normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as
non-current assets.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when they
are recognised at fair value. The Group holds the trade
receivables with the objective to collect the contractual
cash flows and therefore measures them subsequently
at amortised cost using the effective interest method.
See Note 25 for further information about the Group’s
accounting for trade receivables and Note 3.1(b)(2) for a
description of the Group’s impairment policies.

2.14Cash and cash equivalents

Cash and cash equivalents includes cash on hand,
deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months
or less, and bank overdrafts.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.15Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction from the proceeds.

2.16 Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary course
of business from suppliers. Trade and other payables are
classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-
current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.

2.17 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that
it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to
which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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2.18 Borrowing cost
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General and specific borrowing costs directly attributable
to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

2.19 Non-current assets held for sale

Non-current assets classified as held for sale are presented
separately from the other assets in the consolidated
statement of financial position.

Non-current assets are classified as held for sale if their
carrying amount will be recovered principally through a
sale transaction rather than through continuing use and
a sale is considered highly probable. They are measured
at the lower of their carrying amount and fair value less
costs to sell, except for assets such as deferred tax assets,
assets arising from employee benefits, financial assets
and investment property that are carried at fair value and
contractual rights under insurance contracts, which are
specifically exempt from this requirement.

An impairment loss is recognised for any initial or
subsequent write-down of the asset to fair value less costs
to sell. A gain is recognised for any subsequent increases
in fair value less costs to sell of an asset, but not in excess
of any cumulative impairment loss previously recognised.
A gain or loss not previously recognised by the date of the
sale of the non-current asset is recognised at the date of
derecognition.

Non-current assets are not depreciated or amortised while
they are classified as held for sale. Interest and other
expenses attributable to the liabilities of a disposal group
classified as held for sale continue to be recognised.
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2.20 Financial guarantee contracts
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Financial guarantee contracts are recognised as a financial
liability at the time the guarantee is issued. The liability
is initially measured at fair value and subsequently at
the higher of the amount determined in accordance with
the expected credit loss model under HKFRS 9 Financial
Instruments and the amount initially recognised less,
where appropriate, the cumulative amount of income
recognised in accordance with the principles of HKFRS
15 Revenue from Contracts with Customers.

The fair value of financial guarantees is determined as the
present value of the difference in cash flows between the
contractual payments under the debt instrument and the
payments that would be required without the guarantee,
or the estimated amount that would be payable to a third
party for assuming the obligations.

Where guarantees in relation to loans or other payables
of subsidiaries or associates are provided for no
compensation, the fair values are accounted for as
contributions and recognised as part of the cost of the
investment in the financial statements of the Company.

221 EHA N IBIEFTE R 2.21 Current and deferred income tax
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The tax expense for the period comprises current and
deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case the tax is also recognised in other comprehensive
income or directly in equity, respectively.

(@) Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries
where the Company’s subsidiaries and associates
operate and generate taxable income. Management
periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.
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221 EHRIEIEFR 58 (48) 2.21 Current and deferred income tax (continued)
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Deferred income tax is recognised, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, deferred tax liabilities are not recognised if
they arise from the initial recognition of goodwill, the
deferred income tax is not accounted for if it arises
from initial recognition of an asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither accounting
nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been
enacted or substantively enacted by the end of the
reporting period and are expected to apply when the
related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred income tax assets are recognised only to the
extent that it is probable that future taxable profit will
be available against which the temporary differences
can be utilised.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

221 Current and deferred income tax (continued)

(b) Deferred income tax (continued)

(o

Outside basis differences

Deferred income tax liabilities are provided on
taxable temporary differences arising from investments
in subsidiaries, associates and joint arrangements,
except for deferred income tax liability where the
timing of the reversal of the temporary difference
is controlled by the Group and it is probable that
the temporary difference will not reverse in the
foreseeable future. Generally the Group is unable to
control the reversal of the temporary difference for
associates. Only when there is an agreement in place
that gives the Group the ability to control the reversal
of the temporary difference in the foreseeable future,
deferred tax liability in relation to taxable temporary
differences arising from the associate’s undistributed
profits is not recognised.

Deferred income tax assets are recognised on
deductible temporary differences arising from
investments in subsidiaries, associates and joint
arrangements only to the extent that it is probable
the temporary difference will reverse in the future
and there is sufficient taxable profit available against
which the temporary difference can be utilised.

Offsetting

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle
the balances on a net basis.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.22Employee benefits

(@)

(b)

Pension obligations

Group companies participate in general defined
contribution pension schemes. A defined contribution
plan is a pension plan under which the Group pays
fixed contributions into a separate entity. The Group
has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets
to pay all employees the benefits relating to employee
service in the current and prior periods.

The Group pays contributions to publicly or
privately administered pension insurance plans on
a mandatory, contractual or voluntary basis. The
Group has no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they
are due. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction in
the future payments is available.

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrued to employees. A provision is
made for the estimated liability for annual leave as
a result of services rendered by employees up to the
reporting date. Employee entitlements to sick leave
and maternity leave are not recognised until the time
of leave.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.22Employee benefits (continued)
(c) Termination benefits

Termination benefits are payable when employment
is terminated by the Group before the normal
retirement date, or whenever an employee accepts
voluntary redundancy in exchange for these benefits.
The Group recognises termination benefits when it
is demonstrably committed to either: terminating the
employment of current employees according to a
detailed formal plan without possibility of withdrawal;
or providing termination benefits as a result of an offer
made to encourage voluntary redundancy. Benefits
falling due more than 12 months after the end of the
reporting period are discounted to present value.

(d) Profit-sharing and bonus plans

Provisions for profit sharing and bonus plans due
wholly within twelve months after the end of the
reporting period are recognised when the Group has
a present legal or constructive obligation as a result
of services rendered by employees and a reliable
estimate of the obligation can be made.

2.23 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.24 Revenue recognition

(@)

(b)

(9]

(d)

Sales of goods

Revenue is recognised when the control of the
products are transferred to the customers at a point in
time, being products are delivered to the customers,
the customers have full discretion over the channel
and price to sell the products, and there is no
unfulfilled obligation that could affect the customers’
acceptance of the products. Delivery occurs when
the products have been shipped to the specified
location, the risks of obsolescence and loss have been
transferred to the customers.

A receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is due.

Interest income

Interest income is recognised on a time-proportion
basis using the effective interest method.

Rental income

Rental income is recognised on a straight-line basis
over the lease periods.

Dividend income

Dividend income is recognised when the right to
receive payment is established.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
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Grants from the government are recognised at their fair
values where there is a reasonable assurance that the
grant will be received and the Group will comply with all
attached conditions.

Government grants relating to costs are deferred and
recognised in the consolidated income statement over the
period necessary to match them with the costs that they
are intended to compensate.

Government grants relating to the purchase of property,
plant and equipment are initially included in liabilities
as deferred government grants and when such property,
plant and equipment are built or purchased, the received
government grants are recognised in profit or loss on
a systematic basis over the expected useful lives of the
related assets.

2.26 Leases

(@) As a lessee

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are charged to the consolidated income
statement on a straight-line basis over the period of
the lease.

(b) As a lessor

When assets are leased out under an operating lease,
the asset is included in the consolidated statement of
financial position based on the nature of the asset.
Lease income is recognised over the term of the lease
on a straight-line basis.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.27 Dividend distribution

Dividend distribution to the Company’s shareholders is
recognised as a liability in the Group’s and the Company’s
financial statements in the period in which the dividends
are approved by the Company’s shareholders.

3 FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
cash flow interest rate risk), credit risk and liquidity risk.
The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance. The Group uses derivative
financial instruments to hedge certain risk exposures.

(@) Market risk
(i) Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising from
various currency exposures. The Group’s foreign
currency assets, liabilities and transactions are
principally denominated in Chinese renminbi
(“RMB”), United States dollars (“US$”) and
Japanese yen (“JPY”). These currencies are not
the functional currencies of the Group entities to
which these balances related. Foreign exchange
risk mainly arises from future commercial
transactions, recognised assets and liabilities and
net investments denominated in RMB, US$ and
JPY.

The Group mitigates this risk by maintaining
HK$, US$, JPY and RMB bank accounts which
are used by the Group to pay for the transactions
denominated in these currencies.



1 40 WONG'S INTERNATIONAL HOLDINGS LIMITED

Annual Report 2018

3 BIKERERE(E)
3.1 B E B EE(E)

(@) miEEk ()

(i)

SN R\ (48)

AEBEFEAMRES
TIRE  HEEZFENAA
REEHE - AR EINE
2R AERPBE R
B R 4 2 SNE B 1 AR A
FER °

R—ZZE—NFE+ = A
=+—H ' WARBEHE
TLE B, FHES%m T A &
A B EZREFELE - K
FEBRTEFEEE M,
B > & ¥ 30,502,000 TT
(ZE—t&REH
B 5% : /& % 23,882,000
TT)  EERBBREET
FEMNEW KL ENE SR
HUARBEERREEED
HIINE YRS, E1E -

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(@) Market risk (continued)

(i) Foreign exchange risk (continued)

The Group has certain investments in Mainland
China, whose net assets are denominated in RMB.
The conversion of RMB into foreign currencies is
subject to the rules and regulations on the foreign
exchange control promulgated by the Mainland
China government.

At 31 December 2018, if RMB had weakened/
strengthened by 5% against US$ with all other
variables held constant, post-tax profit for the year
would have been HK$30,502,000 (2017 by 5%:
HK$23,882,000) higher/lower, mainly as a result
of foreign exchange gains/losses on translation
of US$— denominated trade receivables and
payables and cash and cash equivalents.



3 FBERERGE)
3.1 B FERR A = ()

(@ miEER(E)

(i)

SN LR (48

R—ZZE—-—NF+=A
=+—8 " WBEEIAR
W (E,FHES% M AT A E
A A ERRFIE - K
FEBRBREABEERL,
#HN 7 13,000 (= F
—+EREFE% :
# o,  7 #133,000
T0)  EEREBEUAR
BT ENER R EMNE S
RIARBERIBEEE
YR HNE BT8R zs o

R—ZZE—NEFE+ = A
=+—8 " WEKHAE
BB, FHE10% M Fr A H
fb o] A XRFAE - N
FEBRTBAEEE M,
B #378,000C (=&
—tFREFAEI0% :
B> 18 & 215,000
T0)  EBRBBREUAE
STEMEMESERARL
RBe RIS FEMNINE
Wezs B 18 o

FTREBREERFRAR

2018%F )

141

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(@) Market risk (continued)

(i)

Foreign exchange risk (continued)

At 31 December 2018, if HK$ had weakened/
strengthened by 5% against RMB with all other
variables held constant, post-tax profit for the
year would have been HK$13,000 (2017 by 5%:
HK$133,000 higher/lower) lower/higher, mainly
as a result of foreign exchange losses/gains on
translation of RMB-denominated trade receivables
and payables and cash and cash equivalents.

At 31 December 2018, if HK$ had weakened/
strengthened by 10% against JPY with all other
variables held constant, post-tax profit for the year
would have been HK$378,000 (2017 by 10%:
HK$215,000 lower/higher) higher/lower, mainly
as a result of foreign exchange gains/losses on
translation of JPY-denominated trade payables
and cash and cash equivalents.
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(@) Market risk (continued)
(ii) Cash flow interest rate risk

The Group is exposed to interest rate risk through
the impact of rate changes on interest bearing
assets and liabilities. Cash flow interest rate risk
is the risk that changes in market interest rates
will impact cash flows arising from variable rate
financial instruments. The Group’s interest bearing
assets mainly include deposits at bank. The
Group's floating rate borrowings will be affected
by fluctuation of prevailing market interest rates
and will expose the Group to cash flow interest
rate risk.

The Group manages its cash flow interest rate risk
by using interest rate swaps. Generally, the Group
raises long-term borrowings at floating rates and
swaps them into fixed rates that are lower than
those available if the Group borrowed at fixed
rates directly.

As at 31 December 2018, if interest rate on bank
borrowings had been 1% higher/lower with all
variables held constant, post-tax profit for the
year would have been HK$21,612,000 (2017:
HK$20,081,000) lower/higher, mainly as a result
of higher/lower interest expense on floating rate
bank borrowings.

(b) Credit risk

Credit risk of the Group mainly arises from cash and
bank deposits as well as credit exposures to customers
such as trade receivables, financial assets at fair value
through other comprehensive income, loans to joint
ventures, deposits and other receivables. The credit
risk on cash and bank deposits is limited because the
Group mainly places the deposits in banks with high
credit rating and management does not expect any
losses from non-performance by these banks.
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1) Risk management

To manage credit risk, the Group has considered
the underlying security and the long-established
business relationship with the counterparty. The
Group has policies in place to ensure that sales of
products on credit terms are made to customers
with an appropriate credit history and the
Group performs periodic credit evaluations of its
customers. Normally the Group does not require
collaterals from trade debtors. As at 31 December
2018, the Group has a concentration of credit
risk given that the top five (2017: five) customers
account for 76% (2017: 73%) of the Group's total
year end trade receivable balance. Management
considers that the credit risk in respect of these
customers is minimal after considering the
financial position and past experience with these
customers. The Group’s historical experience
in collection of trade and other receivables falls
within the recorded allowances and the Directors
are of the opinion that adequate provision for
uncollectible accounts receivable has been made.
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3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b) Credit risk (continued)

(1) Risk management (continued)

The credit risk of the Group’s other financial
assets, which comprise, restricted cash, short-
term bank deposits, cash and cash equivalents,
financial assets at fair value through other
comprehensive income, loans to joint ventures,
deposits and other receivables, arises from
default of the counterparty, with a maximum
exposure equal to the carrying amounts of these
instruments.

Impairment of financial assets

(i) Trade receivables

The trade receivables of the Group are subject
to the expected credit loss model.

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade receivables.

To measure expected credit losses, the Group
categorises its trade receivables based on the
nature of customer accounts and shared credit
risk characteristics.

The expected loss rates are based on the
payment profiles of sales over a period of 36
months before 31 December 2018 or 1 January
2018 respectively and the corresponding
historical credit losses experienced within
this period. The historical loss rates are
adjusted to reflect current and forward-looking
information on macroeconomic factors
affecting the ability of the customers to settle
the receivables.
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3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b) Credit risk (continued)

(2) Impairment of financial assets (continued)

(i)

Trade receivables (continued)

On that basis, the loss allowance as at 31
December 2018 and 1 January 2018 (on
adoption of HKFRS 9) was determined as
follows for trade receivables:

BEEMT

~®-\ft-B=1-H 8 1608 61908 Ei#90R CH

1-60 61-90  Over 90

days past  days past ~ days past
31 December 2018 Current due due due Total
FEELR(BETT) Gross carrying amount (HK$'000) 826,534 115538 452 1,356 943,880
EERE(ESTL) Loss allowance (HK$/000) (1,626) (239) = (1 (1,866)
2 N\F-A-H B8 1608 61908  #iB90A CH

1-60 61-90  Over 90

dayspast  dayspast  days past
1 January 2018 Current due due due Total
RHEEE(EETT) Gross carrying amount (HK$/000) 787,365 117,762 3,725 1432 910,284
BRBEEYTL) Loss allowance (HK$'000) - - _ _ _

8 5 B 2 3 1
BIAZII A% EFY
PUBLE E5OFHE o K
{4 40 B1 2 5 B B 9 54
=3 PRk
EA

Impairment losses on trade receivables are
presented as net impairment losses within
operating profit. Subsequent recoveries of
amounts previously written off are credited
against the same line item.
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3 BIREMREE(E) 3 FINANCIAL RISK MANAGEMENT (continued)

3.1 B E B EE(E)

3.1 Financial risk factors (continued)

(b) FERB(E) (b) Credit risk (continued)
) eREEREE) (2) Impairment of financial assets (continued)
(i) JEWE ZE-(E&) (i) Trade receivables (continued)

B B8 I W E B R BOUR
BZRAIETHR

RPRFEE  BFE
FEBEZERRAR
BREREEREE
—RAEZREHER
HIRBE(TEXE
71D o max R (3
F)BERFEYMER
KEWE SEFES
MENRE(RERER
EEZRREERRX)
ELERE -

AEEBERER T
RBREMFZIER

o BEHALBREAH
TS 2

o ERARIBER G
PRI 5 ER

ERSBEENGEEE
MR HER

Previous accounting policy for impairment of
trade receivables

In the prior year, the impairment of trade
receivables was incurred when there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a “loss event”)
and that loss event (or events) has an impact
on the present value of estimated future cash
flows (excluding future credit losses that have
not been incurred) of the trade receivables.

The management of the Group considered the
following as indicator of loss event:

e significant financial difficulties of debtor
e probability that the debtor will enter
bankruptcy or financial re-organisation

The amount of the loss is recognised in the
consolidated statement of profit or loss.
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3 MXERERE) 3 FINANCIAL RISK MANAGEMENT (continued)
3.1 B REREE(E) 3.1 Financial risk factors (continued)
b) EERMK(E) (b) Credit risk (continued)
TREERMEE) (2) Impairment of financial assets (continued)
(i) LA 35K K 2l B 2 B (i) Other financial assets at amortised cost
i &
VAHESH A AR 51 BR 2 A Other financial assets at amortised cost
HEMEEBEER include loans to joint ventures and other
TaErEREME receivables. Management considers the credit
WER - EBELZE risk on loans to joint ventures is minimal
B& %ﬁ%ﬁ”\]ﬂﬁf}%# after considering the financial conditions of
o RBME B E these entities. Management has performed
- féf HHEER assessment over the recoverability of these
miW - BBER ff balances and management does not expect
% F ey A U B A2 any losses from non-performance by these
BT - TEHN companies. Management consider low credit
TERRZFEQAD risk for other financial assets at amortised
BI1TE EMB M cost and did not provide loss allowance for
B -EBEZEIN other financial assets at amortised cost based
BT IR 2 B A on the historical settlement pattern of these
TRIEEFEARRBER other financial assets and the forward looking
K WARBEZZHE recoverability analysis of the counterparties.
fit & R & EE B IE 4
EEAREFHHA
0 1 AT W B AT
RABHEN AT IR 2
Hih & @& ERHE
B -
BEHEehRREFE While cash and cash equivalents, short-term
B4 - ?ﬂ Hy iR 1T bank deposits and restricted cash are also
xRk 2R SR subject to the impairment requirements of
TMABTEHBY HKFRS 9, the identified impairment loss was
W& £ B E 9% immaterial.
WRERTE - B2 &

B8R B &R X
BX-
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(c) REBEESRMR (0) Liquidity risk

HENRBHECRKREIERE
%H%%ﬁiﬂLLT S1EH
HEERTERESNEN - &
E7HERBREEBEE MR
BESHEEE -

AEBZBRREHERER
HELHE  FAETIEEREER
EREFERIRITAORER - LAKE
REFRWR B - AIBER
ERMNEERFAKEEES
%ﬁ&‘z—ﬁé’ﬂﬁ(ﬁx}ﬁ PAREAS 22

TRERAKEFTESRE
ERBEMRZBTEOF
B EREBERFARRESA(E
BIREBHM R (BT )X
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Prudent liquidity risk management implies maintaining
sufficient cash and the availability of funding through
an adequate amount of available credit facilities. The
Directors aim to maintain flexibility in funding by
keeping credit lines available.

The Group's policy is to regularly monitor its liquidity
requirements, its compliance with lending covenants
and its relationship with its bankers to ensure that
it maintains sufficient reserves of cash and readily
realisable marketable securities and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the
short and longer term.

The following tables show the remaining contractual
maturities at the end of the reporting period of the
Group’s non-derivative financial liabilities, based
on undiscounted cash flows (including interest
payments computed using contractual rates or, if
floating, based on rates current at the balance sheet
date) and the earliest date the Group can be required
to pay. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not
significant.
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3 MERMEE(E) 3 FINANCIAL RISK MANAGEMENT (continued)
3.1 B EBREE(E) 3.1 Financial risk factors (continued)
© FBELERK(E) (c) Liquidity risk (continued)
oo . N Specifically, for mortgage loan which contains a
%EHME/E_E’S%*E% %ﬂ%% ré)payment Z)n demandgd%luse that can be exercised
ﬂﬁiﬁﬂg1$§@@‘ﬁﬂﬁﬂi\]z at the bank’s sole discretion, the analysis shows the
%’%é@ﬁ ;ﬁ%”ﬁ@bﬁ% cash outflow based on the earliest period in which
RARESNRFHE(AES the entity can be required to pay, that is if the lenders
1T L (R 1 0 2SR BNET I8 were to invoke their unconditional rights to call the
PR EBINR - RMIRTTE loans with immediate effect. The maturity analysis
TR BE DT HRIBEEREE for other bank borrowings is prepared based on the
KHAZ D o scheduled repayment dates.
BB E DM
Maturity Analysis
REXRE 1R 122F 2855 5EBLE B
Between Between
Less than 1and 2 2and5 Over 5
On demand 1 year years years years Total
BETT BT A%t A%t BETr BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&E Consolidated
R-T—tF At 31 December 2017
+=ZA=+—H
JERN B FHRK Trade payables - 693,654 - - - 693,654
FESHER R EAM Accruals and other
FERTBR R payables - 361,594 - - - 361,594
EFEBUEIRTTER  Trust receipt bank loan - 289,807 - - - 289,807
BEBERNENREEE  Mortgage loan subject to
R EIRIBER a repayment on
demand clause 17,250 - - - - 17,250
HAbIRITE R Other bank borrowings - 386,530 93,360 1,326,200 - 1,806,090
17,250 1,731,585 93,360 1,326,200 - 3,168,395
RZZ—-\F At 31 December 2018
+=ZRA=+—-8
FERE SRR Trade payables - 761,875 - - - 761,875
JERTE A A Accruals and other
JEIARIR payables = 227,398 2,845 8,536 - 238,779
AHAE Contract liabilities = 129,993 = = = 129,993
FEEWIRRITER Trust receipt bank loan = 309,504 = = = 309,504
ABERNEREEE  Mortgage loan subject to
R ERIBE R a repayment on
demand clause 10,350 - - - - 10,350
HAbRITER Other bank borrowings - 477,399 556,594 930,219 - 1,964,212
10,350 1,906,169 559,439 938,755 3,414,713
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(c) Liquidity risk (continued)

The table below summarises the maturity analysis
of mortgage loan with a repayment on demand
clause based on agreed scheduled repayments set
out in the loan agreement. The amounts include
interest payments computed using contractual rates.
As a result, these amounts were greater than the
amounts disclosed in the ‘on demand’ time band in
the maturity analysis contained above. Taking into
account the Group’s financial position, the Directors
do not consider that it is probable that the bank
will exercise its discretion to demand immediate
repayment. The Directors believe that such mortgage
loan will be repaid in accordance with the scheduled
repayment date set out in the loan agreements.

HARSH - RAREXBRERINEZEEN  RERCERS
Maturity Analysis - Mortgage loans subject to a repayment
on demand clause hased on scheduled repayments:

1)L N E KBRS
15/ BhRE BHRE SERE HEAH
More than More than

1 year but 2 years but Total

On Within less than less than More than  undiscounted

demand 1year 2 years 5 years 5 years cash flows

BETT BETT BETT BETT BETT BETT

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZE—t%F

+-A=t-H 31 December 2017 - 7,132 7,018 3,467 - 17,617
RZB-N\§

+ZA=1-H 31 December 2018 - 7,107 3,479 - - 10,586
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3 FINANCIAL RISK MANAGEMENT (continued)

3.2 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of net gearing ratio. The ratio is
calculated as net debt divided by total equity. Net debt
is calculated as total borrowings less short-term bank
deposits and cash and cash equivalents.

The Group’s net gearing ratio was 25% (2017: 33%) as at
31 December 2018. The decrease in net gearing ratio was
due to increase in total equity.

3.3 Fair value estimation

The fair value of the following financial assets and
liabilities approximate their carrying amounts:

Trade and other receivables

e Restricted cash

e Short-term bank deposits
e Cash and cash equivalents
e Trade and other payables
e Contract liabilities

e Bank borrowings
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3 FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

The table below analyses financial instruments carried at
fair value by valuation method. The different levels have
been defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Group’s assets and
liabilities that are measured at fair value at 31 December

BIE o 2017.
EF FE2 FE3 HazE
Level 1 Level 2 Level 3 Total
BT BEETIT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
EE Assets

AHHESHEE Available-for-sale

financial assets

689 - 2,500 3,189

=it Liabilities

PTHESRIEA Derivative financial instruments - 4,221 - 4,221
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3 FINANCIAL RISK MANAGEMENT (continued)
3.3 Fair value estimation (continued)

The following table presents the Group’s assets and
liabilities that are measured at fair value at 31 December

BfE- 2018.
E1ER H2R HE3K RE
Level 1 Level 2 Level 3 Total
BT IT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
EE Assets
BAREETA Financial assets at fair
Hih 2 EBAR value through other
SREE comprehensive income 199 = 4,162 4,361
=L Liabilities
PTAESRITA Derivative financial instruments - 1,801 - 1,801

HAR - B4R~ B2 N B3R 2 E
WEEER o

HIA - (AERIS W EE & E) o

@ F1HEWMIA

HEEERMSEENESRTAY
AR EBERERSEHNMHSR
B » M RE A EKLE
HER M - KR - &1L
TEEE - BRERBREEH
BER MZERERRER
KEBRImAFIRRETZ TS
Ry AZmBRAERT
5 ARERBENEREEN
MSHRERERERE - ZF
TRFASIL -

There were no transfers between Levels 1, 2 and 3 during
the period.

There were no other changes in valuation techniques
during the period.

(@) Financial instruments in level 1

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the reporting date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1.
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3 FINANCIAL RISK MANAGEMENT (continued)

N

3.3 3.3 Fair value estimation (continued)

(b) FE2 ST H

(b) Financial instruments in level 2

WHEERTHEEENE/MT
B (PIanissMTE T BB R A
BENMNMEBEHEERGETE © %
ZHERDREFEAITIRE
ZABRMBEE - WEA
RER D KRR B BB AT TE AT © ]
TARABEZEXMEEE
LEAER - AlZT A A
F2H o

F2ROTEEMTABENEX
i HRARBEDNERGE
RIEE - ZEHEXDLEE
ERAREGZABEMSH
% WA RV IKBEERE
EfhET -

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available
and rely as little as possible on entity specific
estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 2 derivative financial instruments comprise
interest rate swaps. The fair value of interest rate
swaps is determined by using valuation techniques.
These valuation techniques maximise the use of
observable market data where it is available and rely
as little as possible on entity specific estimates.
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3 BMEEREE(E) 3 FINANCIAL RISK MANAGEMENT (continued)
3.3 A REBEMET(E) 3.3 Fair value estimation (continued)
(c #FE3emMI A (c) Financial instruments in level 3
W —IEs ZIAE R 2B IR If one or more of the significant inputs is not based on
RAE=RMmIi5EE - B T At observable market data, the instrument is included in
AB3 ° level 3.
TREVNBE=ZT—/\F+=H The following table presents the changes in level 3
=t+—HLEFEFIRIAZ instruments for the year ended 31 December 2018.
RARBETA
AEHE Ht 2 EBRAK
Financial assets
at fair value
through other
Available-for-sale comprehensive
financial assets income
BT T BB T T
HK$’000 HK$'000
FYIEES Opening balance 2,500 =
— BB GRTERIE39%R - HKAS 39
RAHHESREEEHN DI Reclassify investments from
WA R AR EBFAEM  available-for-sale financial
PHEANESHEE assets to financial assets
at fair value through other
comprehensive income (2,500) 2,500
FUEHREED) Opening balance (restated)
— BB TEImELERFE R — HKFRS 9 = 2,500
RARBEFFAEMEEWA  Changes in fair value of financial
WemEEANBEY assets at fair value through
other comprehensive income - 1,662

FaR et Closing balance - 4,162
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3 BIREMREE(E) 3 FINANCIAL RISK MANAGEMENT (continued)

3.3 ANREEME(E)
(c) FE3ZkELMTA(E)

TREVNEHE—ZT—+F+_-A
_+ HIEFEFEIMIAEZ

3.3 Fair value estimation (continued)
(c) Financial instruments in level 3 (continued)

The following table presents the changes in level 3
instruments for the year ended 31 December 2017:

K
AHHESRHEE
Available-for-sale
financial assets
BT
HK$'000
FUIER Opening balance -
NE Additions 2,500
FREG:® Closing balance 2,500

4 BEREFHEFRHE

AT R H AR ERT L - WERBE
KBELhEMRE  BRKEERER
BEBRKEMHHAETER -

AEBBMARMEL AT RRE - EE
VEAHART R R EZBE AR ER
e %TIEJ c BT —MRFEFEKNE

EREERAERAEAFLE
7& AR AT LR T X -

@@ M% - BERRBEZERFR

AEBEREBETEYR  BEX
R G IR AR IT E R
3 o bR IR BRI E R RE
ZE - BEMREERERER
HBELREL - MERFRER
SRRt 2 FIR - BIRE S N
EXh - s sHsMoBiE ZA sk
BB IFBRIEEE - B
V%ﬁi%iaﬂﬁﬁﬁ%%@T
u°m%ﬁﬁ7 e AT EF
HEE Iﬁ%ﬁ*X%ﬁZﬁ%
RSB P

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(@) Useful lives of property, plant and equipment

The Group’s management determines the estimated useful
lives, and related depreciation charges for its property,
plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
Management will increase the depreciation charges
where useful lives are less than previously estimated lives.
It will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives.
Periodic review could result in a change in depreciable
lives and therefore depreciation expense in future periods.
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(b) FEBMEE ZRIE

WA RSB CRRIFE
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EHEEBENEEZIKRE S
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ERAIRICR 2 REFRE A
ReERE))RREBREREL
REE: RiilRHEEASRER
AREREENTERE  BRE=
SRAEENEIRZEFRERE
FEA o

HEREEHOREZBRRBZ(E
EReRETRRFRA 2 TR RN
BRER|R)  REFERENHA
PHEAmFRE  AMZEARE
PRSI S BB R AR

(c) REVMERZ R AEE

REMEZ HMETDRESERE6
SEBRMO MEMGELER ETT -
BRMESFFhaERhEMR
A WEEERBETSAFZA
BHEBHERS -

AHEAERRANRRINEEE) -
ArTse e HIRERP AR AR
EEREHERAENEANRR
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b) Impairment of non-financial assets

(0

Non-financial assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. The
recoverable amounts have been determined based on
value-in-use calculations or market valuations. These
calculations require the use of judgements and estimates.

Management judgement is required in the area of asset
impairment particularly in assessing: (i) whether an event
has occurred that may indicate that the related asset
values may not be recoverable; (i) whether the carrying
value of an asset can be supported by the recoverable
amount, being the higher of fair value less costs to sell or
net present value of future cash flows which are estimated
based upon the continued use of the asset in the business;
and (iii) the appropriate key assumptions to be applied in
preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate
rate.

Changing the assumptions selected by management in
assessing impairment, including the discount rates or the
growth rate assumptions in the cash flow projections,
could affect the net present value used in the impairment
test and as a result affect the Group’s financial position
and results of operations.

Fair value of investment properties

The valuation of investment properties is performed in
accordance with the “Valuation Standards on Valuation
of Properties” published by the Hong Kong Institute
of Surveyors. The valuation is reviewed semi-annually
by qualified valuers by considering comparable sales
transactions as available in the relevant market.

Changes to the assumptions used in deriving the
valuation could have a significant risk of causing material
adjustment to the carrying amounts in the statement of
financial position.
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(d) Estimated provision for inventories

(e)

®

Inventories are written down to net realisable value
based on an assessment of the realisability of inventories.
Write-downs on inventories are recorded where events
or changes in circumstances indicate that the balances
may not be realised. The identification of write-downs
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of inventories
and write-downs of inventories in the periods in which
such estimate has been changed.

Estimated impairment of receivables

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market
conditions as well as forward looking estimates at the end
of each reporting period. Details of the key assumptions
and inputs used are disclosed in Note 3.

Income taxes and deferred income tax

The Group is subject to income taxes in various
jurisdictions. Significant judgement is required in
determining the worldwide provision for income taxes.
There are many transactions and calculations for which
the ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be required.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax
provisions in the period in which such determination is
made.
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4 CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS (continued)
(f) Income taxes and deferred income tax (continued)

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers it is likely that future taxable
profits will be available against which the temporary
differences or tax losses can be utilised. Deferred income
tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the reporting
date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax
liability is settled. When the expectations are different
from the original estimates, such differences will impact
the recognition of deferred tax assets and income tax
charges in the period in which such estimates have been
changed.

5 SEGMENT INFORMATION

The Group’s senior executive management is considered as
the Chief Operating Decision Maker (“CODM”). The Group is
currently organised into two operating divisions:

Electronic Manufacturing Service (“EMS”) — manufacture and
distribution of electronic products for EMS customers.

Property Holding — development, sale and lease of properties.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group’s internal reporting in
order to assess performance and allocate resources. The
CODM assesses the performance of the operating segments
based on a measure of segment results. This measurement
basis includes profit or loss of the operating segments before
other income, other gains/(losses) — net, finance income,
finance costs, share of loss of an associate and income tax
expense but excludes corporate and unallocated expenses.
Other information provided to the CODM is measured in
a manner consistent with that in the consolidated financial
statements.
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5 oEpER(E) 5 SEGMENT INFORMATION (continued)
NERE
EMSEBFI il B
Property
holding
EMS division division Total
BT T BT T BB T T
HK$’000 HK$’000 HK$’000
BE-Z—/\E+=H For the year ended
=t+t—HLEEFE 31 December 2018
HoMkas External revenue
U 225 e R B T Timing of revenue recognition
— — At a point of time 3,946,228 = 3,946,228
— AR — Over time = 67,318 67,318
3,946,228 67,318 4,013,546
DERELE Segment results 209,889 1,290,680 1,500,569
e R Depreciation and amortisation
charges 53,497 41 53,538
JEIEEEREFE Share of profits of joint ventures = 1,001,980 1,001,980
BEMEIREER Change in fair value of investment
properties - 239,003 239,003
=N Capital expenditure 27,601 — 27,601
BERTFEEE Loans to joint ventures = 232,056 232,056
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TEER(E) 5 SEGMENT INFORMATION (continued)
MERH
EMSHLFT il L]
Property
holding
EMS division division Total
BT BB BT
HK$'000 HK$'000 HK$'000
HE—T—+tH+=H Forthe year ended
=t+—HItFE 31 December 2017
HHMR S External revenue 3,760,799 56,744 3,817,543
e Segment results 211,362 370,562 581,924
PrERBET Depreciation and amortisation
charges 44,285 17 44,302
JEE & & EFE Share of profits of joint ventures - 232,079 232,079
SEMEASBEE Change in fair value of investment
properties - 99,776 99,776
=N Capital expenditure 99,364 289 99,653
BERTEEDE Loans to joint ventures - - -




WONG'S INTERNATIONAL HOLDINGS LIMITED

1 62 Annual fieport 2018

ﬁ%gﬁﬂ(nﬁ)

SEGMENT INFORMATION (continued)

L ES= 2]
EMSEBPY BP9 4z

Property

holding
EMS division division Total
BT T BT T BT T
HK$/000 HK$’000 HK$’000

R=-E—-NF+=H As at 31 December 2018
=t+—8

DEBEE Segment assets 2,716,844 2,992,209 5,709,053
BEDENER Interests in joint ventures = 2,410,801 2,410,801
A2/ PEELEE Total reportable segment assets 2,716,844 5,403,010 8,119,854

MERE
EMSEEFT &0P9 Ha%E

Property

holding
EMS division division Total
BT BT T BT IT
HK$'000 HK$’000 HK$’000

NW-ZE—+F+_H As at 31 December 2017
=t+—H

DEEE Segment assets 2,648,660 2,741,063 5,389,723
BEMENER Interests in joint ventures - 1,183,905 1,183,905
E2WMo e EEREE Total reportable segment assets 2,648,660 3,924,968 6,573,628

PHEEFEZBEBREME  BWMBENKRK
# &é#@% & £ 3 fo £ 3 55 A
a2 hENER  XREBEE
T‘i‘f EXKMERE - BRE FHER
KBARIE - -FTekE {WJ—EJ‘IQBE
= "*EZ%%T’E&%Z?FML@J,QF
RERITERERERREEED
BErBREHEATNKRE  BARE
Bt \AEtZ2EBANESHEE 7
HEEEMEE BREMSEHEE
JE W Bk & A R FRIE - B BRI E A 1S
B R BERARD EEéTF

Segment assets consist primarily of property, plant and
equipment, investment properties, leasehold land and land use
rights, interests in joint ventures, restricted cash, inventories,
stock of completed properties, trade receivables, prepayments,
deposits and other receivables, non-current assets classified
as held for sale, short-term bank deposits and cash and cash
equivalents, but exclude investments in associates, financial
assets at fair value through other comprehensive income,
available-for-sale financial assets, deferred income tax assets,
amounts due from associates, current income tax recoverable
and corporate and unallocated assets.
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2EER (E 5 SEGMENT INFORMATION (continued)
T 2Ho NSRBI ERBITEZ A reconciliation of reportable segment results to profit before
HERIOT income tax is provided as follows:
—E-NF —ET—+tF
2018 2017
BB T T BB
HK$’000 HK$’000
A2 D IEE Reportable segment results 1,500,569 581,924
A Other income 18,952 9,537
Hmlas/(B518) —F58 Other gains/(losses) — net 29,070 (20,904)
BhERK AR — F 58 Finance costs — net (51,452) (33,146)
FE(LE A EESIE Share of loss of an associate (2,227) (1,355)
DERADERY Corporate and unallocated expenses (21,793) (22,866)
RRATS B AT R E Profit before income tax 1,473,119 513,190
AERDHEEHEBREE 2 HRAOT ¢ Reportable segments assets are reconciled to total assets as
follows:
—E-N\F —E—+F
2018 2017
BT T BT
HK$’000 HK$'000
A2/ BEE Reportable segment assets 8,119,854 6,573,628
B A RIMIRE Investments in associates 28,235 30,495
BAREBEFAREGBEZE Financial assets at fair value through other
WAR S RIEE comprehensive income 4,361 -
b EeREE Available-for-sale financial assets - 3,189
RIEFTSREE Deferred income tax assets 21,179 15,758
W & A Bl kIR Amounts due from associates 11 2,009
& HIR B FTE R Current income tax recoverable 520 -
TEMRARDEEE Corporate and unallocated assets 93,522 94,884

FEMBRRRANBEE Total assets per consolidated statement
of financial position 8,267,682 6,719,963
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5

7 EPE R () SEGMENT INFORMATION (continued)
HEBEARIEE 2HRAT ¢ Reconciliations of other material items are as follows:
—E-NEFE —E—+tF
2018 2017
BT T BETT
HK$’000 HK$’000
PrERBE b Depreciation and amortisation charges
— R 2o b4 — Reportable segment total 53,538 44,302
— RAEE — Corporate headquarters 2,392 2,404
55,930 46,706
BRI Capital expenditure
— Tl 25 EP4BE - Reportable segment total 27,601 99,653
— RAE4AER — Corporate headquarters — -
27,601 99,653

ARARAREGEM - LT RAKE
iR mI5E D 2 e o (R h A%
RZHEIRTE) -

The Company is domiciled in Bermuda. Analysis of the
Group's revenue by geographical market, which is determined
by the destination of the invoices billed, is as follows:

—E-NF —E—+F

2018 2017

BT T BT

HK$’000 HK$’000

63N North America 976,653 889,165
M EERS) Asia (excluding Hong Kong) 1,734,783 1,653,991
B Europe 672,231 609,374
BB Hong Kong 629,879 665,013
4,013,546 3,817,543

BE_Z—)\F+-_A=+—81
FE o #)B%1,383,171,000c (=&
—+ % : #B¥1,215,587,0007C) * 7B
#493,528,0007T ( ZZE —+4F : B
620,673,000t ) &2 5 #406,640,0007C
(ZZ—+F : B¥417,232,0007T) 2
WD RIREIARINIRFE - ZERF
BAEREBURZE Z 10%EIA | o 32Uk
5 AEMSEBPT AR LS o

For the year ended 31 December 2018, revenues of
approximately HK$1,383,171,000 (2017: HK$1,215,587,000),
HK$493,528,000 (2017: HK$620,673,000) and
HK$406,640,000 (2017: HK$417,232,000) were derived from
the top 3 external customers respectively. These customers
individually account for 10% or more of the Group's revenue.
These revenues are attributable to the EMS division.
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SEGMENT INFORMATION (continued)

Analysis of the Group’s non-current assets by geographical
market is as follows:

—E-N\F —T—+F

2018 2017

BB T T BB

HK$’000 HK$’000

JbEM North America 16 23
M(TBEEE) Asia (excluding Hong Kong) 283,515 318,401
BM Europe 33 31
BB Hong Kong 5,019,471 3,644,819
5,303,035 3,963,274

FRDEERREYE  BHEERE -
BEWE - fﬂf‘fiﬁﬂ&iﬂﬂﬁﬁﬁ%*
BENRNKRE  AELEMNER

2/ ﬁ‘iﬁﬁ)\ﬁﬁﬂi@%)\ﬁﬁﬁmﬂ

BE AL ESREE FTehE
R MR R R BIRE - N RIE

BEMBHEE -

AEBEERR NINEHEERPAENZ
BfE:

Non-current assets comprise property, plant and equipment,
investment properties, leasehold land and land use rights,
investments in associates, interests in joint ventures,
financial assets at fair value through other comprehensive
income, available-for-sale financial assets, deposits and
other receivables and restricted cash. They exclude deferred
income tax assets.

The Group has recognised the following liabilities related to
contracts with customers:

—E-NF —ET—+tF

2018 2017

BT T BT T

HK$’000 HK$’000

BHIBE—EMSHFT Contract liabilities — EMS division 118,089 -
BHBE-VEREIM Contract liabilities — property holding division 11,904 -

129,993 -
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Notes to the Consolidated Financial Statements

5 DEPEFRE(E) 5 SEGMENT INFORMATION (continued)
TRINTREBEE=ZZT—N\F+=A The following table shows how much of the revenue
=T —BLFEMREREADS R UAESF recognised for the year ended 31 December 2018 relates to
EEMMNSLEESYBEEAREN K S carried-forward contract liabilities that were satisfied in a
TR prior year:

—B-N\%

2018

BT T

HK$’000

EMSHBFT EMS division 120,780
6 EMWA 6 OTHER INCOME

—B-N\fF Tt

2018 2017

BT T BT

HK$’000 HK$’000

BT ED Government grant 4,976 443

S RER R BB Sales of scrap and spare parts 12,307 5,828

Hitt Others 1,669 3,266

18,952 9,537

7 EERANFAX(BREESEHHE) 7 EMPLOYEE BENEFIT EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENTS)

—B-N\F —T—+F
2018 2017
BT T BETIT
HK$’000 HK$’000

TE - e 2Rk Wages, salaries, allowances and other
HALBERAR T termination benefits 440,321 430,702
BIRE A — R EHKETE Pension costs — defined contribution schemes 42,779 43,412

483,100 474,114




7 BEERARX(BREESHE)

(#&)

rEBRBEMESERERR LA
flERESETE( 2AELFTE]D) - &
HMerglv EERAEEEE D FRF
B UESFTAABAZTAERE - BIE
NEZFE AEBEKHEESAS
AAETEELHER € AEENRE
WA(EZRBBREIEAESFENE
B)25% - AEBREES 2 HARER
BHAEEAEE1500T( T —+4F
& AE®1,5007T) o 2 LA ER
BTYES -

FEARKMB(THE]DBAR
& B A BT Rz RIKFEFIET S
A& e

BT ENEARAEFEABERE
RETFBIER - RIBBBARFER - &
BRI ZAREBKRE 2 EXFHE MRS
FHHEZRRE - FEBNA SR
KEB 2 BIKE -

FAZEWRTZREERE ZBEALE
#42,779,000 L (ZZE—tF : %
43,412,0007C ) IE AL BB A B FE
EREERERPALS /&

TKEBREBEAR AR 'I 67

2018%F )

7 EMPLOYEE BENEFIT EXPENSES (INCLUDING

DIRECTORS’ EMOLUMENTS) (continued)

The Group operates a Mandatory Provident Fund Scheme (the
“Fund Scheme”) for all qualifying employees in Hong Kong.
The assets of the Fund Scheme are held separately from those
of the Group, in funds under the control of trustees. Under
the Fund Scheme, each of the Group and its employees make
monthly contributions to the Scheme at 5% of the employees’
relevant income as defined in the Hong Kong Mandatory
Provident Fund Scheme Ordinance. Both the Group’s and the
employees’ contributions are subject to a cap of HK$1,500
per month (2017: HK$1,500 per month). The contributions
are fully and immediately vested for the employees.

The employees of the subsidiaries in the People’s Republic
of China (the “PRC”) are members of retirement benefits
schemes operated by the PRC government.

The relevant PRC subsidiaries are required to make
contributions to the state retirement schemes in the PRC.
The employees are entitled to retirement pension calculated
with reference to their basic salaries on retirement and their
length of service in accordance with the relevant government
regulations. The PRC government is responsible for the
pension liability to the retired staff.

The total cost charged to the consolidated income statement
of approximately HK$42,779,000 (2017: HK$43,412,000)
represents contributions payable to the schemes by the Group
in respect of the current financial year.
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8 BRETSHAIFE 8 PROFIT BEFORE INCOME TAX
BRETISTAIAED AT Profit before income tax is analysed as follows:
—E-NEFE —FT—+tF
2018 2017
BT T BB T T
HK$’000 HK$’000
Yz - BEREEZTE Depreciation of property, plant and equipment 55,328 46,116
ME+ N T HFER#E 2 #E  Amortisation on leasehold land and
land use right 602 590
 ER#EH  Depreciation and amortisation charges 55,930 46,706
ZEETE & Auditor’s remuneration 3,221 3,141
T RBFREHER S Operating lease rental in respect of
land and buildings 14,421 12,166
NHFEFX Utility expenses 24,355 25,868
BB Transportation 34,064 36,577
L2 KB FEm Chemicals and consumables 29,856 33,910
Hi Others 101,519 93,659
CHMggE=E Other operating expenses 207,436 205,321
BN E Z R 2 RBEEE Impairment losses on trade receivables 1,866 -
HazE Total 265,232 252,027
9 Hftz (E18) — FHE 9 OTHER GAINS/(LOSSES) — NET
—E-N\F —E—+F
2018 2017
BT T BETT
HK$’000 HK$’000
FEE 5 R EAbERERFKEE  Write-back of trade and other payables 2,614 753
SR T EUES (E18)— %%  Gains/(losses) on financial instrument — net
— REH — Unrealised 101 114
— B#IR — Realised (106) (319)
LEME - BE&EEZYE  Gains on disposals of property,
plant and equipment 140 490
FEH Uz (F5i8) — %% Exchange gains/(losses) — net 24,186 (21,478)
AHHESREERE Impairment on available-for-sale
(f7E21) financial assets (Note 21) = (464)
HERARBERFABERS Gain on disposal of financial assets at
TRIEEZ WS fair value through profit or loss 2,135 -

29,070 (20,904)
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10 EERSREEB 2ME 10 DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
(@ EEME (@) Directors’ emoluments
REE_ZT—)\F+_A=+—H The emoluments of Directors for the year ended 31
FEEBZEEMEEHNWT - December 2018 is set out below:
HEBRLT
FEKELT
ENEH
RN AEXES  RUAHEE
EfeERz itile  Bfzefs  BEzEAd
e # RistA EERH HERA REfx EYME DUk L
Emoluments
paid or receivable
in respect
of Director’s
Remuneration  other services in
Employer's paidor  connection with
contribution receivable  the management
Estimated toa invespect  of the affairs of
money value retirement of accepting  the Company or
Discretionary Housing of other benefit office as its subsidiary Total
Fees Salaries honus allowance henefits scheme Director undertaking emoluments
ARTT ARTT AR ARTT AR AMTT BRI ARTTL BRI
HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Wong Chung Mat, Ben (Note) 70 4138 1532 - - - - - 5740
T8H Wong Yin Man, Ada 70 2177 1,352 - = 18 = = 3,617
583 Chan Tsze Wah, Gabriel 70 739 180 = = o . S 989
BRB Wan Man Keung 70 2374 1,352 - - = = = 3,796
fkIB Hung Wing Shun, Edmund 70 1,670 300 - - 18 - - 2,058
EX L LiKa Cheung, Eric 150 - - - - - - - 150
BRE Yu Sun Say 150 - - - - - - - 150
¥XE Alired Donald Yap 150 = S S S = = o 150
R Cheung Chi Chiu, David 150 = = = = = = = 150
&8 Total 950 11,098 4716 - - 36 - - 16,800
REE_ZT—+F+_-_HA=+—H The emoluments of Directors for the year ended 31
tEEZEEMESEHNWOT : December 2017 is set out below:
RERALF
FENRLA
_ B D22
- RinER HEREE  RfAnES
AfbfEHlz ihy  BEZBMR  REZEMS
ik i Rfgita FEEZH GRE kA B e EiEE Ene
Emoluments
paid or receivable
in respect
of Director's
Remuneration ~ other services in
Employer's paidor  connection with
contribution receivable  the management
Estimated toa inrespect  of the affairs of
money value retirement of accepting  the Company or
Discretionary Housing of other benefit office as its subsidiary Total
Fees Salaries bonus allowance benefits scheme Director undertaking emoluments
AETTL AMTT ARTTL AMTTL ARTTL ARTTL YT ABTTL ANTT
HK$'000 HK§'000 HK$'000 HK§'000 HK$'000 HKS'000 HK$000 HK$'000 HK$000
ity Wong Chung Mat, Ben (Note) 60 4026 2074 - - - - - 6,160
TEH Wong Yin Man, Ada 60 2119 1,894 - - 18 - - 4,091
BE Chan Tsze Wah, Gabriel 60 718 180 - - - - - 958
BRE Wan Man Keung 60 2401 1,894 - - - - - 4355
il Hung Wing Shun, Edmund 60 1,625 300 - - 18 - - 2,003
P Li Ka Cheung, Eric 140 - - - - - - - 140
AEE Yu Sun Say 140 - - - - - - - 140
foS Alfred Donald Yap 140 - - - - - - - 140
it Cheung Chi Chiu, David 140 - - - - - - - 140
4% Total 860 10,689 6,342 - - 36 - - 18,127
Hi%E Note:
ERRAERERBTHRER - WERITH Mr. Wong Chung Mat, Ben is the Chief Executive Officer of the
B S IMEL 5 5E - Company, no separate disclosure in respect of the remuneration of the

CEO has been made.
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10 ESRSHEEEZHME (F)

(@

(b)

(0

(d)

(e)

EsM<E (&)

B2 T )\ -"ZT—+F+—A
=T+—HBIFE  $IEEEMEN
REWETAME -

EEERNREN

WEEFRESREREIREE_Z
—\EE_E—+F+-_A=1+—H
HFEERZA

ESERUERBER

WEEAERLIREENRER
—E-N\FEEFE—tF+_HA
= t—HItFERLZM -

REFEBRBAE=TTFH
HE
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+—A=+T—HLFER  XAQF]
WERRHREEREME =S
EARIE -

MES - IZRFEFEHE
ABERZEEENHRETR
RENER - EERNMEMR
ZHER

REBE_ZT—NFR_ZE—+tF
+ - A=+—BHItFEFLERNF
RIEBERE - W EAES - %E
EETHIRNEABRBRZEESRN
FiEE R EMER  EERM
EREAMR S o

10 DIRECTORS” AND SENIOR MANAGEMENT’S

EMOLUMENTS (continued)

(@) Directors’ emoluments (continued)

No Directors waived or agreed to waive any emoluments
in any of the years ended 31 December 2018 and 2017.

(b) Directors’ retirement benefits

(c)

No Directors’ retirement benefits were paid during the
years ended 31 December 2018 and 2017.

Directors’ termination benefits

No Directors’ termination benefits were paid during the
years ended 31 December 2018 and 2017.

(d) Consideration provided to third parties for making

(e)

available Directors’ services

The Company did not pay consideration to any third
parties for making available Directors’ services during the
years ended 31 December 2018 and 2017.

Information about loans, quasi-loans and other
dealings in favour of Directors, controlled bodies
corporate by and connected entities with such
Directors

No loans, quasi-loans and other dealings were made
available in favour of Directors, body corporates
controlled by and connected entities with such Directors
subsisted at the end of the year or at any time during the
years ended 31 December 2018 and 2017.
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10 EERESHEEECIME (E) 10 DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

hH EERRE - THIEHNTH (f) Directors’ material interests in transactions,
EPN £ arrangements or contracts
REBEE_ZTE—N\EE_F—+F No significant transactions, arrangements and contracts
TZA=T—HBILFEFERLF in relation to the Group’s business to which the Company
RAEARE - AR BN AT LT was a party and in which a Director of the Company
REEEBMARREZEELH had a material interest, whether directly or indirectly,
BFREEFRSEAERNEER subsisted at the end of the year or at any time during the
5 - WHESEH) - years ended 31 December 2018 and 2017.
(@ TEEBREMEAL (g) Five highest paid individuals
FA - AEBLREZEZSHE A The five individuals whose emoluments were the highest
T+ BENE(ZZE—+F : UR) in the Group for the year include 4 (2017: 4) Directors
5% REZHMeEHR EXES whose emoluments are reflected in the analysis presented
AN e BT —R(ZE—LF - above. The emoluments payable to the remaining 1 (2017:
—HB)ANLZENFGIE AT 1) individual are as follows:
—EB-N\F —T—+F
2018 2017
BT T BT T
HK$’000 HK$'000
e RHAEF] Salaries and other benefits 1,266 1,254
TEAL Bonus 105 -
BRIRERA — AEHNKGTE Pension costs — defined contribution schemes = -
1,371 1,254
AH
Number of individuals
—E-N\F —E—+F
2018 2017
i< &5 = Emolument band
75#1,000,0017C —8#1,500,0007T HK$1,000,001-HK$1,500,000 1 1

FA AEEHMESNMNETE
= ERESIREMARNEENK
AT ER 1% 2 B2 X AF A BB
g -

No emolument was paid by the Group to the Directors as
an inducement to join or upon joining the Group, or as
compensation for loss of office during the year.
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10 EEREHEEECIME () 10 DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

h SHREEE(TEREE)MS (h) Senior management’s (excluding Directors)

& [H emoluments by band
SREER(TEEES)ZMEN The emoluments of senior management (excluding
FLATEE - Directors) fell within the following bands:
AE
Number of individuals
—E-N\EF —E—+F
2018 2017
i< #6E Emolument bands
##500,0017C — #%1,000,0007T HK$500,001 — HK$1,000,000 1
75 #£1,000,0017T — #%1,500,0007C HK$1,000,001 - HK$1,500,000 2 2
11 BEKE — FH 11 FINANCE COSTS — NET
—E-N\F —ET—+tF
2018 2017
BET T BT
HK$’000 HK$’000
B U A Finance income
D BOERZMBMA 7 Interestincome on bank deposits L 9,426
BhE RN Finance costs
— RITERZFEFAX — Interest expenses on bank borrowings (60,686) (42,572)
- HiFIBFHx — Other interest expenses (3,378) -
BETRVER AR Total finance costs (64,064) (42,572)

BB KA — JFEE Finance costs — net (51,452) (33,146)
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12 INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2017: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

The Company’s subsidiaries in Mainland China are subject
to the China Corporate Income Tax (“CIT”) at a rate of
25% (2017: 25%) on the estimated profits, except for
Welco Technology (Suzhou) Limited (“WTSZ"), a wholly-
owned subsidiary of the Company. WTSZ is entitled to
the preferential CIT rate of 15% under the New and High
Technology Enterprises status till 31 December 2020.

The amount of income tax charged to the consolidated
income statement represents:

—E-NF —ET—+tF
2018 2017
BT T BB
HK$’000 HK$’000

EHIPTS M Current income tax
— BERGEH — Hong Kong profits tax 13,955 11,713
— BHINBIE — Overseas taxation 40,311 23,877
BEFETR (B85 BE Under/(over)-provision in prior years 501 (1,246)
BIEFTSEL(M3E22) Deferred income tax (Note 22) (3,397) (1,061)

51,370 33,283
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12 FRfSBiR X (&) 12 INCOME TAX EXPENSE (continued)
BREAEER AT AE HEARIR
A G2 88 R0 3 B & ke F 9 R
KA HIRRSTEMT

The tax on the Group’s profit before income tax differs from
the theoretical amount that would arise using the weighted
average tax rate applicable to profits of the consolidated
entities as follows:

—E-NE —E—+F

2018 2017

BT T BT T

HK$’000 HK$'000

BTSRRI A E Profit before income tax 1,473,119 513,190
REANEHFE 2 Tax calculated at the domestic tax rates

N EAE 2 THIE applicable to profits in the respective places 240,350 87,218
EERBEARIREEDRRE Tax effects of associate and joint ventures’

MBI EEZHIETE results reported, net of tax (164,959) (38,069)
GIE Expenses not deductible for tax purposes 17,322 3,383
BERBA Income not subject to tax (41,971) (18,223)
IR RIEIE P IS I A ER Tax losses and other temporary differences for

HIEEE L ARG ER which no deferred income tax asset

was recognised 127 220
BEFETR/(B8E)BE Under/(over)-provision in prior years 501 (1,246)
TSt FE Income tax expense 51,370 33,283

BRAMNEFEREE16%(ZZE—+F :

The weighted average applicable tax rate was 16%
170/0) °

(2017: 17%).
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13 DIVIDENDS

The dividends paid in 2018 and 2017 were approximately
HK$35,886,000 (HK$0.075 per share) and HK$43,063,000
(HK$0.09 per share) respectively. A final dividend in
respect of the year ended 31 December 2018 of HK$0.055
per share, amounting to a total dividend of approximately
HK$26,317,000, will be proposed at the upcoming annual
general meeting of the Company. These financial statements
do not reflect this final dividend payable.

—E-N\F —T—+F
2018 2017
BT T ¥ T
HK$/000 HK$’000
B EIRLE — BB 0.047C  Interim dividend paid — HK$0.04

ZE—+F  B%0.047T) (2017: HK$0.04) per share 19,139 19,139

Fk < BARS B — T RE50.0557T Proposed final dividend — HK$0.055
ZET—+F  B%0.03570) (2017: HK$0.035) per share 26,317 16,747
45,456 35,886

14 BRER
(@) E&
BIREARZF THIZ AR RIHEE A

R BAEE PO BB T R AR
TR E -

14 EARNINGS PER SHARE

(a) Basic

Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the year.

—E-N\F —E—+F
2018 2017
R EER AL AE Profit attributable to owners of the
(BETIT) Company (HK$'000) 1,421,749 479,907
BEITL B 2 INETFIEL Weighted average number of ordinary
(Fr) shares in issue (in thousands) 478,484 478,484

FRREARAEF (BT Basic earnings per share (HK$) 2.97 1.00
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14 B8RER(F)
(b) #55
BMEANEFEZRSREER
A RRMIEFE AR EE &

LA -

15 Y% - BERRE

14 EARNINGS PER SHARE (continued)
(b) Diluted
No diluted earnings per share is presented for both years

because there is no dilutive potential ordinary shares
outstanding throughout both years.

15 PROPERTY, PLANT AND EQUIPMENT

B - #Es
T REF R BRREKE B A&t
Plant,
machinery Furniture
Land and and and Motor
buildings  equipment fixtures vehicles Total

BETT  ABTT  ARTT ABETT BT
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000

R-B—tF At 1 January 2017
—A—H
BB Cost 188,227 760,608 144,737 11,700 1,105,272
REHTEIRE Accumulated depreciation and
impairment (47,421) (651,768) (115,841) (8,242) (823,272)
RHEH#E Net book amount 140,806 108,840 28,896 3,458 282,000
HEZZ—+F Year ended 31 December 2017
+-A=1+—8~
HFE
HARER A Opening net book amount 140,806 108,840 28,896 3,458 282,000
INE Additions - 97,999 505 1,149 99,653
HE Disposals (43) (1,036) - (18) (1,097)
e Depreciation (5,562) (34,749) (4,463) (1,342) (46,116)
S HmE R Currency translation
differences 2,898 10,911 52 47 13,908
EARBREFE Closing net book amount 138,099 181,965 24,990 3,294 348,348
RZZE—+F+=H At31 December 2017
=+-A
A Cost 193,289 852,722 145,385 12,641 1,204,037
REMELRRE Accumulated depreciation and
impairment (55,190) (670,757) (120,395) (9,347) (855,689)
REHE Net book amount 138,099 181,965 24,990 3,294 348,348
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15 PROPERTY, PLANT AND EQUIPMENT (continued)

B - e
T RETF k&E HBHRREKE A G
Plant,
machinery Furniture
Land and and and Motor
buildings  equipment fixtures vehicles Total
BT T BT T BT T BT T BT T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
RZZE—-N\FE At 1 January 2018
—A—H
EAVIBREFE Opening net book amount 138,099 181,965 24,990 3,294 348,348
NE Additions 3,798 22,340 155 1,308 27,601
& Disposals - (925) - - (925)
e Depreciation (6,551) (43,115) (4,437) (1,225) (55,328)
ERHmEEE Currency translation
differences (2,151) (8,875) (34) (19) (11,079)
HREEFE Closing net book amount 133,195 151,390 20,674 3,358 308,617
RZZ—/\"F+=HF At31 December 2018
=+—H
PANE Cost 192,972 837,975 145,399 13,427 1,189,773
ZEMERRE Accumulated depreciation and
impairment (59,777) (686,585) (124,725) (10,069) (881,156)
RHEHEE Net book amount 133,195 151,390 20,674 3,358 308,617

R—ZE—-—NFE+=_RAR=+—H "
ETHRTEZHEAEBEANEK
83,903,000 L (ZZE—+4F : B
86,139,0007T ) Z & ith } 42 5 {E 1 3

(FF5E33) ©

As at 31 December 2018, certain bank borrowings are
secured on land and buildings with a carrying amount of
approximately HK$83,903,000 (2017: HK$86,139,000) (Note

33).
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16 REY=E 16 INVESTMENT PROPERTIES

—E-NE —E—+F
2018 2017
BT T BT T
HK$’000 HK$'000
m—H—H At 1 January 2,355,251 1,891,536
N EERE Fair value gains 239,003 99,776

A ERIAEE B B 5Tk Transfer from stock of completed properties
YEFEE D (MFE24) upon commencement of lease (Note 24) 1,350 362,595

EEESEARELEZ Transfer to non-current assets classified

JEmENEE (KI3E29) as assets held for sale (Note 29) (88,383) -
B E =R Currency translation differences (1,124) 1,344
R+—A=+—~ At 31 December 2,506,097 2,355,251

AREBIZRETFEARIIREMERE
HIZ10E50F 2 A EIFAAIE A -

The Group’s interest in investment properties at their net book
values are on medium-term leases of 10 to 50 years.

RZZE-N\F+_A=+—H " FH
FHRTEFHEAREBEANEYE
2,474,100,0007 (= —+tF : BK
2,324,613,0007T ) Z & & W) = /EH
(FfE33) °

As at 31 December 2018, certain bank borrowings are
secured on investment properties with an aggregate carrying
amount of approximately HK$2,474,100,000 (2017:
HK$2,324,613,000) (Note 33).

EXFRIREEYMFEEERR

Value of investment properties shown above comprises:

—E-NF —E—+F

2018 2017

BT T BT T

HK$’000 HK$'000

EETES Properties in Hong Kong 2,483,800 2,333,013
BBBINGIE Properties outside Hong Kong 22,297 22,238
2,506,097 2,355,251
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16 INVESTMENT PROPERTIES (continued)

Valuation processes of the Group

The investment properties are valued semi-annually on the
direct comparison approach. The valuations of the investment
properties at 31 December 2018 were carried out by an
independent firm of surveyors, Roma Appraisals Limited, who
is a fellow member of the Hong Kong Institute of Surveyors.
The fair value measurement information for these investment
properties in accordance with HKFRS 13 is given below.

The Group’s finance team performs the valuations of
investment properties required for financial reporting
purposes. This team reports directly to the management.
Discussions of valuation processes and results are held
between the management and the team at least once bi-
annually, in line with the Group’s reporting dates.

Changes in Level 3 fair values are analysed at each reporting
date valuation discussions between the management and the
team. As part of this discussion, the team presents a report

EBEAABEEHZIESR - that explains the reasons for the fair value movements.
AREERE
Fair value measurements
HEEER BEAHAM BAREE
ERMISEZHME EBEAEZH BR2¥
(SB14%) (5524R%) (%£34%)
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
BT T BT T BT T
HK$’000 HK$’000 HK$’000
ERAAEBENE Recurring fair value measurements
R=ZB-—NE As at 31 December 2018 - - 2,506,097
+=A=+-8
RZT—tF As at 31 December 2017 - - 2,355,251
+=-—A=+—~H”

TR FBIH - F2HBNEIR 7 W E
iz o

There were no transfers among Level 1, Level 2 and 3 during
the year.
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16 IREWMHE(E) 16 INVESTMENT PROPERTIES (continued)
FHEARELBRSETEANE Fair value measurements using significant unobservable
E(E3R) inputs (Level 3)

REYE
Investment properties
B8 BEBIRI At
Outside
Hong Kong Hong Kong Total
BT T BT T BET T
HK$’000 HK$’000 HK$’000
R-Z—NE—HF—H At1 January 2018 2,333,013 22,238 2,355,251
REERMARBHE TR Transfer from stock of
MEFEHEH completed properties upon
commencement of lease 1,350 — 1,350
AREERS Fair value gains 237,820 1,183 239,003
EREDEAIIENE  Transfer to non-current assets
ZHERBEE classified as assets held for sale (88,383) - (88,383)
E¥BEER Currency translation differences - (1,124) (1,124)
R-EE—NE+=A1 At 31 December 2018 2,483,800 22,297 2,506,097
=+—H

FRARBRNFLE Total unrealised gains for the year

(RERTFEE included in the consolidated
SFAGRERBERA income statement for assets
[REYEQINAEBE held at the end of the year,
28 ]ET) under ‘Change in fair value of
investment properties’ 237,820 1,183 239,003
MZZ—+tF—H—H At January 2017 1,872,150 19,386 1,891,536
REERBEEBEK  Transfer from stock of
MEFEEL completed properties upon
commencement of lease 362,595 - 362,595
A EERE Fair value gains 98,268 1,508 99,776
BE¥mEEE Currency translation differences - 1,344 1,344
RZZE—tF+=HA At 31 December 2017 2,333,013 22,238 2,355,251
=+—H
FRARSRWRETE Total unrealised gains for the year
(LELFTIHEE included in the consolidated
AR E R ERA income statement for assets
[REMELAEBE held at the end of the year,
ZHIET) under ‘Change in fair value of

investment properties’ 98,268 1,508 99,776
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EXRREMEZALBEHEERE
BREBEME  EPRRUNRET
ANBREEYME - AL EHRETH S
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HERDREEEARAHMSHE
WE > MALBEBELHKALD &
®BHMRE - fERE  BEEBHEREM
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FA - [ERDLEZS -

AEERBEEEHERHIREYE
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=+—HULEFE BEUWEZHSK
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16 INVESTMENT PROPERTIES (continued)

Fair value measurements using significant unobservable
inputs (Level 3) (continued)

Fair values of completed investment properties have been
valued by the direct comparison approach assuming sale of
the properties in their existing states with the benefit of vacant
possession and by making reference to comparable sales
transactions as available in the relevant market.

The valuation has been made on the assumption that the
owners sell the properties in the open market without the
benefit of deferred term contracts, leasebacks, joint ventures,
management agreements or any similar arrangements which
would serve to increase the values of such properties. In
addition, no account has been taken of any option or right of
pre-emption concerning or affecting the sale of the properties
and no allowance has been made for the properties to be sold
in one lot or to a single purchaser.

There were no changes in valuation techniques during the
year.

The Group leases out the investment properties under
operating leases, for an initial period of 2 to 3 years, with
an option to renew on renegotiated terms. None of the
leases includes contingent rentals. During the year ended 31
December 2018, the gross rental income from investment
properties amounted to approximately HK$67,318,000 (2017:
HK$56,744,000) and related direct outgoings amounted to
approximately HK$15,975,000 (2017: HK$15,145,000).
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17 HET R T {ERRE 17 LEASEHOLD LAND AND LAND USE RIGHTS
REBPRAE T 2 L3 (0 A The Group's interests in leasehold land and land use rights
mIEENGEHENIE KEZERE represent prepaid operating lease payments and their net
FESTWT - book values are analysed as follows:

—E-NF —E—+F
2018 2017
BT T R IT
HK$’000 HK$'000
R—HA—H At 1 January 18,298 17,720
B3 Amortisation (602) (590)
B =R Currency translation differences (865) 1,168
R+=—A=+—H At 31 December 16,831 18,298
REBRZEEFEARCHEE L The Group’s interest in leasehold land and land use rights at
K+ i fd R 2 s AR E BRI their net book values are on medium term leases between 10
Z10E50F 2 HIHEE - to 50 years located outside Hong Kong.
18 BHE R AMNKRE 18 INVESTMENTS IN ASSOCIATES
—E-)N\F e
2018 2017
BT T BT T
HK$’000 HK$’000
BN TIRIgE Investments in associates
— BhEEFE — Share of net assets 28,235 30,495
FELEEFEEEHNT Movements in share of net assets is as follows:
—E-NEF —E—+tF
2018 2017
BT T R T
HK$’000 HK$'000
R—HA—H At 1 January 30,495 33,796
S Dividend = (2,000)
FE(EEG 2 N ESE Share of loss of an associate (2,227) (1,355)
JE(RERE N E) 2 EMHE Z%E  Share of currency translation differences
of an associate (33) 54

R+ZHA=+—H At 31 December 28,235

30,495
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18 BfZE N BINRE (E) 18 INVESTMENTS IN ASSOCIATES (continued)
RZE—N\F+_A=+—H K& As at 31 December 2018, the Group had interests in the
RIATEEMEEHREARES following principal associate, which is unlisted:

-3
NEER ity BEEERLLH TEXRY FrEAE
Place of Proportion of Principal Measurement
Name of company incorporation ownership interest % activity method
—E-N\E —ZT—+F
2018 2017
RRERECEARAR REBERAR TR RE R AR K o S AR5 fEa
(&) i)
Semk International BVI 10 10  Provision of licensing services Equity
Enterprises Ltd (“Semk”) and consultancy services
AEEERZT 1 RBERESZSE The Group has the right to appoint one director to the Board
o ALBRAHE @%ﬁ BEKRY of Semk and therefore regarded as having significant influence
Ao in Semk.
AEERGHBE AR 2 W - FE The Group’s share of the revenue and results of its associate
MEMEEMBEWNT : and its assets and liabilities, are as follows:
=t S
2018 2017
BT T BT
HK$’000 HK$’000
mEE Total assets 313,742 339,856
wafE Total liabilities (31,391) (34,906)
BEFE Net assets 282,351 304,950
Yz Revenue 70,182 50,584

FEEE Loss for the year (22,273) (13,550)




WONG'S INTERNATIONAL HOLDINGS LIMITED

1 84 Annual Report 2018

18 BME QA RIKRE (&)

MBENBEYIR

FIERMBENEBERRNRELZ
BRE(E 2 H 8K -

18 INVESTMENTS IN ASSOCIATES (continued)

Reconciliation of summarised financial information

Reconciliation of the financial information presented to the
carrying amount of its interests in the associate.

—E-NE —E—+F

2018 2017

BT T BT

HK$’000 HK$’000

Rt+ZA=+—HZEEFE Netassets at 31 December 282,351 304,950
EREEFE@10% Share of net assets @ 10% 28,235 30,495
FEEEE 2 R EEE@10% Share of loss of an associate @ 10% (2,227) (1,355)

AEBEEGEE THERRZBREL
REFHERR 2 REFE  BAK
BERERBREHTHERRZE
A8 o iRk BB A AR Z HBE SRR
ZAMERE R EAREBEE 2 B(KR
FEEZHWT

The Group has discontinued the recognition of its share of
result of certain associates as the Group’s share of losses in
these associates exceed its net investments in these associates.
The amounts of unrecognised share of loss of associates,
extracted from the relevant financial statements of associates,
both for the year and cumulatively, are as follows:

—B-N\F  —FTtF
2018 2017
BT T AT
HK$’000 HK$’000

2T ARERE(R S Accumulated unrecognised share of
NEEE losses of associates (700) (700)
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19 B LXENER 19 INTERESTS IN JOINT VENTURES

—E-N\F —E—tF

2018 2017

BT T BT

HK$’000 HK$’000

JEIEEEFE Share of net assets 1,233,289 231,309
BERFEEE Loans to joint ventures 1,177,512 952,596
2,410,801 1,183,905

EILEE(AB)ZFEZEEHH Movements in share of net assets/(liabilities) is analysed as

mnr follows:

—E-N\F —T—+F

2018 2017

BT T BT

HK$/000 HK$’000

R—A—H At 1 January 231,309 (770)
JEMRE E R FEFHE Share of profits of joint ventures 1,001,980 232,079
Nt+=—A=+—8 At 31 December 1,233,289 231,309
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BELENES(F) 19 INTERESTS IN JOINT VENTURES (continued)
N-_ZE—-—NFE+_A=+—H ' &~& As at 31 December 2018, the Group had interests in the
RIATIEFrTmETELSEPERE following principal joint ventures, which are unlisted:
ARER Eaijadsch BEREERLA TEEH BEME REE
Place of Proportion of Nature of the  Measurement
Name of company incorporation ownership interest % Principal activities  relationship method
“E-\E C—ZT—+F
2018 2017
EBERRES REER Pzt e
Talent Chain BVI 35.70 35.70  Investment holding  Note Equity
Investments Limited
BRREBRRT 00 ESSTE] FigaE e
Crown Opal Investment Hong Kong 35.70 35.70  Property holding Note Equity
Limited
HERBRES NERE TR e
Open Vantage Limited BVI 35.70 35.70  Property investment  N/A Equity

f5E ©  Talent Chain Investments Limited Z @7~
AIERIEEBRARNEMEITHER -
MEEBREFEUNBEENEEET &
FEREOBRAEEE -NZT—N\F
TZA=+—H ' BREBHHIES%(ZF
—tF  15%)BEEERDERIREDE -

Talent Chain Investments Limited * 58
% & AR 2 A &2 Open Vantage Limited
BIART] - BRI WA EIS T I5

Note: Crown Opal Investment Limited, a subsidiary of Talent Chain
Investments Limited, is engaged in the business of property holding.
The property project represents the holding of a commercial building
in Kwun Tong, which mainly comprises 20-storey of office floors. As
at 31 December 2018, 85% (2017: 15%) of the office portion were
leased and classified as investment properties.

Talent Chain Investments Limited, Crown Opal Investment
Limited and Open Vantage Limited are private companies
and there is no quoted market price available for their shares.
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19 INTERESTS IN JOINT VENTURES (continued)

Set out below is the summarised financial information for
material joint ventures that are material to the Group.

Talent Chain k)
Investments Limited Open Vantage Limited Total
“E-\F ZF—+F ZE-NF ZZT+F ZB-N\F —T—F
2018 2017 2018 2017 2018 2017
BETT B¥TT B¥ETr A¥Tr BT A%t
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
BE ASSETS
ELinJ} Non-current
REYE Investment properties 7,262,484 1,287,145 18,900 18,650 7,281,384 1,305,795
ERBEERE Total non-current assets 7,262,484 1,287,145 18,900 18,650 7,281,384 1,305,795
RE Current
MBEEBH Total current assets 778,888 3,451,666 49 49 778,937 3,451,715
BE LIABILITIES
RE Current
[EREZHEF % Trade payable and other
Hip s & & current liabilities
(FBESRAR)  (excluding financial
liabilities) (204,951) (319,7006) (138) (52) (205,089) (319,758)
e =Ltk Total current liabilities (204,951)  (319,706) (138) (52)  (205,089)  (319,758)
E1in) Non-current
SREE Financial liabilities (3,725,844)  (3,659,906) 4,172) (4123) (3,730,016) (3,664,029)
HZEREEE  Other non-current
liabilities (670,625) (125,799) - - (670,625) (125,799)
EnBAaERARE Total non-current liabilities (4,396,469) (3,785,705) (4,172) (4,123) (4,400,641) (3,789,828)
BEFE Net assets 3,439,952 633,400 14,639 14,524 3,454,591 647,924
M : REMEZAABEERBUGEMNAE Note: Fair values of investment properties have been valued by

BRUBVAME - FRAREMERAA(EE
EMINBEIR

independent valuer with the direct comparison approach. The
investment properties are classified as Level 3 in fair value hierarchy.
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19 INTERESTS IN JOINT VENTURES (continued)

Talent Chain M
Investments Limited Open Vantage Limited Total
BN\ —T—+F ZEB-N\F —T—+F ZEB-N\F _TLF
2018 2017 2018 2017 2018 2017
BETT AT BET T BT BETT BETT
HK$'000 HK$'000 HK$'000 HK$’000 HK$/000 HK$'000
Wz Revenue 110,077 3,508 = - 110,077 3,508
BEREX Operating expenses (50,824) (4,138) (120) 97)  (50,944) (4,235)
AHFEX Administrative expenses (89) (70) (15) (12) (104) (82)
HERX Selling expenses - (406) - - - (406)
REWERAR Change in fair value of
BE% investment properties 3,301,977 762,420 250 14,676 3,302,227 777,096
SECEER 7 Profit from continuing
I operation 3,361,141 761,314 115 14,567 3,361,256 775,881
SRR x Income tax expense (554,589)  (125,799) = - (554,589)  (125,799)
BRFERIBIEE  Profit after income tax from
R EBFE continuing operation 2,806,552 635,515 115 14,567 2,806,667 650,082
Hp2EUA Other comprehensive
income - - - - = -
FERARSE Total comprehensive
income 2,806,552 635,515 115 14,567 2,806,667 650,082
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19 INTERESTS IN JOINT VENTURES (continued)
Reconciliation of summarised financial information

Reconciliation of the financial information presented to the
carrying amount of its interests in the joint ventures.

—E-N\E —E—+tF
2018 2017
BT T BT T
HK$/000 HK$’000
W—A—BzEE/ (&) Net assets/(liabilities)

FE at 1 January 647,924 (2,158)
FEFE Profit for the year 2,806,667 650,082
R+—A=+—8~ Net assets at 31 December 3,454,591 647,924

BEFE
GREPEIERR Interests in joint ventures and share of

L EE@35.7% net assets @ 35.7% 1,233,289 231,309
ElhagtEMNB@35.7% Share of profit of joint ventures @ 35.7% 1,001,980 232,079

ERTERECEAELRR 22 NE
ARARRI2MEAEE - RIEAKEHN
RE#ED AR LBRAKRBEREGZ
CEREFR M0  EFRE
AEELCERREREZEFNRAELEE
RABEESE - ZFLBNBEHE -

N\N

RZZBE-NE+ZA=+—8 &K
B EEHEERIAR 2 EANAESL
RAME -

The loans to joint ventures are unsecured, interest-free and
will not be repaid in the coming 12 months. They represent
the Group’s long-term interests that in substance form part
of the Group’s net investments in the joint ventures. The
Directors consider that the carrying amounts of the loans to
the joint ventures approximate their fair value. The amounts
are denominated in Hong Kong dollars.

As at 31 December 2018, the Group has no capital
commitments nor contingent liabilities related to the
development project.
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20 B A =] 20 SUBSIDIARIES

N—_E—-—N\EFE+_A=+—H  FE Details of the principal subsidiaries as at 31 December 2018

B AR ZFEBwmT - are as follows:
DEER AL 3L 0 B ERTRARRA FREEERARZEIL IREHR
Percentage of equity
Place of Issued and fully interest attributable
Name of company incorporation paid share capital to the Group Principal activities
ZE-N\E —Z—+&
2018 2017
REEERES 357%7L BEER
Bollardbay Limited BVI US$357 100% 100%  Investment holding
AEBARRDA 30 B2 REZRKR
Bondwide Limited Hong Kong HK$2 100% 100%  Investment holding
RBAARES BEE1107T REER
Catel (B.V.I.) Limited BVI HK$110 100% 100%  Investment holding
HERRAF Bk BT UESSE]
Easywise Limited Hong Kong HK$1 100% 100%  Property holding
% HERDHER
B ERZ(RE)BRAF B 711,000,0007T LRBEHRE
Emerging Technology Hong Kong HK$1,000,000 95% 95%  Development, marketing
(Holdings) Limited and distribution of
wireless multimedia
mobile devices
REEBRRIEREER
KEEXBRAF BB BRI ERARERE
Siu Wai Industrial Limited Hong Kong HK$2 100% 100%  Investment holding and
acting as an agent for
its immediate holding
company
ABEARES (ES REER
Ubiquitous International Limited ~ BVI US$1 100% 100%  Investment holding
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20 M2 = () 20 SUBSIDIARIES (continued)
ALEL A 3L 30 B ERTRAREA FREEECEARZEIL FERXREK
Percentage of equity
Place of Issued and fully interest attributable
Name of company incorporation paid share capital to the Group Principal activities
“E-\E —ZT—+F
2018 2017
e 2T fap
Wapdon Company Limited Hong Kong HK$2 100% 100%  Investment holding
ERMR(EMBRAF): i 24,000,000% 70 BERTER
Welco Technology (Suzhou) PRC US$24,000,000 100% 100%  Electronic products
Limited® manufacturing
EZRTRBRORINERARY PR 30,000,000 7T REETER
Welco Wong's Technology PRC US$30,000,000 100% 100%  Electronic products
(Shenzhen) Limited* manufacturing
ZmRE RN BR AR i 7,500,0005 70 BEBETEM
Wellop Technology PRC US$7,500,000 100% 100%  Electronic products
(Shenzhen) Limited manufacturing
102,799,653
g BT REER
Wong's Circuits (Holdings) Pte Ltd  Singapore $$102,799,653 100% 100%  Investment holding
IKETERATA B 78%1,000,0007T ETEMES
Wong's Electronics Company Hong Kong HK$1,000,000 100% 100%  Electronic products trading
Limited
TRIX(RE)ARAR 50 7BRE5007T BEER
Wong's Industrial (Holdings) Hong Kong HK$500 100% 100%  Investment holding
Limited
B 20,000,000 HERmGhE
Wong's International Japan Inc. Japan JPY20,000,000 100% 100%  Sales and marketing
*E 10,000%7T mishE
Wong's International USA United States of US$10,000 100% 100%  Marketing
Corporation America

#

AR RINEBEDRE -

#  The company is a wholly-owned foreign enterprise.
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WONG'S INTERNATIONAL HOLDINGS LIMITED

20 SUBSIDIARIES (continued)

21

The above lists the principal subsidiaries which principally
affected the results or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the Company’s Directors and the
Group’s management, result in particulars of excessive length.

No summarised financial information for subsidiary that has
non-controlling interests is disclosed as the Directors consider
they are not material.

None of the subsidiaries had any loan capital in issue at any
time during the year ended 31 December 2018.

AVAILABLE-FOR-SALE FINANCIAL ASSETS AND
FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(i) Classification of financial assets at fair value
through other comprehensive income

Financial assets at fair value through other comprehensive
income comprise equity securities which are not held
for trading, and which the Group has irrevocably elected
at initial recognition to recognise in this category. These
are strategic investments and the Group considers this
classification to be more relevant.
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21 AVAILABLE-FOR-SALE FINANCIAL ASSETS AND
FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

(ii) Equity investments at fair value through other
comprehensive income

Equity investments at fair value through other
comprehensive income comprise the following individual

investments:

—E-N\F —T—tF
2018 2017
BT T BT
HK$’000 HK$’000

EIRARRE S Listed equity securities
—REELT — Listed in Hong Kong 166 -
—BEBEIN TR — Listed outside Hong Kong 33 _
IE AR S Unlisted equity securities 4,162 _
4,361 —
rhESsmE Market value of listed securities 199 -
—E-N\EF —ZT—tF
2018 2017
BT T BT T
HK$’000 HK$’000
JERED Non-current 4,195 _
Mk Current 166 _
Mt Total 4,361 -

BE—_Z—)\&+=-_A=+—H1
FERRZALEBEFAELMAEZE
WARNEREEZ AN EBEEDA
7B#51,172,0007T °

The changes in fair value of financial assets at fair value
through other comprehensive income of HK$1,172,000
was recognised for the year ended 31 December 2018.
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21 AVAILABLE-FOR-SALE FINANCIAL ASSETS AND
FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

(ii) Equity investments at fair value through other
comprehensive income (continued)

On disposal of these equity investments, any related
balance within the investment revaluation reserve is
reclassified to retained earnings. In the prior financial
year, the Group had designated equity investments as
available-for-sale where management intended to hold
them for the medium to long-term.

Note 2.1.1 explains the change of accounting policy
and the reclassification of certain equity investments
from available-for-sale to at fair value through other
comprehensive income. Note 2.9 sets out the remaining
accounting policies.

(iii) Financial assets previously classified as available-
for-sale financial assets

—E-N\F —E—+F
2018 2017
BT T BT
HK$’000 HK$’000

T RRARE Listed equity securities
—-REB LT — Listed in Hong Kong - 658
—REBEBEIN LT — Listed outside Hong Kong - 31
FE R F S Unlisted equity securities - 2,500
- 3,189
LHESTE Market value of listed securities = 689

REE-_ZT—+F+-_A=+—H
IFFERRIHEESHEEZA
AR EEEE AEBE464,0007T (=
E—N\F : T)RBEBBEAESE
464,000C(ZZE—N\F : F) o

The changes in fair value of available-for-sale financial
assets of HK$464,000 (2018: Nil) and impairment loss
of HK$464,000 (2018: Nil) were recognised for the year
ended 31 December 2017.
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21 AVAILABLE-FOR-SALE FINANCIAL ASSETS AND
FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

(iii) Financial assets previously classified as available-
for-sale financial assets: (continued)

Classification of financial assets as available-for-sale

Investments were designated as available-for-sale financial
assets if they did not have fixed maturities and fixed or
determinable payments, and management intended to
hold them for the medium to long-term. Financial assets
that were not classified into any of the other categories
were also included in the available-for-sale category.

The financial assets were presented as non-current assets
unless they matured, or management intended to dispose
of them within 12 months of the end of the reporting
period.

Impairment indicators for available-for-sale financial
assets

A security was considered to be impaired if there had
been a significant or prolonged decline in the fair value
below its cost. See Note 3.1 for further details about the
Group’s previous impairment policies for available-for-
sale financial assets.
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22 DEFERRED INCOME TAX ASSETS/(LIABILITIES)

The analysis of deferred income tax assets and deferred
income tax liabilities is as follows:

—E-NF —E—+tF

2018 2017

BETT BT T

HK$’000 HK$'000

LLFﬁ SHEE Deferred income tax assets 21,179 15,758
RICFTISTHEE Deferred income tax liabilities (98,671) (95,233)
FEEREEEFE Net deferred tax liabilities (77,492) (79,475)
BEEFTSTER B #EERE W T The gross movements on the deferred income tax account is as

follows:

—E-)N\F —E—+F

2018 2017

BT T BT

HK$’000 HK$'000

n—H—H At 1 January (79,475) (82,159)

Réra Wz K ER (MIFE12) Recognised in the consolidated income

statement (Note 12) 3,397 1,061

RE AL 2 A TR Recognised in other comprehensive income (383) 677

B mE R Currency translation differences (1,031) 946

R+—A=+—H At 31 December (77,492) (79,475)
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22 DEFERRED INCOME TAX ASSETS/(LIABILITIES)

(continued)

The movements in deferred income tax assets and liabilities

RIEMSEPREENBBERNFEFRNZE during the year, without taking into consideration the
U offsetting of balances within the same tax jurisdiction, is as
follows:
EIEFTERRERE ¢ Deferred income tax assets:
fTEIR
ANREE
RERTERE B BUN®E) - FlREE ok
Fair value of
Decelerated derivative
tax Government — interest
depreciation Provision grant rate swap Total
BETT BETT BETT BETT BETT
HK$/000 HK$'000 HK$'000 HK$'000 HK$'000
RZZ—R"E+=H  At31 December 2016 5,080 7,576 - - 12,656
=+—H
RERAWERETA Credited to the consolidated
income statement 352 1,127 - - 1,479
REMZERAGA  Credited to the other
comprehensive income - - - 677 677
SRBEER Currency translation
differences 420 526 - - 946
RZZ—+%F+=H  At31 December 2017 5,852 9,229 - 677 15,758
=+—H
RigAkERAFA/  Credited/(charged) to the
(0B%) consolidated income
statement (1,007) 4,145 3,697 - 6,835
REMEEBAGIA  Charged to the other
comprehensive income — — - (383) (383)
SRBEET Currency translation
differences (298) (593) (140) = (1,031)
W-Z—N\& At31 December 2018 4,547 12,781 3,557 294 21,179
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EEFFEHEE (8E8) (&) 22 DEFERRED INCOME TAX ASSETS/(LIABILITIES)

(continued)
BIEFTSTH AR Deferred income tax liabilities:
WERAR
BB EERE #zE
Accelerated Fair value
tax adjustment
depreciation on properties Total
BT BT BT
HK$’000 HK$’000 HK$’000
R_E—XRF+=H At 31 December 2016 (3,331) (91,484) (94,815)
=+—H
RERE e =0 Charged to the consolidated
income statement (418) — (418)
R-ZE—+F+=A At 31 December 2017 (3,749) (91,484) (95,233)
=+—H
Réra Wam =Mk Charged to the consolidated
income statement (1,722) (1,716) (3,438)
R-Z—N\&E+—-5 At 31 December 2018 5,471) (93,200) (98,671)
=+-#
Lﬁﬁ SHEEDEEABT NS Deferred income tax assets are recognised for tax loss carry-
BB P B R JR B AR B0 MR 2 3 1T B P forwards to the extent that the realisation of the related tax
ziLZfR HERETER R _F benefit through future taxable profits is probable. As at 31
—N\F+ZA=+—RH XEETH December 2018, the Group has estimated unused tax losses
A SE AR R A E 2 et KRB AR IE of approximately HK$166,181,000 (2017: HK$165,414,000)
BB RAB%166,181,000T (= F available for offsetting against future profits. No deferred tax
—+F : B 165,414,0007C) ° B asset has been recognised in respect of the tax losses as the
RBEBZEEE 2 MIBEEBZ RKRE realisation of the related tax benefit through future taxable
n%mﬂ HERARANRANZNEE T profit from these tax loss carry-forwards is not probable. All
= MR IB BB ERE JEL?RIEQ the tax losses may be carried forward indefinitely.

B o PTETHIAERY A ER RN
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1,010,467,0007C ( ZE—+F : B
871,507,0007T ) Z K 7 kIR B F)E o
PP B AL 2 BB A R P 99 R AR
B2 EABRIMRENT5%E10% °

74

c

!

FTREBREERFRAR 1 99

2018%F )

22 DEFERRED INCOME TAX ASSETS/(LIABILITIES)
(continued)

No deferred tax liability has been recognised in respect of
the withholding tax on the undistributed retained profits of
certain PRC incorporated subsidiaries as the distribution
of these undistributed retained earnings is not probable.
As at 31 December 2018, the Group’s PRC incorporated
subsidiaries have approximately HK$1,010,467,000 (2017:
HK$871,507,000) undistributed retained profits in aggregate.
The applicable withholding tax rate on dividend distributed
by PRC incorporated subsidiaries is ranged from 5% to 10%.

23 INVENTORIES

—E-NEF —F—+tF

2018 2017

BT T BB T

HK$’000 HK$’000

EAT Raw materials 301,458 270,032
R Work in progress 43,051 30,596
X Finished goods 156,417 213,846
500,926 514,474

BE_Z—N\F+_A=+—HL*F
€ 78 2 #HH%8,393,0000( ==
—+F : B¥4652,0007T) FER 5
FTWRERE WS R AT FTE A 2 Rk
MM o

During the year ended 31 December 2018, provision
for inventories amounted to HK$8,393,000 (2017:
HK$4,652,000) was recognised as an expense and included
in ‘raw materials and consumables used’ in the consolidated
income statement.
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24 EXRUEEFE 24 STOCK OF COMPLETED PROPERTIES
—B-N\f —FLF
2018 2017
BT T BT
HK$’000 HK$’000
n—H—H At 1 January 369,715 732,310
R SRR EREE Transfer to investment properties upon
&Y (MiE16) commencement of lease (Note 16) (1,350) (362,595)
w+—-—A=+—H At 31 December 368,365 369,715
ETKEFERE Stock of completed properties comprised:
—E-NF —E—+tF
2018 2017
BT T BT T
HK$’000 HK$'000
[GEILVNEE:XV Commercial office units 348,015 348,015
By Car parking space 20,350 21,700
368,365 369,715
ETKNEGFEREIMRES - R The stock of completed properties are all located in Hong
—E-NF+ZA= + EI REE Kong. As at 31 December 2018, stock of completed
# ¥ 368,365,000 T (=T — £ 4F : properties with carrying value of HK$368,365,000 (2017:
# ¥ 369,715,000 7T ) Z E 71:}32 ES HK$369,715,000) were pledged as collateral for the Group’s

T SERIEAREBRER 2 KBS borrowings (Note 33).
(FH7E33) °
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25 TRADE RECEIVABLES

—E-N\F —E—tF

2018 2017

BT T BT

HK$’000 HK$'000

FEWE 5 BR K Trade receivables 943,880 910,284
o BB SRR Less: allowance for impairment of

BB trade receivables (1,866) -

942,014 910,284

AEBGTESEFZBREHEEN
T30HZE120B 7% - B EWET
A FI & o

AEBEBRTEEERR - —RIEE
HE—Z2=fEA - BuUEFPHAEEKRS
SEE - AREREEREBERH
IR 2 EWHIR - AREEER
@ o NGB E L EUE B IR
FAEEMERRIRAEMERERT
Bt o BAEEABTE Rinc B A
o W E ZERFKTITER -

AEERKE ZFEFIZHEAHZE
BROMTEOT ¢

The credit period allowed by the Group to its trade customers
mainly ranges from 30 days to 120 days and no interest is
charged.

A defined credit policy is maintained within the Group. The
general credit terms range from one to three months. Each
customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables
to minimise its credit risk. The Group does not hold any
collateral or other credit enhancements over its trade
receivable balances. Overdue balances are regularly reviewed
by senior management. Trade receivables are non-interest-
bearing.

Ageing analysis of the Group’s trade receivables by invoice
date is as follows:

—E-NE —F—+tF

2018 2017

BE T BETT

HK$’000 HK$’000

0£60H 0-60 days 614,518 634,295
61Z290H 61-90 days 186,539 195,052
#3890 H Over 90 days 142,823 80,937

943,880 910,284
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25 EWE 5 RR (&) 25 TRADE RECEIVABLES (continued)
REERWE SRR REREBE S The movements on the Group’s allowance for impairment of
wmr trade receivables are as follows:
—E-NEFE —E—+tF
2018 2017
BETT BT T
HK$’000 HK$'000
Hw—A—H At 1 January _ _
E R Z RIEEE Impairment losses recognised 1,866 -
nt+—-—A=+—H At 31 December 1,866 -
REEEREEMEREERNFE R The Group applies the HKFRS 9 simplified approach to
AAERBMEEREX @A B measuring expected credit losses which uses a lifetime
BRWE ZFERFE AT TR EE & expected loss allowance for all trade receivables. Note 3.1(b)
1o M3 b)IREB BT EZEE provides for details about the calculation of the allowance.
B
BUESERZERERRAEE The carrying amount of trade receivables approximate their
& fair values.
REERWE SRR ZEREENA N The carrying amounts of the Group’s trade receivables are
EH¥EHE - denominated in the following currencies:
—E-N\F —F—+F
2018 2017
BETT BT T
HK$’000 HK$'000
ETT United States dollar 552,405 562,700
AR Chinese renminbi 311,940 268,294
b Hong Kong dollar 79,535 79,290

943,880 910,284
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26 FERIE - ST € R EMEIW 26 PREPAYMENTS, DEPOSITS AND OTHER

AR RECEIVABLES
—E-N\F —F—+F
2018 2017
BET T BETFTT
HK$’000 HK$’000
EFEE RS Deposits for fixed assets 7,536 18,375
ENEE Prepayments for inventories 8,231 7,821
FEUIRER Value added tax receivables 11,846 39,416
JEWERHE Effective rent receivable 4,825 3,673
ERBERAREERES Management and utility deposit 6,071 6,071
REEMEZ VIR ® Initial deposits for disposal of properties 11,904 -
o FEUAR TR N TN R Other receivables and prepayments 58,145 48,794
108,558 124,150
B FERENER D Less: non-current portion (13,607) (24,446)
mENER Current portion 94,951 99,704
AR ~ 5] & R E M EUBR T 2 BR The carrying amounts of prepayments, deposits and other
EENA TSI EHEHE - receivables are denominated in the following currencies:
—E-N\F —T—+F
2018 2017
BT T BETT
HK$’000 HK$’000
AREE Chinese renminbi 47,587 71,172
ETT United States dollar 1,670 2,404
T Hong Kong dollar 58,056 50,303
H Japanese yen 1,178 241
EAth Others 67 30

108,558 124,150
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27 FEURTSEE N RIRRIR 27 AMOUNTS DUE FROM ASSOCIATES

—EB-N\F —F—tF

2018 2017

BET T BETFT

HK$’000 HK$’000

i NI E ] Amounts due from associates 11 2,009
FEWWBt S N RI B AEER & The amounts due from associates are unsecured, interest-free
ﬁ?ﬁiﬁfﬁ(ﬁﬁ ﬁﬁﬁﬁéﬁif)}i¥2 and without pre-determined repayment terms. The carrying
A EERE — = —}\E—{— A amounts approximate their fair values. As at 31 December
=+t—H8" }EHK 9’#%” Al K18 ’J/% 2018, amounts due from associates of approximately
#1,349,000c (ZE—+H4F : B HK$1,349,000 (2017: HK$1,349,000) were impaired. The
1,349,0007T) E/ERE ° WK Ijﬁﬂi credit quality of the balances that are neither past due nor
BEZHREZEELSZHETEERE impaired were assessed by management with reference to
BE 00 3 T & ’71:[: K2 BEEBERG historical information about counter-party default rates. The
1t o FEUSES A RIFRIBLABEETHE - amounts due from associates were denominated in Hong

Kong dollar.
2HRERBRELEBYRIIEHIE T 28 CASH AND CASH EQUIVALENTS AND SHORT-
X TERM BANK DEPOSITS

—E-NEFE —FT—+tF

2018 2017

BET T BT

HK$’000 HK$'000

FHEES Cash on hand 402 259

RITIFR Cash at bank 447,335 470,198

Be MREEEY Cash and cash equivalents 447,737 470,457

FREIHRSBEB=EAZ Short-term bank deposits with original
&ﬁﬁﬁﬁﬁﬁn maturity over three months 500,395 373,630

948,132 844,087
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28 CASH AND CASH EQUIVALENTS AND SHORT-

TERM BANK DEPOSITS (continued)

Cash and cash equivalents and short-term bank deposits were
denominated in the following currencies:

—E-N\F —T—+F

2018 2017

BET T BT

HK$’000 HK$'000

B Hong Kong dollar 73,373 100,861
AR Chinese renminbi 187,280 162,337
= United States dollar 679,518 572,087
HAtb Others 7,961 8,802
948,132 844,087

RITFERZNEFABRRFRNERE
2.89%(ZF—+%F :2.52%) °

RITERBRERBARTERA R Z
T BRI R EREXA S, o

& & 52 HR 17 55 % 744,448,000 7T
—ET—+F : #¥593,411,0007T) T3
KPS - BETEHINEEIER
T o ZEEHINEETHREHTHRKE
BRHOBSHRG @ TEEERA—
RERR B, ©

RZZFE-—N\F+ZH=+—8 &%
14,652,0007C( — T —+F : T) AR
RITRAEERENIRENEBRES
RENZREITFR

The weighted average effective interest rate on bank deposits
was 2.89% (2017: 2.52%) per annum.

Cash at bank earns interest at floating rates based on daily
bank deposit rates.

Cash and short-term deposits of HK$744,448,000 (2017:
HK$593,411,000) are held in China and are subject to local
exchange control regulations. These local exchange control
regulations provide for restrictions on exporting capital from
the country, other than through normal dividends.

As at 31 December 2018, HK$14,652,000 (2017: Nil) were
restricted deposits held at bank as reserve for electricity
deposits and custom deposits.
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9 PERFEHEZFRBEE

29 NON-CURRENT ASSETS CLASSIFIED AS HELD

FOR SALE
—E-N\F —E—+F
2018 2017
BT T BT
HK$’000 HK$’000
DEAERBIELEZEE Assets classified as held for sale
— A — Investment properties 88,383 -

RZZTE-N\F+_A=-+WmH K
EEHE—ZE=-HFERITVUERES
EfzE BUHERRED I ABE
88,383,0007T &8 #149,699,0007T i
BEARETEREMERETKAMETE
ERFIR-_ZE—NFEOA+HRASRZ
AIHETT ©

PTESMIA

TTET A ERELEEFREMIFR
o A WOTE T AT A EINIE
E-HERTIARBENMOER
[FEEE ] - XAEEBUATITEZ R
TH:

On 24 December 2018, the Group entered into a provisional
sale and purchase agreement with a third party purchaser
whereby, the purchaser agreed to purchase certain
investment properties and stock of completed properties at
the consideration of HK$88,383,000 and HK$149,699,000
respectively. Completion is scheduled to take place on or
before 15 April 2019.

30 DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives are only used for economic hedging purposes and
not as speculative investments. However, where derivatives
do not meet the hedging criteria, they are classified as ‘held
for trading’ for accounting purposes below. The Group has
the following derivative financial instruments:

—E-N\F —E—tF
2018 2017
BE =R BE afE
Assets Liabilities Assets Liabilities

BETT  B¥Tx BT A%TE
HK$'000 HK$'000 HK$’000 HK$'000

) K Interest rate swaps
—FHEEE — Held-for-trading

F =42 HA Interest rate swaps
—RERELH P — Cash flow hedge

- 19 - 120

- 1,782 - 4,101

- 1,801 - 4,221
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AEMNEEHEHOR_ZE—\F+=A
Tt HZREABEABE
510,350,000 L ( — T —tF : F
517,250,0007T) °

ITET AN ERRAAEBEFABRR
MEmEENMBBELIRARAEER
BEREZHFABRAR  BRIEETE
AE R T ARER - HOTET AR
HRBEHRENREARNGEE - e
2IR/RBEEXERE -

AEEEBRRESREH P Z K
RENRHF2.12 - EBEETEHTAETA
NABEBZAERBRELH
BI5E3.3 ©

BN E 5 iR

AEBERNEZRFEEZARZK
MR

TR EEER AR
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30 DERIVATIVE FINANCIAL INSTRUMENTS

31

(continued)

The notional principal amount of the outstanding interest rate
swap contract at 31 December 2018 was HK$510,350,000
(2017: HK$517,250,000).

Derivatives are classified as financial assets and liabilities at
fair value through profit or loss and accounted for at fair value
through profit or loss unless they are designated as hedges.
They are presented as current assets or liabilities if they are
expected to be settled within 12 months after the end of the
reporting period.

The Group’s accounting policy for its cash flow hedges is
set out in Note 2.12. For information about the methods and
assumptions used in determining the fair value of derivatives
please refer to Note 3.3.

TRADE PAYABLES

Ageing analysis of the Group’s trade payables by invoice date
is as follows:

—E-NEF —E—+tF

2018 2017

BT T BT

HK$’000 HK$’000

0Z60H 0-60 days 612,395 546,198
61290H 61-90 days 98,102 104,018
#B3E90H Over 90 days 51,378 43,438
761,875 693,654
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31 BN E SRR (&) 31 TRADE PAYABLES (continued)
REEENE SRR ZREBELA TS The carrying amounts of the Group’s trade payables are
BE¥EHE - denominated in the following currencies:
—E-N\F —E—+F
2018 2017
BT T BETT
HK$’000 HK$’000
B Hong Kong dollar 204,227 195,656
AR Chinese renminbi 94,705 83,755
ETT United States dollar 435,165 383,726
H Japanese yen 11,980 11,359
BT Euro 15,665 18,960
Hitp Others 133 198
761,875 693,654
32 BB AR A BN RN 32 ACCRUALS AND OTHER PAYABLES

—E-N\F “T—+5F
2018 2017
BT T BETT
HK$’000 HK$’000

EFERI & REN Deposits and advances received
from customers - 120,780
JEEHE B AR NIp AR Accrued employee benefit costs 106,999 106,066
EAbERTHIE Other tax payables 7,843 4,038
FERHAE - RITRETFER  Accrued freight, delivery and storage charges 13,980 14,581
Bt AEXER Accrued utilities charges 1,774 1,660
FERTIE(S RS Accrued construction payables 19,158 30,266
HAm Others 89,025 84,203
238,779 361,594
W SERENER S Less: non-current portion (11,381) -

mENEL 7 Current portion 227,398 361,594
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32 [EET B A R E M BN IR (&)
AEEERT &R R E AR R Z R

32 ACCRUALS AND OTHER PAYABLES (continued)

The carrying amounts of the Group’s accruals and other

EEATIIEHEHE : payables are denominated in the following currencies:
—E-N\F —T—+F
2018 2017
BB T T BB
HK$’000 HK$'000
/\Eﬁ% Chinese renminbi 105,251 139,496
p s Hong Kong dollar 111,843 148,916
%75 United States dollar 21,313 72,780
HIE Japanese yen 85 56
Hit Others 287 346
238,779 361,594
33 B 33 BORROWINGS
—E-N\F —FtF
2018 2017
BB T T BT
HK$’000 HK$'000
SRR IRITE IR » I Trust receipt bank loans, unsecured 307,417 288,354
%JEH@ETTE\/T E Short-term bank loans, unsecured 328,000 290,000
Mo RAFITER Portion of long-term bank loans due
R—ERNEE - 5T for repayment within one year, secured 92,984 66,054
o RERITER Portion of long-term bank loans due
R—FRER - BEM for repayment after one year, secured 1,422,432 1,346,446
RERITZADRIBER Portion of a mortgage loan from bank due
R—FREE for repayment within one year 6,900 6,900
REARITZ A ILIBEK Portion of a mortgage loan from bank due
R—FREERES for repayment after one year which contains
NESKEFEIEIEX a repayment on demand clause 3,450 10,350
BER Total borrowings 2,161,183 2,008,104
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33 B (&) 33 BORROWINGS (continued)
—E-NE —E—+F
2018 2017
BT T BETT
HK$’000 HK$'000
JERE Non-current 1,422,432 1,346,446
TED Current 738,751 661,658
BER Total borrowings 2,161,183 2,008,104
RZZE-N\F+ZA=+—08 && At 31 December 2018, the Group’s borrowings were
EERZERBRAT repayable as follows:
—E-NEF —E—+tF
2018 2017
BT T BT
HK$’000 HK$'000
1R Within 1 year 738,751 661,658
1226 Between 1 and 2 years 512,984 66,054
2E5F Between 2 and 5 years 909,448 1,280,392
EER Total borrowings 2,161,183 2,008,104
RZZE—N\F+-_A=1+—8 ' 48 As at 31 December 2018, mortgage loan of approximately
10,350,000 T( —E —+ F : B HK$10,350,000 (2017: HK$17,250,000) was secured by the
17,250,00070) 2R IBEFXHEEE S land and buildings of the Group with a carrying amount of
75#83,903,0007C( — T —+F : B HK$83,903,000 (2017: HK$86,139,000) (Note 15).

86,139,0007T ) Z AN & B + i R IEF K
H(FIRE15) °
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RZBE-N\FE+_A=+—8 ' #BK
1,515,416,0007T ( ZE—+F : B
1,412,500,0007T ) 2 REAR1TE ZA
THEIBARE

BR T (B #9 75 ¥ 2,474,100,000 T
(ZZ—+4F : B¥2,324,613,000
TLI)ZIEEME  FEELHNSEE
368,365,000 7T ( — & — + F
7 #369,715,0007C) 2 B KW
¥GENMRMELS88,383,000
TT(ZE—F : B) 20 ARBE
HEZIERBEE 2 D

NE B R A & 1 % Talent Chain
Investments Limited & 2B =5 2 1%

DHEC

RAR—REEEZEHMB AR
R—MH FIR AB%760,000,0007T 2
R -

RZZBE—N\F+_A=+—H " &&
B2z ERBARBIRHE 2 DEERE
REZ o

TKEBREBEAR AR 21 1
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33 BORROWINGS (continued)

As at 31 December 2018, the long-term bank loans of
HK$1,515,416,000 (2017: HK$1,412,500,000) was secured
by the following:

e Charges over investment properties with carrying
amount of approximately HK$2,474,100,000
(2017:HK$2,324,613,000), stock of completed properties
with carrying amount of approximately HK$368,365,000
(2017:HK$369,715,000) and non-current assets classified
as held for sale with carrying amount of approximately
HK$88,383,000 (2017: Nil);

* A share charge over the Group’s entire interest in Talent
Chain Investments Limited, a joint venture of the Group;

e A guarantee limited to HK$760,000,000 from an indirect
wholly-owned subsidiary of the Company.

As at 31 December 2018, the Group’s borrowings were
secured by the corporate guarantee given by the Company.
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33 B (H)

33 BORROWINGS (continued)

(R L BRI - AEEERERBTR
LESRTTHEAN < 35 T B TSR 2249 o

ARBERZIHAERE - HHER
BEEAABEMES -

FRBERCEREREAAEE
HE - AR EBEIREBERE R X

3.10%(=—ZF—+F : 2.29%)TR 2
S WBRARBEZERE 24 -

AEFBERZ REEWEREHE °

EFRBEMRERFRENT

In addition to the above, the Group has agreed to comply
with certain restrictive financial covenants imposed by certain
banks.

The carrying amounts of the current borrowings approximate
their fair values due to their short maturities.

The carrying amount of the non-current borrowing
approximates its fair value. The fair value is based on the cash
flow discounted using a rate based on the borrowing rate of
3.10% (2017: 2.29%) and is within level 2 of the fair value
hierarchy.

The carrying amounts of the Group’s borrowings are
denominated in Hong Kong dollar.

The effective annual interest rates of borrowings at the end of
the reporting periods are as follows:

—E-NEF —E—+F

2018

2017

RHISRITER Long-term bank loan

EREBURIRTTE R

Trust receipt bank loans
EERITE R Short-term bank loans
RisEM® Mortgage loan

3.45% -3.97 %
1.91% -3.52%
2.75% —3.44%

2.9% -3.43%

1.94% -2.51%
1.89% -2.14%
1.94% -2.51%
1.65% —-1.82%
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34 R 34 SHARE CAPITAL
R EE HE
Number of Nominal
shares value
BT
HK$’000
BREEEE0. 10T 2 E@AR  Ordinary shares of HK$0.10 each
TEEIRA Authorised:
R=Z—tF—HF—H" At 1 January 2017, 31 December 2017
—EB—+tH+=HA=t+—H and 31 December 2018 700,000,000 70,000
R-ZE-NE+=ZHA=+—H
BETT R IRA ¢ Issued and fully paid:
R=Z—tF—HF—H8" At 1 January 2017, 31 December 2017
—EB—+tHF+=H=t+—H and 31 December 2018 478,483,794 47,848
E-2-N\F+-A=+—H
FA - ARNR A HEAEMRMNE R BT E Neither the Company nor any of its subsidiaries purchased,
BE  HENBERARRGEMLET sold or redeemed any of the Company’s listed securities

B o during the year.
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35 RESERVES (continued)

Note a:

Note b:

The contributed surplus of the Group represents the difference
between the nominal value of the shares of the acquired subsidiaries,
and the nominal value of the Company’s shares issued for the
acquisition at the time of the Group’s reorganisation in 1990.

As stipulated by regulations in Mainland China, the Company’s
subsidiaries established and operated in Mainland China are required
to appropriate a portion of their after — tax profit (after offsetting prior
years’ losses) to the general reserve and the enterprise expansion
fund.

For the general reserve, the PRC entities are required to transfer at
least 10% of its net profit, as determined under the PRC accounting
rules and regulations, to the statutory general reserve. The transfer to
this reserve must be made before distribution of dividends to equity
owners. When the balance of reserve reaches 50% of each entity’s
registered capital, any further appropriation is optional. The general
reserve can be utilised to offset prior year losses or be utilised for the
issuance of bonus shares.

For the enterprise expansion fund, the percentage of appropriation is
determined annually by the directors. The enterprise expansion fund
can be utilised for the development of business operations.

During the year ended 31 December 2018, HK$21,323,000 (2017:
HK$10,745,000) was appropriated to the general reserve and the
enterprise expansion fund.
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36 FEHRETRER 36 CONSOLIDATED CASH FLOW STATEMENTS
@ BRABHRAINEEEEELEN (@) Reconciliation of profit before income tax to net
HEFRHEIHRNOT ¢ cash generated from operations is as follows:
—E-NF —ET—+tF
2018 2017
BT T BETT
HK$’000 HK$’000
BEEH Operating activities
bR FTISHERT A Profit before income tax 1,473,119 513,190
BTFIBIERE - Adjustments for:
BB — F5E Finance costs — net 51,452 33,146
EEE & ERE Share of profits of joint ventures (1,001,980) (232,079)
M5 —KE = N RE1E Share of loss of an associate 2,227 1,355
ME - BELRE Depreciation of property,
ZIE plant and equipments 55,328 46,116
HETH R T Amortisation on leasehold land
{5 PR 2 B8 and land use rights 602 590
eMT Az REB Unrealised gains on financial instrument (101) (114)
HEWE - BE Gains on disposals of property,
PR plant and equipment (140) (490)
AftHEERMEEY Impairment on available-for-sale
BE financial assets - 464
BOENE S K Write-back of trade and other payables (2,614) (753)
H A A BR X
JEWE 5 R BB &R Impairment losses on trade receivables 1,866 -
REME A BERE Fair value gain of investment properties (239,003) (99,776)
LEEREHAIZ Operating cash flows before
REBVORE changes in working capital 340,756 261,649
=zE Inventories (19,753) (84,099)
FEWE SERK Trade receivables (70,521) (40,357)
FARRIE AR Prepayments, deposits and
N E Ath FE UL BR X other receivables 11,384 (38,747)
JERTE S ER®K Trade payables 89,831 (38,828)
FERTE A R E A Accruals and other payables 7,553 22,854
JERTERR
AHBEE Contract liabilities 9,213 -
LEBEANES Cash generated from operations 368,463 82,472
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36 MERETRER(H) 36 CONSOLIDATED CASH FLOW STATEMENTS
(continued)
b ERERERAK  HEWE (b) In the cash flow statement, proceeds from disposals
BB R RIEMERERERE of property, plant and equipment comprise:
—F-NF —T—+F
2018 2017
BT T BT
HK$’000 HK$’000
BREFE Net book amount 925 1,097
HEME - BB MERE Gains on disposals of property,
2 Was plant and equipment 140 490
HEME - WE K& Proceeds from disposals of property,
Fr{S5kIR plant and equipment 1,065 1,587
(c) BB EEHER (c) Net debt reconciliation
ARENEHIME 15”3@?3%5‘“ B This section sets out an analysis of net debt and the
I R B HEEE) movements in net debt for each of the period presented.
—B-)\fF —T—+F
2018 2017
BT T BETT
HK$’000 HK$'000
ReRkREEEBY Cash and cash equivalents 447,737 470,457
FEHASRTITIE K Short-term bank deposits 500,395 373,630
B — AR —FREE Borrowings — repayable within one year (738,751) (661,658)
B — BR—FREE Borrowings — repayable after one year (1,422,432) (1,346,446)
{1558 Net debt (1,213,051) (1,164,017)
RekReEEBYR Cash and cash equivalents and
REERIRTTIE K short-term bank deposits 948,132 844,087
B4R — AIEF|E Gross debt — variable interest rates (2,161,183) (2,008,104)

B F58 Net debt (1,213,051) (1,164,017)
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36 FERTRER(E) 36 CONSOLIDATED CASH FLOW STATEMENTS
(continued)
(c) B FHEHR(E) (c) Net debt reconciliation (continued)
AftEE HERGER

Other assets Liabilities from financing activities

&3 &#

RER it - BB - BB
RELEN BOER -Fhig -F4RE 4%

Borrowings - Borrowings -

Cash and Shortterm  repayable within  repayable after
cash equivalents  bank deposits one year one year Total
BETT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZE-RETZA=t-A Net debt as at 31 December 2016 594,606 469,657 (636,157) (1,312,500) (854,394)

LEBER
RénE Cash flows (143 424) (101412) 40,553 (100,000) (304,263)
N Foreign exchange adjustments 19,275 5,385 - - 24,660
EfiEsey Other non-cash movements - - (66,054 66,054 -
RZB-tE+ZA=1-H Net debt as at 31 December 2017 470,457 373,630 (661,658) (1,346,446) (1,164,017)
2BHER

i Cash flows 132 130,532 25,862 (178941) (21,201)
ERE Foreign exchange adjustments (24,046) (3,767) - = (27,813)
EhieRY Other non-cash movements - - (102,955) 102,955 -
RZB-NE+ZR=t-A Net debt as at 31 December 2018 447,737 500,395 (738,751) (1,422432) (1,213,051)

2EHEE
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37 ATIBEZME MR R R KL G#E®E 37 COMPANY-LEVEL STATEMENT OF FINANCIAL
B E) POSITION AND RESERVE MOVEMENT
—E-N\F —T—+F
2018 2017
BT T BT
HK$’000 HK$’000
BE ASSETS
FREBEE Non-current asset
MERAIMIZE  Investments in subsidiaries 563,366 563,366
MENEE Current assets
FEFUE  sT& REM  Prepayments, deposits and other
FEURBRZX receivables 269 183
FEET /8 A B 5RIE Amounts due from subsidiaries 391,781 389,353
ReRBEEFEED Cash and cash equivalents 1,535 1,590
_______________________________________ 393,585 391,126
HEE Total assets 956,951 954,492
L EQUITY
BBRALTHEBA Equity attributable to
2R owners of the Company
[N Share capital 47,848 47,848
Hhf# Other reserves Fi5E Note (a) 675,934 675,934
{REE B Retained earnings 13 Note (a) 65,174 62,872
#REm 0 Total equity 788,956 786,654
afE LIABILITIES
REEE Current liabilities
JERTE A M EMETERFK  Accruals and other payables 2,944 2,809
FETFT /B A BI5RIE Amounts due to subsidiaries 165,051 165,029
#ef/  Total liabilities 167,995 167,838
BERREE Total equity and liabilities 956,951 954,492
REBEERE Net current assets 225,590 223,288
BEERARBERE Total assets less current liabilities 788,956 786,654

BASHACIN — B NF=A—++8
BEEGILE LTI - L5

The financial statements were approved and authorised
for issue by the Board of Directors on 27 March 2019 and

EERRRE are signed on its behalf by:
FEBFK FEH WONG CHUNG MAT, BEN WONG YIN MAN, ADA

EEFRITIEARS, EFE Chairman and Chief Executive Officer Director
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37 ATIBEZHMBMRRKREGEE 37 COMPANY-LEVEL STATEMENT OF FINANCIAL
28 (&) POSITION AND RESERVE MOVEMENT
(continued)

ffit@ ARRFEEE Note (a) Reserves movement of the Company
EXER
REE i BARH REEF ek
Capital
Share  redemption  Contributed Retained
premium reserve surplus earnings Total
BT BT BT BT BT
HK$/000 HK$/000 HK$/000 HK$/000 HK$/000
R=Z-t&-A-H At 1 January 2017 153,025 345 522,564 62,706 738,640
FEME Profit for the year - - - 43,229 43,229
Tt FENRE Dividends paid relating to 2017 - - - (43,063) (43,063)
R=Z—t&+=-A=+—H  At31 December 2017 153,025 345 522,564 62,872 738,806
FEFE Profit for the year = = = 38,188 38,188
2 \FENKRE Dividends paid relating to 2018 - - - (35,886) (35,886)
RZZ-N\E+ZA=1+—H  At31 December 2018 153,025 345 522,564 65,174 741,108
Wit : ANARZEHARBIEREER—NANEE Note:  The contributed surplus of the Company represents the difference

BHEBARRMEENREQRIEEEES
B REERERNRRR KRB ETRGZ
EEMEZEZR - REABERAARZ
RAMR - ARBZEHBBKARDIKT
R -

between the book values of the underlying net assets of the
subsidiaries acquired by the Company, and the nominal value of
the Company’s shares issued for the acquisition at the time of the
Group’s reorganisation in 1990. Under the Companies Act and the
Bye-laws of the Company, contributed surplus of the Company is
available for distribution to the shareholders.
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38 &iE 38 COMMITMENTS
@ ME BMERZMHE2ERNEE (@) Capital commitments in respect of property, plant and
U equipment are as follows:
—E-NF —ET—+tF
2018 2017
BET T BETT
HK$’000 HK$’000
DRI BAREE Contracted but not provided for 1,569 15,682
BB RETAY Authorised but not contracted for — -
1,569 15,682
b) R=—E—N\E+=-_A=+—H ' K (b) As at 31 December 2018, the Group’s future aggregate
EEBIEZHTA BN AEEE minimum lease payments under various non-cancellable
IR TRE BT > A KRB operating lease agreements in respect of rented premises
THAAZEWN T - are analysed as follows:
—E-NEF —FT—+tF
2018 2017
BET T BETT
HK$’000 HK$’000
—5FR Within one year 12,272 7,396
FEZFERF(BIEBERME) In the second to fifth year inclusive 13,002 33
25,274 7,429
REMEFEEAEEREETS Operating lease payments represent rentals payable by
FEYEAEMNz2HAE - HHOKES the Group for certain of its office premises. Leases and

RO FHRFER MNETE - rentals are negotiated and fixed for an average of 2 years.
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38 A (&) 38 COMMITMENTS (continued)

(c0 R=E—N\F+=-_A=+—H ' K (c) As at 31 December 2018, the Group’s future rental
SEREBEZHIARECHEETF income receivables under various non-cancellable
KRERERBEYK 2B BADTT operating leases in respect of rented premises are
NN analysed as follows:

—E-NE —E—+F

2018 2017

BT T BT

HK$’000 HK$’000

—FA Within one year 61,711 52,704

F_EFAF(BIFEEREME)  In the second to fifth year inclusive 83,849 124,572

145,560 177,276
B EWIEAEER KA ER Operating lease receipts represent rentals receivable by
EMERKcES - HOKRES the Group for leasing its investment properties. Leases
BREHEMIFEEREE(ZF and rentals are negotiated and fixed for an average of 2.3

—+tF 1 2.45F) o years (2017: 2.4 years).

39 EALERS 39 RELATED PARTY TRANSACTIONS
N—ZE—NE+_A=+—8 ' & As at 31 December 2018, the largest shareholder of the
A2 BRARR AT BREE(BEARE Company was Mr. Wong Chung Mat, Ben (personally and
i8 Salop Investment Limited * £ J5 £ via Salop Investment Limited, a company wholly-owned and

BREEEA RIEHZAT]) controlled by him).
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39 BEALRZ (&) 39 RELATED PARTY TRANSACTIONS (continued)
(a) ERRAE A T 2 458R (@) Balances with related parties
FEUESE & N F A B R EFIAE RN The amounts due from associates and joint ventures are
ARAEMARINE - BRAGRF D BIH set out in the consolidated statement of financial position.
RHEE198%27 - The terms are set out in Notes 19 and 27 respectively.
(b) &R (b) Guarantee
R-E—NEFE+-_A=+—8" As at 31 December 2018, the Company has provided
RARBENE R R EROBEE corporate guarantee given to the banks in respect of
3,231,225,000c( ZZE—+tF : /& banking facilities of approximately HK$3,231,225,000
#£3313,670,0007T) ZSRITRLE - (2017: HK$3,313,670,000) granted to its subsidiaries.
AERITIRH B RER -
N—_E—NEFE+-_HA=+—H - The facilities utilised by the subsidiaries as at
MBARMBANRENREE 31 December 2018 amounted to approximately
2,161,183,000c( =& —+F : & HK$2,161,183,000 (2017: HK$2,008,104,000).
#2,008,104,0007C)
() TEEE AE RN (c) Key management compensation
—E-N\F —T—+5F
2018 2017
BT T BT
HK$’000 HK$'000
e KRR Salaries and allowances 15,195 14,871
TEAT Bonus 4,985 6,470
RIKE AR Pension costs
— REHNEE — Defined contribution schemes 54 54

20,234 21,395
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ETFEYREH R

Schedule of Principal Properties

W2 N\F+=-A=+—H

As at 31 December 2018

prAREER
NEERRAE £5l (FAR) SRS if:3 REHR TRRE AREER
Approximate Gross Stage of Group

Name of property and location Type Floor Areas (sq.m.) Lot Number Purpose Lease Expiry Completion Interest
&R 2 RENE
Investment properties in Hong Kong
BENERRSERISIN

One Harbour Square 681 % »

9% 108 1218 158 - 16% LR

1718 181 - 198 J20%8 WA BRAMEI73% MAE  RAZTH Rz
Unit 1 of 6th, 9th, 10th, 12th, 15th,

16th, 17th, 18th, 19th and 20th

floors, One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kwun Tong

Kowloon, Hong Kong Office 12,591 Infand Lot No. 173 Office  30June 2047 Completed 100%
BENERRRERIOT “EmtE

One Harbour Square 3ERER  FEfi ERMIBRI73% e ~A=TA B
43 car parking spaces,

One Harbour Square,

181 Hoi Bun Road, Kwun Tong, ~ Car parking Kwun Tong

Kowloon, Hong Kong spaces 538 Infand Lot No. 173 Parking 30 June 2047 Completed 100%
ik ER ZERRNFEE
Stock of completed properties

in Hong Kong
BENERRREEIOF

One Harbour Square 623 % “IMEE

Rt WAZ BRMIBRI73% WAZ  AA=1A BREX
Unit2 and 3 of 6th and 7th floors,

One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kwun Tong

Kowloon, Hong Kong Office 2,206 Infand Lot No. 173 Office 30 June 2047 Completed 100%
BENEERBREIOH “EmtE

One Harbour Square 14[EFER  FEfi BERMEI735 HE ~A=TA B
14 car parking spaces,

One Harbour Square,

181 Hoi Bun Road, Kwun Tong, ~ Car parking Kwun Tong

Kowloon, Hong Kong spaces 175 Infand Lot No. 173 Parking 30 June 2047 Completed 100%
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